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18 A Reprcscntauve of Government of Kamataka.

' 19 A Representatwe of Govc;mment of Goa. K
20, Chmrman—cum—Man_agmg D:recmr, Hmdustan Copper

. Limited, Kolkata.

2 21 R ‘innmzn-«mnn Managing Dxrector, NatxonaLA’lmnmlwn

‘Company Ltd., Bhubaneshwar

'-:‘,.__ 2.1 'Chmnnan-cum—Managmg Director, MOILLtcL Nagpur
.23. _ Direstor, Ng;zgnal Mw@;llurglcal Labomtom Jmejpur
. ét_&:‘ 'Director Indian School of Mines; Dhanbad.
g 25 Brofessor, Deparlment of Mming, VNI'I‘ Nagpur
26.. Any other: mcmbcr as Specml Invitee.

i MEMBBRSECRE‘BARY
BT EY Tei:hmcal Secretary IBM, Nagpur

The functions of its'Board will: be advlsory in charactcr

. It will advise both the Indian Bureau.of Mincs" and-the

v Govermncnr.. The “Board. will be at Iibcny t0.- correspond - dee
. tdirectly with- Goyernment. The Indian Bureaw of Mines:will
© provide the Secretiriat of the Board. ‘The: Board should

devise -its own’ working rules’ and: procedures. but the:
‘Government would =xpect it to ‘méet at least twice @ year.

‘T‘he funcnons of the Board mll be as follows:— -

7 FUNCHONS
I To rev:ew and adwsc on the Annua! and Five chr

' -Han and propas..lsmf’ Indian Burcan 6: Mizes. -

2% Teview: and advxse -on the programme of wodc duxmg

- the coming year.

3. To review and advise on-the lmplementatxon of

' rcstrucumng programme of IBM

4, Tg appraxse from time to time the work, in: different
areas done by the Indian Bureau of Mm&s :

tE S‘ To adec on the matter of SDF and its unplcmeatauon. 7

6 To adivse on miplemcntahon of Mining ‘Tenement

System (MTS)..

o 7. To: adv:sc on mpicmcntatmn of Rule 45 of Mineral
;L Conservat:on and Development Rules 1988: :

" 8.To adwse on. systems of Management quonnatzon and

Managemcnt Accountmg.

9. To adjvse on ways gnd micans ofmakmg Indian Bureau

- o‘f Mxens funct;bmng more-effective,

- The Advxsory Board w:Il generally ﬁ.ncnon for rwo years |
ﬁrom the date of its consututxon unlcss I.h. term is. extended
_ ,’by Ihe Govamnent .

: 'ORD'ER" " .
Ordcred that thfs Reaolutxon bc Lommumcated to all thc

o _Statc Govemments -and Central- Mlmstnm afthe Go‘vemment
A oflndxa, ane Mmstcr’s Oﬁice Cabinet'S oecretanat, Mmzstry

S «15——131 Glfzo:z -

, -of Parhamenta;yAffaLrs, Planmng Cormmssson' Comptroller
and Audltor General of .India, Indlan Bureau of Mines,

Geological Survey of India and Depariment of Atomic Encrgy

ROKHUM: LALREIVE{UATA
Dlrector :

- mmsm‘z OF HUMAN RESOURCE DBVELOPMENT
(DEPARI‘MENT OF HIGHER EDUCATION)

b gy S New Delhi, the, 6th- Junc 2012

; RESOI UTION

-_ ' Subject—Rcoonsntutlon of the Natlonal Monitoring

~ Cominittee for Minorities' Educat[on (NMCME)
o expu:y of‘ tcnure

: }20 IO-MC(?t}-—In continuation: of‘ ttus MlDISWS

Resolution'of even number dated 23rd;December, 2011 on-.
~ the; syt‘ngﬂt mcntmned above, the Governiment of India has

nominate Shri Niaz Ahmed Farooqui, Secretary,

 JamiatUlema-I-Hind, No. 1, Bahadur Shah Zafir-Marg, New-
. "Delhi<110002  as Member of the. Nauoual Momtonng‘- :

¥ Com:mu,oc for. Mmorhes‘ Education (NMCME) listed under -
. the-hegd. E{:adamlcs, activists-and administrators copnected -
+withminority issues in place of Shri-Maulana Arshad Mr.dam

who has ;declined to be on the Committee.
. i, ORDER .
: 'Grdered, that 2.L0pY. .of: the resolution. bc commtm..,a"sd

16 the Chalrman’ end otfw membf‘rs of the Commmea

Ordercd\al o that the ‘resolution be- pubhshed m the
Gazcttc of India for general information. _
AMIT KHARE

Jt. Secy.

NﬁNISTRY 0r HOUSIN G& URBAN POVERTY
L AILATIM‘ION o

‘New Delhi, the 215t June 2012 -
No 0: 170341122&009-1—1 -In pursuance of the approval

_,of the Cabinet vide its minutes of the meéting dated
- 23rd Marchij2013, the Cén u]Govemment ‘hereby makes the

follovang scheme for the purpose of providing guarantees

~ in respect of low i income, housmg loans, namely =—.

I. Short title and commentement

(l) “The Scheme shall be knowu as the Credit RJ_J/
) ] Guarantec Fund € uhcrns for Low I.ncomc Housmo
- "_~2012. .

