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The format specifying different parameters for computation of adverse balance included in

Annexure I

the returns NHB-HFC-05 & NHB-HFC-10 is as under

1 120.00 110.00 132.00 110.00 100.00 100.00 -20
2 80.00 135.00 108.00 90.00 66.67 66.00 -14
3 95.00 125.00 118.75 90.00 72.00 72.00 -23
4 113.00 105.00 118.65 90.00 85.71 85.00 -28

*  Note: The figure arrived at under column (E ) must be brought down to the lower absolute
figure as given in the examples above.

Illustration of the above mentioned scenarios

Scenario I

* Suppose as on 30th September, 2019, the Refinance Outstanding of a particular loan contract of a PLI as
per NHB's books is Rs. 120 crore and the asset coverage to be maintained as per sanctioned terms (including
stipulated margin) is 110%. Considering the asset coverage of 110%, PLI must have Rs. 132 crore as the
Sum aggregate of outstanding housing loans flagged to NHB as on that day.

* However, the actual Sum aggregate of outstanding housing loans flagged to NHB as per HFC's books is
Rs. 110 crore (including the outstanding of the loans flagged as margin) as on that day.

* Now, as per the sanctioned terms, the PLI must maintain asset coverage of 110% at all times but the asset
coverage available to NHB under this scenario is only 83%, considering the actual outstanding of Rs. 110
crore.

¢ Inorder to maintain the asset coverage of 110% as against the actual 83%, adverse balance has been worked
out.

¢ Considering the above, the adverse balance is calculated in column G in the above table which is Rs. 20
crore.

¢ After adjustment of the same the revised refinance outstanding works out to Rs. 100 crore and since the
actual outstanding of flagged loans in HFC’s books is Rs. 110 crore, the stipulated asset coverage of 110%
for the said loan contract for that period is being maintained.

Scenario I1
e Suppose as on 30th September, 2019, the Refinance Outstanding of a particular loan contract of a PLI as
per NHB's books is Rs. 80 crore and the asset coverage to be maintained as per sanctioned terms (including
stipulated margin) is 135%. Considering the asset coverage of 135%, PLI must have Rs. 108 crore as the
Sum aggregate of outstanding housing loans flagged to NHB as on that day.
* However, the actual Sum aggregate of outstanding housing loans flagged to NHB as per HEC's books is
e Rs. 90 crore (including the outstanding of the loans flagged as margin) as on that day.



Now, as per the sanctioned terms, the PLI must maintain asset coverage of 135% at all times but the asset
coverage available to NHB under this scenario is only 83%, considering the actual outstanding of Rs. 90
crore.

In order to maintain the asset coverage of 135% as against the actual 83%, adverse balance has been worked
out.

Considering the above, the adverse balance is calculated in column G in the above table which is Rs. 14
crore.

After adjustment of the same the revised refinance outstanding works out to Rs. 66 crore and since the
actual outstanding of flagged loans in HFC’s books is Rs. 90 crore, the stipulated asset coverage of 135%
for the said loan contract for that period is being maintained.

Scenario 111

Suppose as on 30th September, 2019, the Refinance Outstanding of a particular loan contract of a PLI as
per NHB's books is Rs. 95 crore and the asset coverage to be maintained as per sanctioned terms (including
stipulated margin) is 125%. Considering the asset coverage of 125%, PLI must have Rs. 118.75 crore as the
Sum aggregate of outstanding housing loans flagged to NHB as on that day.

However, the actual Sum aggregate of outstanding housing loans flagged to NHB as per HFC's books is
Rs. 90 crore (including the outstanding of the loans flagged as margin) as on that day.

Now, as per the sanctioned terms, the PLI must maintain asset coverage of 125% at all times but the asset
coverage available to NHB under this scenario is only 76%, considering the actual outstanding of Rs. 90
crore.

In order to maintain the asset coverage of 125% as against the actual 76%, adverse balance has been worked
out.

Considering the above, the adverse balance is calculated in column G in the above table which is Rs. 23
crore.

After adjustment of the same the revised refinance outstanding works out to Rs. 72 crore and since the
actual outstanding of flagged loans in HFC's books is Rs. 90 crore, the stipulated asset coverage of 125%
for the said loan contract for that period is being maintained.

Scenario IV

Suppose as on 30th September, 2019, the Refinance Outstanding of a particular loan contract of a PLI as
per NHB's books is Rs. 113 crore and the asset coverage to be maintained as per sanctioned terms (including
stipulated margin) is 105%. Considering the asset coverage of 105%, PLI must have Rs. 118.65 crore as the
Sum aggregate of outstanding housing loans flagged to NHB as on that day.

However, the actual Sum aggregate of outstanding housing loans flagged to NHB as per HFC's books is
Rs. 90 crore (including the outstanding of the loans flagged as margin) as on that day.

Now, as per the sanctioned terms, the PLI must maintain asset coverage of 105% at all times but the asset
Eoverage available to NHB under this scenario is only 76%, considering the actual outstanding of Rs. 90
crore.

In order to maintain the asset coverage of 105% as against the actual 76%, adverse balance has been worked
out.

Considering the above, the adverse balance is calculated in column G in the above table which is Rs. 28
crore.

After adjustment of the same the revised refinance outstanding works out to Rs. 85 crore and since the
actual outstanding of flagged loans in HFC's books is Rs. 90 crore, the stipulated asset coverage of 105%
for the said loan contract for that period is being maintained.



XXXXX LRS 120.00 110.00 132.00 110.00 100.00 100.00]  -20.00
XXXXX AHF 80.00 135.00] 108.00 90.00 66.67 66.00 -14
XXXXX RHF 95.00 125.00 118.75 90.00 72.00 72.00 -23
XXXXX UHF 113.00 105.00 118.65 90.00 85.71 85.00 -28
XXXXX LRS 150.00 130.00 195.00 90.00 69.23 69.00 -81
XXXXX LRS 1000.00 115.00 1150.00 850,00 739,13 739.00 -261
XXXXX LRS 880.00 120.00 1056.00 1070.00 891.67 891.00 11
Total adverse amount to be remitted to NHB 427

Note: The figure arrived at under column named (E) must be brought down to the lower absolute Jigure and filled in the columm named (F)

1. Adverse amount to be remitted to NHB is the summation of only the adverse amount arrived at in each refinance account in the above table. However, the positive balance(if any) is not to be considered.

2. The above mentioned figures in the above table are only for illustration.
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