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NATIONAL HOUSING BANK
Mew Delhi, the 6th September 2013

Notification No. NHB.HFC.DIR.9 /CMD/2013 - In exercise of the powers conferred by sections 30A and 31 of the National
Housing Bank Act, 1987 (53 of 1987) and of all the powers énabling it in this behalf, the National Housing Bank having
considered it necessary in the public interest and on being satisfied that for the purpose of enabling it to regulate the housing
finance system of the country o its advantage, it is necessary so to do, hereby directs that the Housing Finance Companies
(MHE) Directions, 2010 (hereinafter referred to as the principal Directions), shall, with immediate effect, be amended in the
following manner, namely;

1. Amendment of Paragraph 2

In paragraph 2 of the principal Directions, in sub-paragraph (1), in clause (v), after the proviso, the following shall be
~ Inserted, namely: ;

“Provided further that with effect from September 30, 2013, “non-performing asset” shall mean:-
{i)  anasset, in respeet of which, interest has remained overdue for a period of more than ninety days;

(i)  a term loan (other than the one granted to an agriculturist or to a person whose income is dependent on the
harvest of crops) inclusive of unpaid interest, when the installment is overdue for a period of more than ninety
days or on which interest amount remained overdue for a period of more than ninety days;

{iii) a demand or call loan, which remained overdue for a peried of more than ninety days from the date of
demand or call or on which interest amount remained overdue for a period of mare than ninety days;

(iv) & bill which remains overdue for 2 period of more than ninety days;

(v)  the interest in respeet of a debt or the income on receivables under the head *other current assets’ in the nature
of short term loans/advances, which facility remained overdue for a period of more than ninety days;

(vi} any dues on account of sale of assets or scrvices rendered or reimbursement of expenses incurred, which
remained over due for a period of more than ninety days;

{vii} the lease rental and hire purchase installment, which has become over due for a period of more than ninety
days; '

{viii} an inter corporate deposil, in respect of which interest or principal has remained overdue for a period of more
than ninety days,

(ix) aterm loan granted to an agriculturist or o a person whose income is dependent on the harvest of crops if the
installment of principal or interest thereon remains unpaid:

(a} for two crop seasons beyond the due date il the income of the borrower is dependent on short duration
Crops, or

(b) for one crop season beyond the due date if the income of the borrower is dependent on long duration
crop,

Explanation -

(1)For the purpose of this sub-clause “long duration™ crops would be crops with crop season longer than one
year and crops, which are not “long duration” erops, would be treated as “short duration” Crops.

(2)The crop season for cach crop means the period up to harvesting of the crops raised, would be as
determined by the State Level Bankers’ Committee in each State.

{(x) In respect of loans, advances and other facilities { including bill purchased and discounted), the balance
outstanding under the credit facilities{ including acerued interest)made available to the same borrower/
beneficiary when any of the above credit facility becomes non- performing asset:

Provided that in the case of lease and hire purchase transactions, a housing finance company may classify
each such account on the basis of its records of recovery;”

2, Amendment of Paragraph 4

[n Paragraph 4 of the principal Directions, in clause (b), for the words “eighty four months™ the words “one hundred
and twenty months * shall be substituted.




PART IIT—SEC. 4] THE GAZETTE OF INDIA, JUNE 21, 2014 I.:.IYMSTHA 31, 1936) | 2945

3. Amendment of Paragraph 11

In Paragraph 11 of the principal Dircctions, after sub-paragraph (2), the following shall be inserted, namely:

#(3} In regard to the payment of interest on such deposits w'hi:":h have either been seized by the government authorities,
and/or have been frozen till further clearance is received _b].-' the concerned government authoritics, the housing finance
companies are advised to follow the procedure mentioned below:

(i} A request letter may be obtained from the depositor on maturity. While obtaining the request letter from the
depositor for renewal. housing finance companies should also advise him to indicate the term for which the
deposit is to be renewed. In case the depositor does not exercise his option of choosing the term for renewal,
housing finance companies may renew the same for a term equal to the original term,

{ii) No new receipt is required to be issued. However, suitable note may be made regarding renewal in the
deposit records,

(i) Renewal of deposit may be advised by registered lettery speed post! courier services to the concerned
government authorities under advice to the depositor. In the advice to the depositor, the rate of interest at
which the deposit is renewed should also be mentioned.

