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All Eligible Primary Lending Institutions.
Madam /Sir,
Option to avail Refinance linked to PLR of the Bank (with annual reset)

National Housing Bank offers refinance facility to eligible Primary Lending Institutions (PLIs). The
following terms of refinance are available:

L (a) Refinance at fixed rate of interest, linked to AAA Bonds with applicable markups as per
the Internal Credit Rating of the PLL The Rate of Interest on such refinance is reset on annual basis.

(b) A new option is being introduced wherein, PLI may avail refinance at fixed rate of
interest linked to PLR of the Bank with applicable markups as per the Internal Credit Rating of
the PLI The Rate of Interest on such refinance is reset on annual basis.

IT. Refinance at floating rate of interest linked to PLR of the Bank with applicable markups
as per the Internal Credit Rating of the PLI The Rate of Interest on such refinance is reset as and
when PLR of the Bank is revised.

2. The PLR shall, henceforth, act as the floor rate irrespective of pricing option availed by borrowers.
The floor rate will not be applicable in case of special schemes like AHF and in case of other
concessions offered by the Bank from time to time.

3. Further, it may be noted that the Bank on a one-time basis is offering all eligible existing
borrowers an irrevocable option to switch from AAA bond rate linked refinance, mentioned at I.(a)
above to PLR linked refinance as mentioned at I.(b) above. Please note that no reset shall be
permitted on retrospective basis.

4. For PLIs choosing the new option, the rate of interest on its existing loans on fixed rate basis
(linked to AAA Bond Rates) shall be reset as per the revised method which is linked to PLR for the
residual period of current reset cycle from the date of acceptance of such option by NHB. The next
reset of such loan accounts shall be due on original scheduled dates as per the date of disbursement.
For example: for loan account disbursed/ last reset on 21-12-2022, if requested by the PLI, interest rate
calculation may be changed from AAA linked to PLR linked on 10-01-2023 (date of acceptance by NHB) and
interest on the account shall be calculated on revised ROI till its reset on 21-12-2023.

5. The interested PLIs may exercise their option at the earliest.

Yours faithfully,

(Vineet Singhal)
General Manager
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