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NATIONAL HOUSING BANK

(Whoily owaed by

y Reserve Bank ol indiay

THE HOUSING TINANCE  COMPANIES (M)
DIRTICTIONS, 1989

NOTIHICATION
Bombay, the 30th June, 1993
NO. Ntig3. HIrC. DIR. 5\CMD—

~

No. 3, 160.93-T.O.—In cxercise of the
conferred by Sections 30 and 31 of, the Natiooal
Housing Bank Act. 1987 (53 of 1987) and of all
rowers cnabling it in this behalf, the National Housing
ltank be'ng satisfied that it is necessary in the p'ybm
inferest so to do. hicreby directs that Housing Finance
Companics (NT{B) Directions, {989, shall, with immec-
¢iate cffect be  ameyded  in the following
manncr, namecly ——

Dowers

s

I, Ta paragraph 2. in sub-paragraph (1).
(a) the existng clauses (g) and (h) shall e
renumbered as (h) and (i) respectivelv :

(b)y after clause (). the follosving clause shall
be inserted ¢

“(g) “Public bousing agency™ shail  include
any authority, constitited in lndin by or
under any law, engaged cither  for  the
purposz ol deaiing with and satisfvine the
need for housing accommodation or  for
the purposc of planning, development
or improvement “of cities, towns  and
villaces or for both.™

2. Tn paragraph 2.

(a) affer the words “a local authority™  and
before the words “or a Foreign Govern-
ment” appcaring in clause (i), the words

“or suy public housing agensy™ shall be
nscrted

(b) clansss (iv) and (v) shail bn defeterd :md
clauses  (vi), (vii), (viii), (ix) and
(x) shali be rcnumbcrcé as (iv). (v) (vi),
(vii) aned (viii) respectively ;
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in ihe cxisting  clause (vii), the words
“any moncey raised by the issuc of deben-
tures or bonds secured by the mortgage
of immovable propertics of the company
br any part thereof, or” and the previso
shall be deleted :

(d) dfter the exisling clause (x), the follow-
g clausés &hall be inserted o

5 LR : ! !

“tix) any moncy received from a co-operatlve
society formed for the purposes of
providing houses to its  members, and
registered  under the Co-operative
Sactetics  Act, 1912 (2 of 1912) or
under anv other Jaw for the time being

in force in any State for the registra-

tlon of the co-operative societ'cs :
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{x) #ny money reectved under any scheme
of Nationat Housing

3.0 0 paragraph 4,

(o o die words and figwees 26 June, 19897
appe ninein sub-patascaph o ()0 (he
words ond figares “July 5. 19937 shall be
Q\I\\\';xll(\ (% {9

(hy for the words “after a period of more than

twenty four months™ appearing in

(L) of sub-paragraph (1),

a period ol twelve months™

futed ;

.

claus
the words “afta
shall be  substi-
*
sub-paragraph
he following further proviso shall be

(<) afler the sccond proviso {o
(0.
addded
“Provided further that a housing finance coni

pany may accept or renew deposils which
are repayable within a period pot excee
inng (welve months, if. (a) such deposits
arc from any other company, not being
a company incorporated outside  India.
s and (b) such deposits shall not cxceed.
in aegreeate, (wo times the nef owned
funds of the housing finance company.”™

(dy 1 .\an);‘r:mr;uph (2). the senience “on and
Trom the 26!/ Tunc, 1989 no housing finance
company shall have deposits, the  apgeegate
amount of  which  together with fThe
amounts, if any, held by it which are refer-
red in clause (i), (iii) and (vii) to para-
graph 3, is in cxcess of the limits specificd
below —

Hous'ngr Finznce Company
with Net Gwned Funds

Borrowings as above ﬁ
multiple of the Nct Owned

Funge.

