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The Chief Executives of the Registered Housing Finance Companies X
Dear Sir/ Madam,

Reserve Fund under Section 29C of the NHB Act, 1987

As you are aware that Section 29C (1) of the National Housing Bank Act, 1987 requires
every housing finance company to create a Reserve Fund and transfer therein a sum not less
than twenty percent of its net profit every year, as disclosed in the profit and loss account
before any dividend is declared. The provision also provides that a housing finance
company creating and maintaining any special reserve in terms of Section 36(1) (viii) of the
Income Tax Act, 1961 may take into account any sum transferred by it for the year to such
special reserve for the purposes of Section 29C. Further, Section 29C(2) of the NHB Act
provides that no appropriation of any sum from the reserve fund including any sum in the
special reserve which has been taken into account for the purposes of reserve fund in terms
of sub-section (1), shall be made by such company except for the purpose as may be
specified by the National Housing Bank from time to time and every such appropriation
shall be reported to the National Housing Bank within twenty-one days from the date of
such withdrawal.

2. It is observed that there is no uniformity in the matter of presentation of this Reserve
Fund in the annual accounts of the housing finance companies. Consequently, need is felt to
provide for the manner in which this item is to be presented in the annual accounts which
brings more clarity and uniformity. Keeping this in view, the following format is devised for
such presentation in the annual accounts under the heading ‘Notes forming part of the
financial statements’ from the financial year 2013-14.

Current | Previous
Year Year
Reserves & Surplus
Statutory Reserve
(As per Section 29C of the National Housing Bank Act, 1987)
Opening Balance XXHKIK RN XK
Addition during the year XXKKKX HIKKXX
Appropriation during the year XOOXKNK XXXX.XX
Closing Balance XXXX.XX XXXX.XX
3. As mentioned above, Section 29C(2) of the NHB Act also refers to appropriation from

such Reserve Fund including any sum in the special reserve under section 36(1)(viii) of the
Income Tax Act, 1961 which has been taken into account for the purposes of Reserve Fund.
Therefore, it is also essential that information in this regard is also clearly provided in the
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THT USiepd ey faed dufadi & qEg HiuTes

ARl /HeIea,
.34 wfATs, 1987 i anr 298 & Tea IRET AR

S o6 ot fafea § 76 wande swfifager, 1987 & anr 208(1) & ded v IarE Red HUh
vd ve Imfard ARy o f@eor awer iR SRfE e ik @f @ & Reedr emenier fr gvwom @ o
yhe fohaT T @, 3 Ude a¥ U fAad ot A cgeae e ufdea afYy iaRa wear anfEg
5§ UauE # IF off egaedr ¥ 6w wfRfemE, 1961 Y Rt 36 (1) (vii) ¥ IgER R
ﬁrﬂwmwﬁﬁimrﬁﬁﬁwaﬁaﬁmwﬁmﬁaﬂémﬁmdmﬁw29@%3‘%@%@*
vE fadw meror AR # av & fov Rl aRa IR @ cae F W@ wedr ¥ sEs e
T3S HfAfer G a’r 208(2) # syaEdr ¥ R SUGRT (1) & HIER IREOT AR F 3307 39
e # I S Ry ameror @A A Rl IR afa sReor AR & fel oY & R o
A 46 GRT HAG-HAT W FAT ARG 337 & afalea 0 Fueh grr BT fear s sk
TS {6 B gedd 00 RS & RuE 09 ammor (Y @ 21 R ¥ fiax & s

2. FE W A & 5 ImEw fed dufAEt & aiffe dwnt # z@ wRf@a AR @ gega e &
FAA HA PG THEUAT TE | TEGER Te HAWTHAT Aeq@ g6 T aiffier it F 5w 7g B zw
YR ¥ UEdd fhar S e 31 vehwuar 3R Tusedr 3 W wue & @ & feg 9§ 2013-
14 ¥ fadr fRawon @ i @fd s areh foaftrar Y & ded arffe St #F o gegdmor
& Jeod A & fow Fafafad ue gega &

| | adem ad | o af
IRfET At vg sy
wifafes IR A
(TSCT Hrary do fafaas, 1987 6 9rT 298 & IFER)
Y AW XXXX.XX XXXX. XX
g & e aRadea XXXX.XX XXXX.XX
a§ & e fafeer XXXX.XX XXXX. XX
i AW HHXK. XX XXXH.XX