. '(‘2'). - Itshall come into: forcc on thf' date ofits pubiwauen

. ,f'_m tiie- Official Gazette,

(® Itshall cover clxg;blc housing: loan extended: by the .
o R:ndmg mstrrumons to eligible horrowers eflective
. from’the date of" pubhr‘ation of the’ Schqvme in'the -
o Oﬂiaa! (:az.ette ‘
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2 Deﬁmhons ")

For. the purposes of this Schetne —

'(l)

“Amount, in Default” means the principal and

Jinterest amount outstanding in the account(s) of

©the borfower in respect of housing loan, as on the

- . date of the account becoming Non Performmg. g i
- Assets (NPA), or the date of lodgement of claim
~application whichever is lower or such of the date
~as may be specified by the Credit Risk Guarantee
Fund Scheme (CRGFS) for preferring any claim

: against the guarantee ¢over subject to a maximum

- of amount Guaranteed,

@

“Bas_e Rate” means the z;atc_' so declared by the: -
lending institution for the relevant time perlod/ =~ .
duration  for whlch the housmg loan has bcen' -

. ‘extend ed

- 3

EG

“Bank Rate” means the rate at which the Reserve’
- Bank of India (RBT) lends money to other barks or

ﬁnancml mstxtut;ons

HCarpet arca” means: thc net usable floor area of an
- immoveable property, excludmg the afea covered

" by the walls.

5

* borrowers in EWS/LIG categories of the population
“who are secking individual housing loans not
- exceeding a'sum of Rs. § lakh or such amount as

(7}

“Collateral security” means the secuﬁry provided

in-addition to the primary security, in connection

‘with the housing loan ‘extended by a lending

institution to a borrower

“Eligible borrower™ means new or existing mdmdual

may be decided by the Trust from time to time and
a ‘:ousmg unit of size upto 430 Sgft (40 Sqm)
carpet area and to which housing loan has been

. provided by the lending institution without any

collateral security and/or third party guarantees.

Eligible borrowers, as definéd above, forming a-
_ grovp or housing society of at least 20 members, .
shall also be eligible under the scheme™,

“Economically Weaker Secction (EWS)” means

houscholds' with monthly household income upio -

' Rs. 5,000/~ per month.or as revised by the Ministry

)

of Housing & Urban Poverty Alleviation,

- Government of India, from time to time.

“Eligible Activity” means home improvement,
construction, acquisition, and purchase of new or

~second. hand dwelling units involving a housing
loan arnount not ‘exceeding Rs. 5 lakh per person.

FORE:
. per eligible borrower of the amount in default in
- respect of the housing loan extended by the 1enc[mg

*Guarantee Cover” means maximum cover available

msntutlon

(10

[Parr 1— Sec. 1

“Housing Loan” means any ﬁnanc:lal assistance -

by way of housing loan extended by the lending -

institution to the eligible borrower for home
improvement, construction, and extension of an

~ affordable dwelling unit, For the purpose of

calculation of guarantee fee, the “housing loan
extended” shall mean the amount of financial

~_ assistance committed by the lending Institution to

Ty

- the borrower, whether disbursed or not,
- “Lending institution(s)” means a commercial bank

for the time being included in the second Schedule

Rural Barks, Urban- Co-operative Banks, No
Banking Fmancial Companies-Micro Finance

-~ Institutions (NBFC-MFIs) and Apex Co-operative
~ Housing Finance’ Societies registered under the

" State Co-opemnve Societies Act, eligible under RBI
guidelines, as may be specified by the Trust from time
‘to time, Housing Finance Institutions registered with.

., Nétional Housing Bank, or any other institution (s) as

(12)

. (13).

a4

(s)

(16)

an

may be directed iy the Govt. of India from time to -
“time. The Trust thay, on review of performance,
remove any of the lending institutions from the list
of eligible institutions,

- “Lock-in‘ Period” means the period for which a
lender agrees to hold steady the.agreed upon terms:

. of finance on the loan irrespéctive of the market

conditions. In this_case, the lender cannot make

- any claim on the Trust for settlement within the

period of 24 months affer the last disbursement_
was made to the borrower or within the period-of.
24 months from the date of the guarantee cover
-coming inte force .in respect of the particular
housing loan or 2 months after the completion of
the house, whichever is' later. '

“Lowi;rlnéomc Group (LIG)” means h,ousého!ds :

with monthly income between Rs. 5001/- te
Rs. 10,000/~ per month or as fixed by the Ministry
of Housing & Urban Poverty Alleviation,

- Govemnment of India, from time to time,

“Low Income Housing™ means a housing unit, for

. economically weaker and low income individuals,

of size upto 430 Sqft (40 Sqm) carpet arca.

““Material ‘date” means the date on which .the
guarantee fee on the amount covered in respect of
eligible borrower becomes payeble by the !encimg

-institution to the Trust.

- Non Performing Assets” means a loan classified

as a non-performing based on the instnictions and
guidelines issued by the Reserve Bank of India/

National Housmg Bank from time to time.

- “Primary sccunty” in respect ‘of a housing loan
shall mean the assets. created out of the housing

. loan so extended and/or existing unencumbered

. 1o the Reserve Bank of India Act, 1934 Regional ‘ j
-
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(18
o Schame for Low Income Housmg (CRGFS).

19).

assets of the bonoWer which are directly associated

_ with the property for which- the housing loan has .

been extended. :
“Scheme™ means the Cred:t Risk: Guarantce Fund

“Settlor“ means a Person Or an organmnon -
relation to a settlement if the settlement was made -
. by that person or organization. In this case the
 Ministry of Housing and Urban Poverty Alleviation,

Govemment of Indza is the settlcr of the Trust, -

“Tenurc of guarantee cover“ means the period of

guamntee cover from Guarantee start date .which
shall run through the agreed tenure of the housing

loan and for a maximum period of 25 years or loan-
' termination date, .whichever is earlier or such penod :

as may- be.specified in. thq agrccment between the

. -lender and the Trust,

@

“Trust” means the Credit: Risk' Gua.rantec Fund

Trust created” under sub-sectxon 18 to administer -

the Scheme.
L CHAPTER.I

' SCOPEAND EXTENT OF THE SCHEME
' ‘Gﬁarautee by the Trust

(I) Subject:1 to the. other provxsmns of the Schcme the

“Trust undertakes, in relation to housing loan
- extended to an eligible borrower from time to time