(iv) If overdue period does not exceed 14 days on the date of receipt of the request letter, renewal may be done
from the date of maturily. If'it exceeds 14 days, housing finance companies may pay interest-for the overdue
period as per the policy adopted by them, and keep it in a separate interest free sub-account which should be
released when the original fixed deposit is released.

However, the final repayment of the principal and the interest so accrued should be done only after the clearance
regarding the same is obtained by the housing finance companies from the respective government authorities.”

4.  Amendment of Paragraph 12

In Paragraph 12 of the principal Directions, in clause (iv), for the words “two months” the words *fourteen days *
shall be substituted.

5. Substitution of Paragraph 27A
Paragraph 27A of the principal Directions, shall be substituted by the following, namely:

“ Loan to Value (LTV)Ratia
27A. (1) No housing finance company shall graot housing loans to individuals:

() upto Rs 20 lakh with LTV ratio exceeding 90%,

(b} above Rs 20 lakh and upto Rs 73 lakh with LTV ratio exceeding 80%, and,

{c) above Rs 75 lakh with LTV ratio exceeding 75%.

Mote: In case of point no. (¢}, if the LTV ratio is currently above the ceiling prescribed tbr any reason, efforis
should be made Lo bring it within the above limits.

(2} All heusing finance companies shall maintain a LTV ratio not exceeding 60% for loans granted against the
collateral of gold jewellery.”
6. Amendment of Paragraph 28
© In paragraph 28 of the principal Direclions, in sub-paragraph (1), for item (iv) sub-item (b}, the following shall be
substituted, namely :-

ki) Standard Assels in respect of Commercial Real 0.7 5% on the total outstanding amount of
Estate { Residential Housing) such loans
[b]{ii} Standard  Assets  in rvespect of all other 1.00% on the total outstanding amount of .
Commercial Real Estates (CRE) such loans
Mote:

1. Commercial Real Estate - Residential Housing (CRE-RH) would consist of loans to builders/ developers for
residential housing projects (except for captive consumption) under CRE segment. Such projects should ordinarily not
include non-residential commercial real estate. However, integrated housing projects comprising of some commercial
space (e.g. .shopping complex, school ete.) can also be classified under CRE-RH, provided that the commercial area in
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the residential housing project does not exceed 10% of the total Floor Space Index (FSI) of the project. In case the FSI of
the commercial area in the predominantly residential housing complex exceeds the ceiling of the project loans, the entire
loan should be classified as CRE and not CRE-RH.

2, Other Commercial Real Estate would consist of loans to builders [ developers / others for office buildings, retail
space, multi-purpose commercial premises, multi-tenanted commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction ete. other than those covered by Note 1 above. Loans for third dwelling
unit onwards to an individual will also be treated as CRE exposure.™

7. Amendment of Paragraph 29
In paragraph 29 of the principal Directions,

(i} sub- paragraph (2) shall be substituted by the following, namely :- 1

“{2) The outstanding amount and the provisions shall be distinctly indicated under separate heads of accounts
and individually for each type of assets as under:-

{a}. for standard, sub-standard, doubtful and loss assets separately for housing and non-housing finance
business along with total; and

{b) for depreciation in investments.” and

(i) the existing  sub-paragraph (3) shall be re-numbered as sub-paragraph (6), and before the sub-paragraph so re-
nembered, the following shall be inserted, namely :-

“(5) Every housing finance company shall disclose in their balance sheet the percentage of outstanding loans
granted against the collateral of gold jewellery to their outstanding total assets ™

8. Amendment of Paragraph 30
In paragraph 30 of the principal Directions, in the Explanation (1), in sub-explanation (3) —

(i} item b) shall be substituted by the following, namely:-
(bil Housing  loans  sanctioned  to,  individuals 50
upto Rs 20 lakhs secured by mortgage of
| immovable properly, which are classified as
standard assets with LTV ratio is =or < 90%,

| (B3N Housing loans  sanctioned  to  individuals a0
| abowve Rs 20 lakhs but upto Rs 75 lakhs secured by
mortgage of immovable property, which are
classified as standard asscls with LTV ratio is =or <
80%,

{biiii} | Housing  loans  sanctioned  to  individuals s
above Rs 75 lakhs secured by mortgage of
immovable property, which are classified as
standard assets with LTV ratio is =or < 75%.