{a) Upto Rs. 10 Crares 160 timew

(b)Y Above Rs. 10 Crores and J12.5 times
beiow Rs. 20 Crores

{c) Above Ps. 20 Crores IS times

Provided that any ioan obtained by a housing
finance company {rom the National Hous-
ing ~ Bank shali be excluded for the

purpase of this clause” shali bc numbcred
as clause (i) :

{(¢) in sub-section (2). for the figure “(viii) "~
appearing after the  figure and word “(iiid
and™ and before the words “to paragraph™.
ithe figure “(vi)" shall be substitated ;

O in a:b—parwmph {2). thc scnitence
a housing finance  company holds as  or
26th Junc. 1989, deposits in excess of the
Timils specificd above. it shall ensurc tha
snﬂ’i excess i€, before {st April, 1990, redu

d by repayment of deposits or in am

“where
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other manncr as may be necessaty Jor
compliance with this provision” shail be
substituted by the {ollowing :

“(ii) where a housing finance company holds
as at the commencement of business on
July 5, 1993, deposits in ‘excess of the
limits specified above, it shall reduce such
cxcess deposits by at east one-half before
January 5, 1994 and ihe remaining ex-
cess deposit held by the company belore
July 5, 1994."

4. In paragraph 9,

(a) for the words “17th June, 19927, the woids
“July 5, 1993" shall be substituted ;

' (b) for clause (a). the following clausc shal be

substituted

é “(a) invite or accept or rencw any deposil on
a rate of intcrest exceeding fourteen per
cent per annum Interest may be paid or
compounded at rests which shall not be
shorter than monthly rests :

Provided that nothing contained in this para-
graph shall apply to monics raised by the
issue of debentures or bonds :

Provided further that nothing coatained in
this paragraph shall apply to dcposits
received by a housing finance company
from any other company, not being a
compuny incorporated outside India, if
the period of such deposits does naot
exceed twelve months and the amount of
such decposits  does not, in  aggregate,
exceed two fimes the net owned funds of
the company”.

(c) an Explanation to this paragraph shall be
added as follows :

“Explanation.—For the purpose of this para-
granh, the term “nct owned funds™ shall
have the samc meaning as defincd  under
Explanation to paragraph 4.

3. In paragraph 10,

(a) for the words “more than twenty four
months™, the words “twelve months™ shall
be substituted ;

(b) for clauses (i) and (ii) of the proviso. the
following clauses shall be substituted :

“(i) No housing finance company shall repay
any deposit within a period of three months
from the date of its acccptance,

(ii) Where a housing finance company at the
request of depositor|s repays &  deposit
vr. : :
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after the period indicated in clause (i)
;

above bal before its matutity, it shalt pay

interesi the foliowing rate :
(a) Three moaths but No iaterest
bCfo COUA ;‘ni }

of siz mon'his

(b) Six moniks but Nof exceeding {on
before cxpiry per cent
of tweive wonths per anmuni

(¢) Twelve months but One percentage
before the date. of point less  ihan

maturily contracied raic

Provided that in the cvent of death of a
depositor, the deposit may be pajf_l pre-
maturcly to the surviving (Ecposﬂnr[s. in
the casc of joini holding with the survivor
clause. or to lcgal heirls with interest al
the contracted  rate upto the date  of
repayimeni’.

6. In paragraph 11, .the scnlence “Every housing
finmice company shail maintain in India (@) . an
account with a scheduied bank (free from any chqr_gc
or lien) or (b) in uncncumbered approved sccuritics
(such securities. being valued  at  their market
value for the time being) or parlly in  such
an account or parily in such sccuritics a sum which
shall not at the close of business ot any day be less
than ten per cent of the deposits outstanding in the
books of the housing finance company on that day”
shail be substituted by the following :

“Fvery housing finance company shall maintain in
India (a) in an account with a scheduled bank (free
from any charge or flen) or (b) in dcposits wifh
National Housing Banb or {¢) in  uncncumbered ap-
proved securifics (such securities  being valued
their market value for the time being) or partly in such
an account or in such deposits or partly in such sccuri-
ties, a sum which shail not be Icss than ten per cent of
the dcposits outstanding in the books of the housing
finance company a¢ {he close of business on any day.
However, investmcents in Central andlor State Govern-
ment  securitics of Governiment  guaranted  bonds
including bonds issucd by National Housing Bank
shall not be less than two and half per cent of the
deposits, which ievel should be atfained in two six-
monthly phases i.c. onc and quarter per cent of the
deposits on or before January 5, 1994 and the bajance
onc and quarter per cent of the deposits on or before

July 5, 1994.”

R. V. GUPTA, Chairman.
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