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All Eligible Housing Finance Institutions
Madam / Sir

Refinance Circular No. 04/2021-22 - Revised format for Certificates on
Adverse Balance

As per the existing guidelines, the Quarterly Certificate of Adverse Balance (NHB-
HFC-10) and the Half Yearly Certificate of Adverse Balance (NHB-HFC-05) are to be
filed within their respective time periods stating that the total outstanding of the loans
flagged as security to NHB is in conformity with the sanctioned terms. On occurrence
of any adverse balance, the adverse balance shall be paid by respective HFC to NHB.

2, A new parameter has been included in the certificates on Adverse Balance
under the name of “Reason for shortfall”. Companies are requested to convey the
reason for the shortfall like prepayment from the ultimate beneficiaries, conversion to
NPA accounts etc. for the respective loan accounts in the corresponding cell.

B Additionally, the HFCs are also required to state the date of remittance of
previous certificate and adverse balance amount (if any).

4. The revised formats on Certificates on Adverse Balance may be downloaded
from the Bank’s website.

5. The revised format shall be applicable w.e.f. quarter ended March 2022.
Kindly acknowledge receipt.

Yours\faithfully,

(Vishal Goyal)
General Manager
Refinance Operations Department
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