(b)(iv) | Loans given for the purpose of insurance of the | Same as applicable 1o the
property/ borrower in case of individual housing | respective housing loan
loans

{ii} item d)(i) shall be substituted by the following, namely:-

rd)1a) Fund based and non-fund based exposures to 75
Commercial Real Estate- Residential Building

. (di(iyb) | Fund based and non-fund based exposures to all 100
tother Commercial Real Estate
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(1ii} the following shall be inserted as item ), namely:

-

e ! Restructured housing loans An additional risk weight of 25 2
per cent 1o the risk weights
prescribed above

9, Amendment of Paragraph 324
In paragraph 32A of the principal Directions, after sub-paragraph (2), the following shall be inserted, namely :-

*{3) In this connection it is further clarified that

(a)  Parmnership firms mentioned above will also include Limited Liability Partnerships (LLPs).

{b)  Further, the aforesaid prohibition will also be applicable with respeet to Association of Persons: these being
similar in nature o partnership firms.”

10, Insertion of new Paragraph 38A.
After paragraph 38 of the principal Directions, the following new paragraph shall be inserted, namely:-

*“ Loan for purchase of gold cle. prohibited
38A. Mo housing finance company shall grant any loan or advance:
{a) against bullion / primary pold and gold coins, and

(b} for purchase of gald in any form including primary gold, gold bullion, gold jewellery, gold coins, units of
Exchange Traded Funds (ETF) and units of gold mutual fund.”

11. Amendment of Schedule I
In Schedule | of the principal Directions, in Part -1(A),

(a)  Item Mo, 7 and 8 shall be substituted by the following, namely - )
(Amount Rs. in lakhs)

Item No. | Particulars - ltem Code Mo, of Accounts | Amount
i Of the total deposits at item & above, those

(1} Repayable on demand or on notice* 141

(ii)  Fora period less than 12 months® 142

(i) Fora period of 12 months or mote but less | 143
than 24 months

{ivl Fora period of 24 months or more but less | 144
than 48 months

(v)  Fora period of 48 months or more but less | 145
than 60 maonths

(vi} Fora period of 60 months | 146

(vii) Fora period of 60 months or more but less | 147
than &4 months

(viii} Fora period of 84 months 148

| A—

(ix) Fora period of more than 84 months but | 149(i)
less than 120 months

(x) Foraperied of 120 months 14911}
(xi} For a period of more than 120 months* 149(iii)
8. Total [7(i) to (xd) should tally with 6 abowve. 140

[ l=—119 GL/2014
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[PART III—SEC. 4

—— e - e —— -
————— e —— e

12. Amendment of Schedule IT
In Schedule [1 of the principal Divections, in Part D,

ia) ltem 11 (6)(ii) to (£)(vi) shall be substituted by the following, namely:-

[Amount Bs in lakhs]

[tem description llem code Book Risk weight
' Value

Adjusted
Value

{f){il) Housing loans sanctioned to individuals 237(i1) 50
upto Rs 20 lakbs secured by mortgage of

immovable property, which are classified as
standard assets with LTY ratio is =or < 90%.

{f)(iii} Housing loans sanctioned to individuals ) 237(ii) ! 50

ahove Rs 20 lakhs but upto Rs 75 lakhs secured by
mortgage of immovable properly, which are
classified as standard assets with LTV ratio is =or
< 8%,

(N(iv) Housing loans sanctioned to individuals 237(iv) : Tk o

above Rs 73 lakhs secured by mortgage of
immovable property, which are classified as

standard assets with LTY ratio is =or < 75%. ’

(1) Loans given for the purpose of insurance of | 237(v) As applicable o
the property’ borrower in case of individual respective
housing loans housing loan

(b) Hem HI(k), shall be substituted by the following, namely :-

[Amount Bs in lakhs]

ltem deseription ftem code Book Risk weight Adjusted
Walue Value
(k1) Fund based and non-fund based exposures 1o 246{i) 75
Commereial Real Estate - Residential Building
(ki) Fund based and non-fund based exposures 246(i1) 100
| toall other Commercial Real Estate . |

(e ) the following shall be inserted as Item I1I (m), namely;-

[Amount Rs in lakhs]

[tem deseription Item code Book Risk weight Adjusted
Value Walue
{m) Restructured housing loans 248 _An  additional |

; risk weight of

25 per cent to

1 the risk weights
prescribed

R.W. VERMA

Chairman & Managing Director