* by an eligible lending institution which has entered

into the necessary agreement for this.purpose with:

the-Trust, to provide a guarantcc on account of the -

said housmg ]aans

The Tmst reserves the dmgreuon to-accept or reject

. any proposal’ referred by the lendmg institution

- which otherwise sansﬁes the norms of the Scheme,

3. Hausmg Loans chgxble under the Schierae

RO

. "meded that the lending msnmtmn applies for

The Trust shall cover housing loans extended by
eligible lending Institution(s) to an’ ‘eligible borrower

in the low income housing sector for housing loan

-not-exceeding Rs.-5 lakh by way of housing loans = . -

.on or after eatering into an agreement with the
s Trust, without any collateral security and/or third

_party guarantce.' or such’ amount as.may be demded .
. by the Trust ttme 1o time. :

guarantee cover: in respect. of loan ‘proposals
sanctioned in the. quarterApzﬂ-Iune, July-September

: _Oqtober-Dcccmber and- Ianuaxy—March prior to . -
- expiry:ofithe following quarter viz. July-September, .

: 2 Octotsr-Decembcr, January March and Apnl -June
_ respectwci} o

) }provided further that as on thc material date

4 e .

@

3)- : _
.- an undertaking to the lending institution to the
* effect that she/he has not availed any other housing

(@) ’fhe dues to the lending institution have not

become bad or doubtful of recovery, and/or

- (b) The property/asset of the borrower for which
the housing loan was granted has not ceased; .

~and/or

© (c) The housmg Ioan has not wholly or part]y _
“been utilised for adjustment of any debts - -

deemed bad or doubtful or recovery, without ° B
obtaining a prior consent in this rcgard from
the Trust: .

(d) The borrower has paid the nccessary'fces and -
charges for the said property.
Housing loans can be extended by more than one

. lending - institution jointly and/or scparately to

eligible -borrower up- to .2 maximum loan up to
Rs. 5 lakh per borrower and per- primary security

_subject to ceiling amount of individual lending: ,

institution or such- amount as may be speciﬁed by
the Tryst.

“The eligible bormwe‘n:sha]l bc required to submit-

loan covered under this scheme nor ariy additional

. risk cover has been granted to the housing loan

-availed by het/him by Government or by any general

" insurer or-any institution or any .other person or.
-.association of persons.carrying-on the business of

insurance, gparantee or indemnity.

* 4, Housing loans not eligible under the Scheme-

The following housing loans shall not be eligible for

D

‘being guaranteed under the Scheme - °

Any’ housing loan in- respect of: which. risks are
edditionally covered by Government or by eny
general. insurer .or any mstimtlon or any. other
person. or, assoclation of persons- carrying -on the
business of insurance, guarantee or mdemmty, to

“" the extent they are so cavered.

@

Any housing loan granted 1o any borrower, who

. has availed himself of any other houling loan
covered. under this scheme or under the schemes -

mentioned: in- clanse (1) -above and where the
lendinginstitution has invoked the guarantee
‘provided by the Trust -or under the schemes.

" ‘mentioned ' in -clause (1) but has not rcpaid any . B

portion of the amount due the Trust or ‘under the
schemes mentioned in-clause (1) as the case may

“be; by reason of any default on the part 6f the
i, bormwar in respect of that hou.smg loan,

‘@)

.--Any housing loan which has been sanctioned by

' the lending institution against collateral security

@

“and/or . third party guarwtue

Any hcusmg loan wki :cn has bcen sanctioned by

. the lendmg instifution with interest rate more than s
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© - cligible loan category or “2% over the base rate-of
. the lending institutions in cases where base rate is
- applicable”, whichever is easier. However, the Trust
~* may revise such ceiling from time to time keeping
~ in view the prevailing interest rate scenario, base-

the prevailing interest rate applicable for that .

'8,

rates of lending institutions and RBI’s Credit

Policies, at that time.

© 8., Modiﬁrat'ions and exemptions

RUN

o

G).

‘The M nistry of Housing & Urban Povcrty

Alleviation reserves to itself the right to modify,

‘cancel or replace the scheme so, however, that the .
rights or obligations arising out of, or accming;-
" under a guarantee issued under the Scheme up to
the date on which such modification, cancellation”

in relation to the Trust be bound by the conditions
unposed under the Scheme, :

Responsibllitles of lending institution under the scheme

RO

The lending institution shall evaluate housing loan
applications by using prudent banking judgment

‘and shall use their business discretion/due

diligence in selecting housing loan proposals and
conduct the account(s) of the borrowers with normal

~ banking prudence.

@

@

- securities taken from the borrower in respect of the

. or replacement comes into effect, shall not be
'_afﬁ.ubd

‘Notwithstanding anything herein contained, the

Trust shall have a right to alter the terms and

'_condmons of the Scheme in regard to-an account
in respect of which: guaumtee has not been mvoked -
" as on the date of such alteration. .

In the event of the Scheme being cancé]lf_:d,- no
claim shall lie against the Trust in respect of facilities

‘covered by the Scheme, unless the provisions

_ -'_;.contamccl in Clause (1) and (2) of Section 13 of the

Setieme are complied with by the lending i institation.

CHAPTER I
LENDING INSTITUTIONS

6 Agreement to be executed by the lending institution

© . Alending institution shall not be entitled to a guarantee.
" in respect of any eligible housinig loan granted by it unless

© " ithas:entered into an agreement with the Trust in such form -

“as may be required by the Trust for covering by way of

guarantee, under the Scheme all the eligible housing loans

-granted by the lending institution, for which provision has
been made in the Scheme.

