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NATIONAL HOUSING BANK
{Wholly owned by Reserve Bank of India)

Bombay-400023, the 17th June 1992

No. NHB. HFC, DIR. 4/CMD-92.—In exercise of the powers conferred by Sections 30 and 31 of the National
Housing Bank Act, 1987 (53 of 1987) and of all powers enabling if in this bshalf, the National Housing Bank being
satisfied that it is necessary in the public interest so to do, hereby directs that Housing Finance Companies (NHB)
Directions, 1989, shall, with immediate effect, be amended in the following manner, namely:

i. Paragraph 3(iii) 5 . After the words and figures, “the Life [nsurance Corporation Act, 1956
' {31 0f 1956) or* the words and figures‘‘the Small Industries Development
Bank of India established under the Small Industries Development Bank

of India Act, 1989 (39 of 1989) or'’shall be inserted.
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2. Paragraph 4

3. Paragraph 7(1)
4. Paragraph 7(1) (@)
5. Paragraph 8(1) (é)
6. Paragraph 8(1) (b)
7. Paragraph 8(2)

8. Paragraph 9

9. Paragraph 10

After Explanation to Paragraph 4 (2) the following shall be inserted:
“(3) Deposits in Joint names : Where so desired, deposits may be accep-
ted in joint names not exceeding three, with or without any of the causes,

namely, “Either or Survivot”, “number One or Survivor/s”, “Anyone
or Survivor/s”.

After the words “‘each depositor’” the words*“‘or group of joint deposi-
tors” shall be inserted.

After the words “depositor” the words *“or group of joint depositors”
shall be inserted.

After the words “‘the depositor’ the words “or group of joint deposi-
tors” shall be inserted.

After the words ““the depositors™ the words “‘or group of joint deposi-
tors” shall be inserted.

After the words “the depositors’ the words “or group of joint deposi-
tors” shall be inserted:

For the words “on and from 27th Jaly. 1991, no Housing Finance Com-
pany shall:

(a) invite or accept or renew any deposit on arate of interest exceed-
ing fifteen percent per anituim, which shall be applied at quarterly rests.”
the following shall be substituted, namely, “Onand from June 17, 1992,
no Housing Finance Company shall :

(b) invite or accept or renew deposif_: on a rate of interest exceeding
fifteen percent perannum. [nterest may be paid or compounded at rests
which shall not be shorter than monthly rests.”

The existing proviso shall be substituted by the following:

“(i) No Housing Finance Company shall repay any deposit before
the expiry of six months from the date of the deposit.

(ii) Where a Housing Finance Company at the request of depositor/s
repaysa depositafter theexpiry of six monthsfrom the date of deposit,
but before its maturity, it shall pay interest at the following rate:

(a) After six months but before expity of twelve No interest.
months

{(b) After twelve months but Not exceeding

before expiry of twenty-four months eleven percent per
annum,

{¢) After expiry of twenty-four months but One percentage

before the date of maturity point below the

contracted rate.

Provided that in the event of death of a depositor, the deposit may be
repaid prematurely to the surviving depositor/s in the case of
joint holding with survivor clause, or to legal heir/s with interest at the
contracted rate up to the date of repayment.

(iii) A Housing Finance Company may grant a loan up to seventy five
percent of the amount of deposit to a depositor after the expiry of six
months from the date of deposit at a rate of interest two percentage
points above the interest rate payable on the deposit.

K. J. Reddy, Chairman
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