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NATIONAL HOUSING BANK
New Delhi, the 19th March 2014

No. NHB.HFC.DIR.10 /CMD/2014--In exercise of the powers conferred by sections 30A and 31 of the
National Housing Bank Act, 1987 (53 of 1987) and of all the powers enabling it in this behalf, the National
Housing Bank, having considered it necessary in the pu blic interest and on being satisfied that for the purpose of
enabling it to regulate the housing finance system of the country to its advantage, it is necessary so to do, hereby
directs that the Housing Finance Companics (NHB) Directions, 2010 (hereinafier referred to as the principal
Directions) shall, with immediate effect, be amended in the following manner, namely-

1. Amendment of paragraph 2
In paragraph 2 of the principal Directions, in sub-paragraph (1), in clause (y),-

(a) insub-clause (vi), for the words" withan option to convert them into shares" the words” which would
be compulsorily convertible into equity” shall be substituted.

(b) insub-clause (ix), the following words shall be added at the end, namely-
" provided there is no option for recall by the issuer within the period."
2. Amendment of paragraph 12

In paragraph 12 of the principal Directions, in sub-paragraph (v), the following shall be added at the end,
namely-

"or grant of loan by a problem housing finance company, subject to sub-paragraph (vii) below."
3. Amendment of paragraph 17
In paragraph 17 of the principal Directions,
(4) in sub-paragraph (1), after clause (h), the following shall be inserted, namely -
"(i) the deposits solicited by it are not insured.”
(b) after in sub-paragraph (1), the following sub-paragraph (1)(A) shall be inserted, namely-

"(1)(A) Where a housing finance company displays any advertisement in electronic media such as TV, even
without soliciting deposits, it should incorporate a caption/ band in such advertisements indicating the following:

"As regards deposit taking activity of the company, the viewers may refer to the advertisement in the newspa-
per/ information furnished in the application form for soliciting public deposits;

The company is having a valid Certificate of Registration dated xx-xx-x00cx issued by the National Housing
Bank under Section 29A of the National Housing Bank Act, 1987. However, the National Housing Bank does not
accept any respensibility or guarantee about the present position as to the financial soundness of the company or
for the correctness of any of the statements or representations made or opinions expressed by the company and for
repayment of deposits/discharge of the liabilities by the company’.

R. V. VERMA
Chairman & Managing Director
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