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Lilts UAzl 1B UbF iINDIA.

NATIONAL HOUSING BANK
(wholly owned by Reserve Bank of Indiag

THE HOUSING FINANCE COMPANILS (NUB)
DIRECTIONS, 1989.

New Delhi-110003, the Ist Jaauary 2000

No. MNHB. HFC R, 11/CMD-99.—In cxercise ot the
powers conferred by Section 30 uid 31 of the National
Housing Bank Act, 1987 (53 of 1987) and ali the powets
cnabling it in this behalf, the National Housing Bank bmr'lg
satisiled that il Is necessary Ui tiie public inierest so to do,
hercby directs that  the Housing Finance Companies (NHs)
Directions, 1989 (hereinafter referred to as the principal
Directions), shall, with immediate effect. be further amendged
in the following manner, namely

Amendment of paragraph 2

1. In Paragraph (2), in sub-paragraph (1) of the principal
Dircctions, . g

(i) after clause (d), the following Sladsed shall e ii:§crté{?'(

namely :— .

“(da) “public deposit” meuabns a deposit but docs not
include the following, namely :—

(i) any amount veceived freni the Central Governnient
or a State Government ot any amount received from
any another source and whose repavment is guaran-
teed by tne Central Government or a L. LOVErn-
ment or any amount received from a local auino-
rity or any public housing ageacy, or a foruagn
Government or any other foreign citizen, authority
or person ;

(ii) any amount received from the National Housing
Bank, established under the National Housing Bank
Act, 1987 (53 of 1987), or the lndustrial jsevelep-
ment Bank of Indig Act, T964 (18 of 1964) Or ihc
Tifeé Tisurance  Corporation of India astablished
under the Life insurance Corporation Ac., 156 (31
of 1956) or the General Insurance Corporation of
India and iig subscidiaries established m pursuance
of the piovisions of section Y.of he .jeiorai insu-
rance Business (Nationalisation) Act, 1972 (57 of
1972) or the Small Industries Development Bank of
Indii established under the Small Indusiries Deve-
lopmeny Bank of India (Act, 1989 (39 of 1989} or
the Unit Trust of India established under the Unit
Trust of India Act, 1963 (52 of 1963) or Nationai
Bank for Agriculture and Rural Deveiopment estub-
lished under the National Bank for Agricuiture and
Rural Development Act, 1982 or an Iirciricity
Board constituied under the Elcctriciiy (supply)
Act, 1948 or the Tumil Nadu Industrial lnvestmynt
Corporation Ltd., or the National Industrial Deve-
lopment Corporation of India Itd.. or the Industrial
Credit & Investmenty Corporation oi india {id., or
‘the Industrial Finance Corporation of inlia 1id..or
the Industrial Investment Bank of India Lid., or
State Trading Corporation of India Ltd., or the Rural
Electrification Corporation Ltd., or thc Minerals and
Mectals Trading Corporation of fodia Ltd., or the
Agricultural Finance Corporation itd., or ihe State
[ndustrial and Investment Corporation of Maharash-
tra Ltd. or the Gujarat Industria] Investmient Cor-
poration Ltd., or Asian Dzvclopment Bank o5 Iater-
national Finance Corporation or the Overseas FEco-
nomic Cooperation Fund (OECF) or sicditanstalt
fur Wiederaufbau (KfW) or any other institution
that may be specified by the National Housing
Bank in this behalf; '

(iii) any amount received by a housing finance company
from another company;

(iv) any amount received by way of subscription to uany
share, stock bonds or debentures pending the allot-
ment of the said shares, stock, bonds or dclentures

-~
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Qi i atiound recetved by way ol caily inoad-
ciiee Ga shates in aceordance with the Aiticles of:
wswockition of tiw housing finaice conpiany so fong
G0 sach et s ol epayable 1o vhe mcmbers
under e Agticles ol asseciation of the  housing
HOAnee compuny:

(v oy i ceesived from a person who at ihe time

G eecaipt of b amcunt was o Dicector or - the
Beasine leanee compeay o any ameuig rveceived
Lo it sharcholders by o private hoasiug finance

qabay O Ly oa privace sotising linance company
S oiuis become oo public housing finance conk-
Pty aider - Coon 3o 06 the Companies Act, 1956
arnd cottinies (0 include ia its Articles of Asso-
cution provisicns relating to the malters specified
1 chptise L (iii) ol sub-section (1) of section 3 of
e Companies Act, 1956 (i of 19561 :

Viovided thap e irecior oi sharcoohice, .. the
case may be. from waom the money is received fur-
nishes o the honsing Lnance company i i dme
o) arving ie money, a declaration in writing to the
ciicer thai ke amount is not being given out  of
fLads aequited by him by borvowing or accepting
froim others;

(vij oy amotin ratsed by dic issue of bonds or deben-

iurcs sccurtd by the mwocgage of any immovable
property of the housing finance company; or by any
oner asset o with an opilon to convert them into
shares in the housing finance company provided that
in the case of such bonds or debentures secured
by morigage of any immovable property or secured
by oiher assets, the amount of such bonids er <ichen-
tures shall not exceed the market value of  such
immovable  property fother assets;

(vit) aay amount brought in by the promioters by way of

uiscceured loawr in pursuance of stipulations of lend-
ing instiintions  subject to the fulfilment  oi  the
iollowing conditions, namely :—

{a) the loan is brought in pursuance of the stipula-
tion imposcd by the lending public financial ins-
titution in fulillment of the obligation of the
prometers (o contribule such finance.