7. Conditions imposed under the Scheme to be binding
on the !endmg institution

= i

2

Any guarantee given by thie Trust sha!l be
governed by the provisions of the Scheme as ifthe

" same hdd been written in the documents evidencing
_such guarantee.

The lending institution shall as far as possible
ensurc that the conditions of any contract relating
to an account guaranteed under the Scheme are

- not in conflict with the provisions of the Scheme

but notwithstanding. any provisicn in any other

- document or contrect, the lending institution shall

@

“The lending institution shall closely monitor the

borrower account,

* The lending institution shall safeguard the primary

housing loan in good and enforceable condition.

The lending institution shall ‘ensure that the
guarantee claim in respect of the housing loan and

‘borrower is Iodged with the Trust in the form and-
in the manner and within such time as may be

. specified by the Trust in this behalf and that there

- shall'not-be any delay on its part to notify the

- .default in the borrowers account which shall result
- in the-Trust facing higher guarantee claims.

O3

~ away the responsibility of the lending institution

The payment of guarantee claim by the‘Tmst to
the lending institution does not in any way take

" torecover the entire outstanding loan amount from

the borrower. The lending institution shall exercise
all the necessary precautions and maintain its

‘tecourse to the borrower for entire amount of

housing loan owed by it and initiate such necessary
actions for recovery of the outstanding amount,

Including such action as may be advised by the

_ Trust.
NOR

. to time, for facilitating recoveries in the guaranteed

~The. Iendmg msntutzon shall comply with such.
directions as may be issued by the Trust, from time

‘account, or safeguarding its interest as a guarantor,

as the Trust may deem fit.and the lending institation

- shall be bound to comply with such directions.

(D) The lending institution shall, in respect of any

- guaranteed account, exercise the same diligence in

recovering the dues, and safegu'ardmg the interést
of the Trust in all the ways open to jt-as it might -
have exercised in the normal course if no guarantee

had been fumished by the Trust. The lending

Anstitution sha]l in patticuldr, refrain from any act

- of omission or commission, either before or
-subsequent to invocation of guarantee, which may

. ‘adversely affect the interest of the Trust as the

_guarantor, In_ particular, the lending institution
" should intimate the Trust while entering into any
“compromise or grrangement, which may have effect
‘of discharge or waiver of personal guarantens{s) or
_security.
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9 " Returns, and lnspectzons

(1)

@

The lending institution shall submit such
statements .and furnish: such information as the
Trust may require in connection thh any housing
loan under this Scheme.

The lending institution shall also furnish to the.
Trust all such documents, receipts, certificates. and: -
other writings-as the latter may require and shall be
deemed to have affirmed that the contents of such:
documents, receipts, certificates and other writings: -

are true, provided that no claim shall be rejected:
and no liability shall attach to the lending:
institution or any officer thereof for anything done
in good faith.

CHAPTER Il

! :
GUARANTEE, FEES AND CLATMS

© 10. Extent of the guarantee

~ The Trust shall provide guarantee as under :

Category

Housing Loan is

Above Rs. 2 lakh
and upto Rs. 5 lakh
or such amount as
decided by the
Trust from time
" totime.

Upto Rs. 2 lakh or
such amount as
decided by the

.. Trust from time.

to time.

Maximum extent of guarantes where -

" Housing Loans
by Tndividual

90% of the amount
in default subject

85% of the amount
in default subject

. Borrowers * to the ceiling. of | to ceiling of 85%
’ - 90% of the san- | of tho sanctioned
ctioned housing housing loan
loan amount amount
(1) The tenure of the -guarantee cover shall be as

defined- under clause (20) of Sccuon 2 of the.

Scheme.-

11. Gua:antee Fec

(D

@

" Oné-time guarantee fee at specified ratc of 1.00%

or as specified by the Trust after taking approva! :
from the Ministry of Housmg and Urban Poverty -

Allewanon from time to time of the total loan

amount shall be paid upfront to the Trust by the = -
institution availing of the guarantee within 30 days. - -
~ from the date of first disbursement of housing loan

_ or 30-days from the dzte of Demand Advice of

guarantée. fee whichever is later: or such date as

- specified by the Trust.

The guarantee fee shall not be charged from the

beneficiary as an upfront processing fee. However, - .
banks riay alter the interest rate to cover upto 50%
. of the guarantee fee. The premium charged should -

be clearly disclosed by the lending institutions.

"16—131 GI2012

&)

‘There shall be no annual servicin’g‘fee iinder this Scheme,

The guarantec fee once paid by the lending
institution to the Trust is non-refundable, except

* under Certain circumstances like:— Py

(a). Excess remittance, . .
() Remittance made more than once against the

same loan application, .
{c) Guarantee fee not due,

(d) Guarantee fee paid in advance but application
not approved for guarantee cover under the
scheme, etc,

12. Invocat:on of guarantee

(l) The leudmg institution shall invoke the
guarantee in respect of housing loan—

In case the loan is classified as NPA before the
lock-in perlod expires, within one year of the
‘oxpiry of the lock-in period; or
In case the loan is.classified as NPA after the

" lock-in period expires, within one year of the
‘loan being classified as NPA.