3. IWIFT & AR, 3T HRAETH 1961 & URT 36 (1) (viii) F ded AV IRET DY 7§ Feed
ofr TR Wit S IR B & stew 3g W o &, o afET PR O Rtk F Re gande
FfafaTd & arT 20dN(2) F o weffa ¥ swfow, Tw o mEews ¥ f5 3w Wew # g@em afe



annual statements. Accordingly, it has been decided that the annual statements shall also

contain the following in the Notes forming part of the financial statements:

Particulars Amount
Balance at the beginning of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 XXXX.XX
b) Amount of special reserve u/s 36(1)(viiijof Income Tax Act, 1961 XXXX.XX
taken into account for the purposes of Statutory Reserve under
Section 29C of the NHB Act, 1987
c) Total XXXX.XX
Addition: /Appropriation / Withdrawal during the year
Add: a) Amount transferred u/s 29C of the NHB Act, 1987 XXXX.XX
b) Amount of special reserve u/s 36(1)(viijjof Income Tax Act, 1961 KREROK
taken into account for the purposes of Statutory Reserve under
Section 29C of the NHB Act, 1987
Less: a) Amount appropriated from the Statutory Reserve u/s 29C of the XXXX.XX
NHB Act, 1987
b) Amount withdrawn from the Special Reserve u/s 36(1)(viii) of X6 XX
Income Tax Act, 1961 which has been taken into account for the
purpose of provision u/s 29C of the NHB Act, 1987
Balance at the end of the year
a) Statutory Reserve u/s 29C of the National Housing Bank Act, 1987 XXXX.XX
b) Amount of special reserve u/s 36(1)(viifjof Income Tax Act, 1961 XXXX.XX
taken into account for the purposes of Statutory Reserve under
Section 29C of the NHB Act, 1987
c) Total XXXX.XX
4. Kindly take note of the above and ensure compliance.
Yours faithfully,

(W

Executive Director
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®) U Ea d6 yRfREe, 1987 @& 9RT 293 & ded FRRE R D

XXXX. XX

) ade wffSTH, 1987 Hr any 29d ¥ ded @ifafles 3RET @A & sy
v AR IRATEH, 1961 F URT 36 (1) (vii)F ded RaRE & RIESGRIL

XXXX. XX

IRfE&T @AY & afer
a1.) el XXXX. XX
¥ & SR oRader/ R/ 3w

aft: &) wandd ARDTw, 1987 T aRT 200 F ded 3aia af¥y

XXXX.XX

q) T.3.ds s, 1987 &7 URT 29%T & ded TG IRET AR
& 3T ¥ AR IRIRTH, 1961 F URT 36(1)
(vii) & ded faaria & 78 Ry 3RET B[R A gy

XXXX. XX

e &) W3nde g, 1987 &1 URT 298 & Ted Tifafe IRET DRy
o e & 78 oy

XXXX. XX

@) TIAE IHARTHA, 1987 B URT 298 F ded WRARE IRES
ffr & 3ee ¥q 3maew sfafraw, 1961 & ary
36(1)(uiii)$awﬁmﬂaaﬁméﬁawmﬁﬁﬁmﬁm%m

XXXX. XX

af & 3id & gorr afr

®.) U ET db AT, 1987 & 9RT 293 & Ted RS ReT SR

XXX XX

Q) uds s, 1987 H oawr 29 & TEd WifAfS IRMET @AY F 337
€ 3T AREEH, 1961 F URT 36 (1) (vii)F Fed RraRE & RIESNE Rl
IRfErT @y & afyr

XXXX. XX

{31.) Fol

XUXX. XX
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