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NATIONAL HCUSING BANK )
(Wholly owned by Reserve Bank of India}
New Delhi-110003, the 19th February 1996

THE HOUSING FINANCE COMPANIES (NHB) .
DIRECTIONS, 1989 .

No. NHBHFCDIR.8&/CMD-96.—-in exercise of the
powers conferred bv Sections 30 and 31 of the National
Housing Bank Aet;+-1987 (53 of 1987) -and of all powers
enabling it in this behalf, the National Housing Bank being
satisfied. that it .s.necessary in the public interest so to do,
hereby directs that Paragraph 10 of Housing Finance' Com-
panies (NHB). Directions, 1989, shail, with immediate effect,
be substituted by the foliowing

“10. General provisions regarding rcpayment -of deposits

(i) No housing finance company shall repay any deposit
within a pericd of thres inonths from the date of
its acceptance,

(ii} Where a housing finance company at the request of
depositor /s repays a depusit after the period indica-
ted in clause (i) .above but before its maturity, it
shall pay interest av the following rate

() Three months bui before expiry el six months—
No interest.

(b) Six months but before cxpiry of twelve months
—Naot exceeding ten per cent per anum.

{¢) Twelve months but before the date of maturity—
- One percentage point less than contracted rate.

Provided that in the event of death of a depositor, the
deposit may be paid prematurely’ to the surviving depositor /s
in the case of joint holding with the survivor clause, or to
legnl heir/s with interest at the contracted rate upto the date
of repayment.

seventy-five per cent of the amount of deposit to a depositor

7 after the expiry of three months irom the date of deposit at
{‘fﬁ 2 rate of interest two percentage points above the interest

rate payable on the deposit.”

Y. V. REDDY.
Chairman
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