* Subject tot he following conditions being:

satisfied :—

.(a)_ The guarantee in respect of that housing loan

was in force at the time of account turning
.. NPA; '

(b) ‘The lock-in period has elapsed;

(¢) The amount due-and payable to the lending
institution in respect -of the housing loan has
- ‘not been paid and the dues have becn
~classified by the lending institution as Non
Performing Assets. Provided that the lending
. - institution” shall not. make or be entitled to
make any claim on the Trust in respect of the
said housing loan if the loss in respect of the
said. housing loan had occurred: owing to
actions/decisions taken contrary to or in
‘contr_avcntion of the guidelines issued by the
Trust.* :

(d)';The housmg Ioan has been recalled and the
recovery pmceedmgs have been initiated under
~due- process of law. Mere issuance of recall
_notice under SARFAESI Act 2002 cannot be
“construed as initiation of legal proceedings for -
 purpose of preferment of claira under CGS.
- Eligible lending institutions are advised to take
- further action &s contained in Sgction 13 (4) of
the above Act wherein & secured creditor can
take recourse to any one or more of the
recovery measures out of the four measures .
indicated therein before subrmmng claims for
first installment of guaranteed amount, In case
 the Iending institution is not iz a position to
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take any of the action indicated in. ScctlonA

. 13(4) of the aforesaid Act, they may initiate
fresh recovery proceeding under any other
applicable law and seek the claim for first
installment from the Trust,

(2} The claim should be preferred by the lending
institution in such manner as may be spccnﬂed._ :

by the Trust in this behalf,

(3) The Trust shall pay 75 per cent of the
© guaranteed amount on invocation claim by the -
lending institution, within 60 days of applying
for the settlement of claim, subject to the ¢laim

being otherwise found in order.and complctg
in all respects. The balance 25 per cent of the

guaranteed amount will be paid on conclusion

- of recovery proceedings by-the lending
institution, On a claim being paid, the Trust
shall be deemed have been discharged from all

its liabilities on account of the guarantee i

~force in respect of the borrower concerned.

{4) In the event of default the lending institution
shall exercise its rights, if any, to take over thie
assets of the borrowers by taking permission

of the Trust and the amount realised, if any,
from the sale of such assets or otherwise shall
first be credited in full by the lending .
institutions to the Trust before it claims the -

‘remaining 25 per cent of the guaranteed

*amount. If the Trust so desires, it can retain

the asset by paying remaining 25 per cent of

- the guaranteed amount and may give it to the
n¥xt eligible borrower or as the case may be. :

(5 The lending institution shall be liable to refund -
the claim released by the Trust together with -

penal interest at the rate of 5%, above the.
prevailing Bank Rate, if such a recall is made’
by the Trust in the event of serious deficiencies
having existed in the matter of appraisal/

renewal/follow-up/conduct of the housing loan:
or where lodgment of the claim was more than
once or where existed suppression of any-
material information on part of the lending
institutions for the settlement of claims. The -
Tending institution shall pay such penal:

interest, when demanded by the Trust, from
the date of the initial release of the claim by
the Trust to the date of refind of the claun

. (6)" The Guarantee Claim received directly from the

branches or offices other than respective
operating offices of lending institutions will
not bc entertained.

: and such other mfonnatmn as may be demanded or

required from time to time, The lending institution
will hold lien on assets created out of the housing

loan extended to the borrower, on its own behalf

and on behalf of the Trust. The Trust shall not
exercise any subrogation rights and that the

- responsibility of the recovery of dues including

- takeover of assets, sale of assets, etc., shall rest

@

. .. purpose; of this clause, be deemed to have. been
appropriated by the lending institution to the debt
covered by the guarantee and in respect .of which .

will the lending institution.

In the event of a borrower owing several distinct

and scparate debts to the lending institution and
making payments towards any one or more of the

same, whether the account towards which the

payment is make is covered by the guarantee of
the Trust or not, such payments shall, for the

a claim has been preferred and paid, irrespective of-
the manner of appmpnatlon indicated by such

borrower or the manner in which such payments

- are actually appropriated.

@

“Every amount recovered and due to be paid to the

. Trust shall be paid without delay, and if any amount

due to the Trust remains unpaid beyond.and period
of 30 days from the date on which it was first

 recovered, interest shall be payable to the Trust by

the lending institution at the rate which is 4%

- above Bank Rate for the period for which payment

remains outstanding after the expiry of. the said

penod of 30 days.

CHAPTER IV
CORPUS OF THE FUND TRUST

14 Corpus of the Fund Trust

The Trust will have an initial corpus fund of
Rs. One Lakh contributed by the Seitlor to be held-

by the Board of Trustees by way of a Trust for the

- operation of Credit Risk Guarantee Scherie for Low

@

Income Housing.
Further contributions will be made to the initial.

“corpus by the’ Settlor and State Governments who
draw on it, in accordance with their slum population, ,
i.e. Rupzes one thousand crores in the aggregate

" by the settlor and rupees two hundred crores by

(3)

. State Govsmmcnts

The Seftlor and the State Governments.may make

- furiher contributions to the corpus fund of ‘the
Trust, in the proportion, as decided by thie Ministry .

of Housing & Urban Poverty Alleviation, in
consultation with the Mlmsf:rv of Finance from

13 Subrogation of rights and recoveries on ascount of time to time.

- claims paid ‘ (4 The addltlonal contribution to the corpus may come
(1) The lending institution shall fmmsh to the Trust, from State Govermnments, guarantee fees, return on
tlw details of Its efforts for recovery, realisations ‘investments, etc.
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(5) Govermment of India shall meet the deficit, in the
 overall operation of the' scheme by providing
_necessary budgetary grant to the Corpus.

(6) The assets, together with all further donations and
contributions, in any manner or form made to the
said Corpus from time to time, and the rents, profits
and income thereof and ‘the stocks; funds and
properties representing the same shall be held by
thie Board of Trustees upon Trust for the objects
‘and purposes and subject to powers and provisions
hereinafter set out. .

e All income arising out of the investments of the

15.

16,
. institution in. respect «ofa housmg Ioan aﬁer the guaranteg . :

corpus_fund shall be.spent towards fulfilling the
objectives of the Scheme, and the savings affected

in any year shall be transferred to the corpus find. .

Apprcpriation of amount rccclvcd from the lending

institutions

The amount received from the lending institutions shall
be appropriated in the order in which the guarantee fee,
penal interest and other charges have: fallen due. If the

- guarantee fee and the penal ‘interest have fallen duc on -
the same date, then the appropriation shall be made first

-towards guarantee fee and then towards the penal interest
and finally towards any other charges payable in respect ;

-of the eligible housing loan.

Approprmtwn of amount, realised.by the lending

has been” invoked.
Where subsequent to the: Tmstv'having-' released a sum

to the lending institution towards th¢ amount in default.
~in accordance with the provisions contained in the
Section 13 of this scheme, thé lending institution recovers-
money. subsequent to the recovery proceedings initiated
by it, the same shall be deposited by the lending
‘institution Wwith the Trust, after adjusting towards the
~cost incurred by it for recovery of the amount. The

““Trust shall appropriate the same first towards’ any dues

iricluding the- pending fees, penal interest, and other

. charges due to the Trust, if any, in respéct of the housing
- loan towards which the amount has beén recovered by

- the case of housing loans above Rs: 2 lakh and upto

17.

the lending institution, and the baiance, if any, shall be
appropnatcd in such a manner so that losses on account
of deficit in recovery of the housing 1oan betweeil the
Trust and the lending institution are in the proportion

. of 90% and 10%, respectwely, in the case of hoysing

loans upto Rs. 2 lakh and 85% and 15%, respectively, in

Rs 5 lakh.
. CHAPTERV
CREDIT RISK GUARANTEE FUND TRUST
Name and Registration of the Trust
To administer the Credit Risk Guarantee Fund Scheme,

a Credit Risk Guarantee Fund Trust shall be set up

under the Indian Trust Act, 1882, and shall be
administered by a Board of Trustees.’

.18.=O.bjective's ..
- The objects and purposes of the Trust are:

(1) “To guarantee affordable housing loan upto Rs, 5 lakh
" sanctioned and disbursed by the lending institutions
without any collateral security and/or-third part
guarantees to the new or existing borrowers in the
EWS/LIG categories as may be decided by the
settlor from time to time and to levy guarantee fee/
‘other charges on the lending institutions as may

. be decided by the Trust from time to time.

o 3 To undertake securitization of the guaranteed loans

and ‘to do all other acts or things as may be
necessary therefore, either directly or otherwise, in- -
such manner as may be decided by the Board of
. Trustees; .

':'.;(3)‘ To appoint staff, to- acqmre hold -and dispose. of

property, to meet all expenses necessary for the
_proper and efficient management of the, 'Irust, and
to'do all other acts or things as may be necessary
or.conducive- to the attainment of the objectives;

(4 To receive grants, donations, contributions-from

national and international donors/agencies:

(5 To do such other acts and things' as may be

>+ incidental to: or-consequential to the objectives

" “hereinafter provided.

- «In consonance with the above objectives, the Trust
~shall -implement-the Credit' Risk Guarantee Fund
Scheme for Law Income Housing '

19, Board of Trustees

(1) The Trust shall be managed and administered by
a Board of Trustees consisting of -the following.
members (hereinafter called as “The Board.of -
Trustees"). The constifution of the Board of
Trustees is as under:-

(@) 'Secretary (HUPA) shall be the ex-officio
Cheirperson of the Trust & 7

(b) Joint Secretary (RAY) thall be ‘the ex—ofﬁcm
Vce—Chalrpcrson

- (0 Joint Sccrctary, Dephnmenr of Fmaumai
Services - Membcr

(d) Joint Secretary, Department of Expenditure -
Member

(e} CMD, Housing & Urban Deveiopment
Corporation - Member

() CMD, National Hausmw Bank - M.cmbcr‘

{g) CMD, Small Indu;try Develcpmem Eank of
. India - Member .
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-.{3)"

: _..‘(4)1

O

(h) Cha:rperson Ind:an Banks Assoclatmn -

Member

() An expert in housmg ﬁnancefban]qng to. bc .

nominated by the Mm:stry of HUPA, Central
Govemment

() The Chief Executive Officer of the Trust shall -

be the Member Secretary

A Trustee appointed as above in his/her ex-officio

capacity shall remain as-a Trustee only as long as

- he/she holds that office and upon histher vacating
that office, his/her successor shall become a Trustee
without any further act or deed.

The Settlor may, if required, change the constitution

of the Board of Trustees by incorporating a new

corporate entity or otherwise and till such time the -

existing members of the Board of Trustees, as *
- stated under clause (1) above may be considered

-~ as the members of the. Board of Directors of such "
- entity.

“The Trustee of the Fund shallberesudent afIndxa. n

The office of the Trustee shall be vacated if he
shall petmanently ‘leave India or if for reasons of
illness of infirmity or mental mcapacity he, in the
opinion of the Government, becomes i incompetent
or incapable to act, as Trustee

-A-frustee may retire at any time after giving seven
- days' notice in writing to.the Governriient and wless
he is'the Chairperson of the Board of Trustees, a

copy of‘ the notice shall also be sent to Chau-person "

20, Meetmg of the Board of Trustees

@

3)

@

(&

CUE

The meeting of the Board of ’I‘rustecs shall be 7
& called by the Chief Executive Officer upon the

instructions’ of* the Chairperson

A notice of the meeting of the Trustees shall be
given to each Trustee.

The Board. of Trustees shall meet as often as
necessary as and not less than once in six months,

~ Vacancies in the Board of _Trﬁ?itees shall not
invalidaté any of the proceedings of the Board of
- Trustees,

“The qﬁomm for the meeting of the Board of

Trustees shall be three or one- thu'd of its total

: © strength, whlchewr is higher. -
@

The meetings of the Board of Trustees shall be
chaired by the Chairperson or in his absence the
Vige- -Chairperson.

Decisions at the meeting of the Board of Trustees
shall be taken by a vote of the ma_]omy of the
Trustees present and voting. In the case of quality

of votes, the Chalrpcrson of the meetmg shail have -
~a second or casting vote.

(3)

(l)

@

®

@

&)
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The Chairperson may invite experts or specialists,
as he may deed necessary or expedient, as special
to the meeting of the Board of Trustees without
having voting rights, '

“ 21, Functions of the Board of Trustees

The Board of Trustees shall manage and admiinister
the affairs of the Trust and shall have overall
supervision and superintendence of the Trust and

-all matters incidental thereto.

The Board of Trustees shall strive to fulfill the

-objectives of the Trust and Carryout the

implementation of the scheme,

The Board of Trustees shall have the power and

discretion to accept, upon such terms as it may
deed fit, any donations or contributions (whether
such donation or contribution be in' cash or other
movable or immovable property), from any person
or persons, agencies, institutions, body corporate,

- ete, situated in India and/or abroad, provided always

that the terms upon which such .donations or

- contributions shall be accepted shall not, in any

way be Inconsistent with or repuignant to the
objectives of this Trust and that no other name
shall be associated with the name of the Trust.

To achieve the objectives, the Board of Trustees
shall have the power and discretion to acquire,

" hold and dispose of; propcrues whether movable or

immovable and to context, subjcct to norms of
financial prudence and transparency.

The Board of Trustees shéll, subject to the

Jprovisions hereinabove, from and out of the income

realized from the properties, assets and funds of
the Trust, and from other such endowments, and

.from the government Grants, and from any other

sources which they may get, expend such sum of

| , sums of money as they may deem proper. towards

©®

- the majntenance of the propemes of the Trust, pay

all rents and taxes, pay such sums towards the
repayment of any borrowing by the trustees as
stated at Section 34 and meet all expenses which
the trustees may in their discretion think necessary .
for the proper and efficient management of the
Trust, and the particular pay the salaries and

* allowances of all staff and servants, purchase books,

equipment and furniture, _pay management
contributions for the. Provident FUnd of the staff,

; Gratmty, Pension etc,

The Board' of Trustees may authonze Chief’
Executive Officer or any other ofﬁmai of the Trust
to open and operate any account on behaif of the

-Trust, to execute any contract, to endorse and

fransfer promxssory notes, stock, share certificates,
securities and documents of title to goods standing
in the name of or held in the name of or held by
the Trust and to draw, accept and endorse bels or
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exchange and other instructions and to sign all
other accounts, receipts, documents or papers.

(7) The Board of Trustees may constitute such
Advisory Committees consisting partly of members
of the Board of Trustees and partly of other persons
including. persons representing Government
Institutions, Commercial Banks, Housing Finance
Companies for such purposes as it may think fit.
The -non-official members ‘of the Advisory
Committees so constituted shall be paid such fees

.. and allowances as may be determined by the Board-
- of Trustees for attending the meetings of such
Committees.

(8) The Trust will have the powers to lay down policy
guidelines, with the prior approval of the Ministry
of HUPA and take decisions for its smooth
functioning. It will have the power to change the
guarantee fee, if necessary, with the prior-approval
of .the Ministry of- Housing & Urban Poverty
Alleviation, Government of India.

22 Functions of thc Chxef Bxecutwc ‘Officer of thc Trust

* (1) The Chief Executive Oﬁicer shall carry out the ™

functions of the Trust and manage the day to day?
affairs of the Trust in accordance with the powers!
delegated by the Board of Trustees, from time to/
time, kcepmg in Vicw the objectwes oF the 'I‘mst:.

“@) The Trust: “friay-sie"0r bé *siied- througﬁ g Chlef
‘Executive Officer who. shall sign affidavits,
documents, plaints, written statements, vakalatnama
and such other documents or. papers @s may be
necessary on beha[f of the Trust.

23, Staff

- The Trust shall be managed by. National H.du.sing Bank
* and legal assistance, if any, will be obtained from Housing -
and- Urban Development Coxporation Limited.

24, Allowances to Trustees as Office Bcarcrs g

If at any time any. Trustee acts as a whele time office
bearer of. the Trust, the Board of Trustees may iin its
discretion pay such remuneration or allowances ta such
trustee as it may think proper.

25 Audzt

(1) The accounts of thc Trust shall be audited every

year by the Chartered Accountant or a firm of

Chartered Accountants who will be appointed by :
the Board of Trustess on the récommendations of
‘Comptroller .and Auditor General- of India. The
 remuneration and tenure of such auditor shall be
détermined by the Board of Trustees.

@) The audited accounts of the Trust shall be adopted
at a-meeting of the Board of Trustees called for the
purposes and a copy thereof together with auditor's

- 17131 GU2012

report shall be furnished to each Settlor separatcly
within a period of one month of such adoption.

26. Indennnity

(1) Every member of the Board of Trustee shall be
mdemmf’ ed by the Trust agamst all losses and
expenses incurred by himvher in relation to the
discharge of his/her duties except such as are
caused by his/her own deliberate or willful acts df ;

e .omission 01' commission,

" (@ No Trustee shall be liable for any breach of trust®.
" committed by the co-trustee except in respect of

# - his/her own act and in respect of any rjropcny in

his/her custody.
27, Powers of the Settlor

(1) The Ministry of Housing and Poverty Aﬂewanon
Govt. of India would be the settlor of the Trust. It
would promote and incorporate the Trust. It shall
reserve the authority to appoint and remove the
trustees; -and shall have powers ta issue policy
directions from nme to time,

(2) The Chief Executive {Officer of the Trust shall be
appointed by the National Housing Bank with the
approval of the Ministry of HUPA.

(3) Subjectto provnsxon’of Clause 30 hereof, the Trust -
“is- irrevocable.: Subject as aforesaid, the terms- of

ooy -this deglaration'may-be- aatcreu or: modified by the

Settlor.

Provided, howevcr that no- amcndmcnt contrary to
the objectives' of the Trust hereinbefore set forth
-shall be valid-and effective, :

() - Subject to the clause (2) zbove,

(a) The Setilor, may at any time or times hereafter
by any deed or deeds revocable or irrevocable
. or condugt expressly referring to this power or
% the property subject thereto, appoint such new
or other trustees and concerning the Trust
-fund as they way think fit.

(b) The Settlor may from time to time alter the
provisions of this declaration including
constitution of the ‘Board of Trustees, their
powers and rules and regulations with regard
to the conduct of the business and all matters
in respect of which provisions are made in this

. declaration, as they may deem proper.

"28. Inspections

The Trust shall, insofar as it may be necessary. for thé
purposes of the Scheme, have the right to inspect or call

- .for: copies of the books of account and other -records
 (including any book of instructions or manual or eirculars
" covering  general instructions regarding conduct of
- advances) of the lending institution, and of any borrower



O

@

-

’I'l{E GAZETTE OF INDIA, JULY 7, 2012 (ASADHA 16; 1934)

e et o e 4 4 S Sk e T e i e

[PART [— Sec. 1

- 584

29

from the lending institution. Such mspectlon may be
carried out either through the officers of the Trust or
-any other person/Institution appointed by the Trust for
the purpase of. inspection. Every officer or other
employee of the lending institution or the borrower, who
is in a position to do so, shall make available to the
officers of the Trust or the person appointed for the
inspection as the case may be, the books of account
and other records and information whwh are in his
possession.

Extinction of the ‘Trust

If the _o_b'jectivés for which the Trust has been created
shall fail and cannot be fulfilled by the Board of Tmsi:em,-y

_ the trust shall cease to exist. On extinction of the Trust,

30.

31

the Trust Fund on first charge to the settlor.(MoHUPA) '
and/or the rest of the Trust fund after settling dues, wﬂ!
réturn to the Conso[ldated Fund of India, '

Implementation-and Operational Cost

(1) AN the initlal setting up costs including
administrative, infrastructure and computerization
shall be provided by Ministry of HUPA, Govt. of
India or as per the arrangements agreed with any

* other: Orgamsatton '

2) The entire operanonal cost of the scheme will be
met out of -the income of the Trust including
guarantee fees to be. charged by the Trust from the
!endmgﬂ‘iﬁstlmﬁoﬁs ,

Trust's liability to be terminated in certain cases

(1) If the liabilities of a borrower to the lending
institution. on account of any eligible housing loan
guaranteed under this Scheme are transferred or
assigned to-any other borrower and if the conditions
as to the eligibility of the borrower and the amount
of the facility and any other terms and conditions,
if any, subject to which the housing loan can be
guaranteed under the Scheme are not satisfied after
the said transfer or assignment, the guarantee in

- respect of the housing loan shall be deemed to be
Atetminated as from the date of' the said transfer or
assignment,

(2) If a borrower becomes ineligible for being granted
any housing loans under the Scheme, by any
reason, the liability of the Trust in respect of any
housing loans granted to him by a lending

Ainstitution under the Scheme shall be limited to the -

liability of the borrower to the lending institution
as on the date on which the borrower becomes so

ineligible, :subject, however, to the limits on the

liability of the. Trust fixed under-this Scheme.
However, notwithstanding the dzath of one of the
joint borrowers, if the lending institution is entitled
to continue the housing loans to the surviving
" partner or partners or the surviving borrower or

3

35

borrowers, as the case may be and if the housmg
loans have not already become non performing
asset, the guarantee in respect of such housing
loans shall not to be deemed to be terminated as
provided 'in this paragraph.

- 32 Investment -

The Trust may invest in such of the securities/

instruments of investment or lend in the call money or-

other money markets the amounts available in the corpus

fund or any other fund or account which are not for the

time being required for the carrying out the objectives

Board of Trustees acting on the principles of financial
prudencs. -
Borrowings

The Board of Trustees shall-have powers to borrow
funds from India and/or Abroad from such

- organisation(s) or person(s), as may be necessary, for

carrying out the objectives of the Trust or implementation.
of the scheme as also powers to give the assets of the
Trust as securities or to give guarantee, as may be
necessary for such borrowing ‘provide that all such
borrowings shall be made aftet the prior approval of
Government in the Ministry of HUPA.

CHAPTER VI
MISCELLANEQUS

. Jurisdiction of the Courts

The Competent Court in Delhi shall have exclusive

- of the Trust in such manner as may be approved by the -

jurisdiction to decide any question regarding the

interpretation and construction of this declaration or
administration of the Trust and the related matters,

Interpretation

If any question arises in regard to the interpretation of

any of the provisions of the Scheme or of any directions
or instructions or clarifications given in connection

therewith, the decision of the Ministry of Housing and

Poverty Alleviation shall be final.

. Supplementary and general provisions

In respect of any matter not specifically provided for in
this Scheme, the Trust may mal_ce such supplementary or
additional provisions or issue ‘such instructions or
clarifications as may be necessary for the purpose of the

" Scheme.

« B¥;

Any amount of secondary transaction coyered under
the Scheme shall be done by the NHB or any other
designated entity as decided by the Trust cnsuring
availability of adequate primary securities for such issue/
issues.

SUSHEEL KUMAR
h Tt. Secy.