(b) the iosa is provided by the piomoiers ihwiascl-
ves aidd /o7 by their relatives, and not from their
friends qad business associates, apd

ic) the excmption onder this sub-clause saall be
avvilable only till the loan of the lending pub-
lic financinl nstitution is repaid and not there-
after;

{db) “lending public financial institation”™ means ;-

(i) a public financial institution specilicd in or
under section 4A of the Companies Act, 1956
(1 of 1956); or -

ai) a Slae Finunciai Corporation or a State Indus-
trial TInvestment Corporation; or

(iii) 2 scheduled comumercind bank; or

tivd the Geoeral  dnsurance  Corporotion of India
established in pursuance of the provisions of
section 9 of the General Insurance Business
(Nationalisation) Act, 1972 (57 of 1972); or
any other Institution which the National
Housing Bank may, by notification, specify in
this bebalf”.

(i) for clause (h), the following clause shall be substi-

tuted, namely i —

*(h) “securities” means sccurities as defined in section

2(h) of the Securities Contracts (Regulation) Act.
1956 (42 of 1956)”.

-
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Omission of Paragvaph 3

2. Paragraph 3 of the principal Direction shall be omitted.
Anepdment of Paragraph 3A

3. In paragraph 3A, in Expl;uwtiqn D, in'cluuse (u), for
the words, “the aggregate of the paid up equity capital and
free reserves” the following shall be substituted, namely—

“the aggrepate of the paid up cquity capital including the
paid up preference shares which are compulsorily convertible
into equity capital and free .reserves’.

Salbstitution of paragraph 4

1. For paragraph 4 of the principal Directions, the following
shall be substituted, namely -

4o Neeeptance Of deposits--

(1) Ntipimum Credit Rating.-

On and from Junuary 1. 1999,

(1) no heusing finance company having net owned ftund
hereinafter referred to as ‘NOF) of twenty fivke lakh
of rupees and above shall accept public denosits up-
fess it has obtained credit ratine  for fixed deposits
ne: below “AT from any one of the approvad rating
aszencies at Jeast once u year and a copy of the rating
i< sent to the National Housing Bank along with re-
tn on prudentinl norms:

i) in the event of upgeadation or  downgradation  of

(i) On aud from January 1, 1999, no housing finance
company having NOF of—

(a) less than twenty five lakbs of rupees; or

(b) iwenty five lakhs of rupees and above but
having credit rating below ‘A’ .

shall accept or_rcneva.ubli:c deposit except to
the extent specified in Sub Paragraph (4);

(i) On and from January 1, 1999, no housing finange
company—

(a) whict has been issued a certificate of rcgistra-
tion .n terms of paragraph 3A and which
certificate has not been cancelled by the Na-
tional Housing Bank or which has applied for
the registration in terms of that paragraph and
the same is pending consideration with the
Nutional Housing Bank. and

(h) which has NOF of twenty five lakhs of rupees
and above and having credit rating not below

b

shadl have deposits inclusive of public deposits, the aggre-
vale amount of which together with the amounts, if any,
held by it which are referred in sub-clauses (iii) to (vii)
of clavse (bb) of Section 451 of the Reserve Bank of India
Act, 1934 as also loans or other assistance from the Nautipnal
Housing Bank, is ip cxcess of the limits specified below @

Housing finance companics Deposits as multiple of

i ixiv oy having NOF the NOF
credit rating of any housing finance company to ny s he NOF
Jevel from the level previously held by the housing upto Rs. 10 Crores 10 times

finance company. it shall within fifteen working days
of its heing so rated inform, in writing, of_such up-
eradation /downgradation _of the Natic al Housing
Bank: o T ' S
Bl

- e

\pproved Credit Rating Awencies

The mames of approved credit rating agencies for the time
Foin e ape as follows —
N i othe auency

() The Credit Rating Information Services  of Jndia

id. (CRISIL)
(hy ICRA T

(o) Credit Anaiysis & Rescarch Lide (CARE)

. N v . % . vy
) Dalf & Phelps Credit Rating Indin Private Lul. recurring schicie, - receive Instalments under such .
(DCRY Indin . scheme after the expiry of the scheme period;
1) Period of ddeposil- - (¢) reduce such excess deposit by repayment on matu-

= LG, S e rity after September 30, 2000.

Opn and from laguary 1. 1999, ng housing fience  com- s L ] ’ .
Py shall aceept o renew aoy  public deposit  whether (s) l‘)U"‘-ng'-ld'"f-' of Credil Rating f}"
soeepted before or after January 1. 1999 l the cvent:of Pwng:adalion of the credit rating to agy at

() which s repavable on demand or on notice: or l_c,vcl belos: m the level earlier held by the housing 6.
. g finance companyy it shall— ‘
th unless such deposit i repayable after o period ol ] . o . 1
twoelve months or more but not later ihan  cighty (i) report the position within fifteen working days to .
feur months from the date of acceptance or rene- the National Housing Bauok;
wal of such deposits. v r A=k . v .
tii) with immediate  effect stop accepting any  fresh

Provided that the public deposits accepled by a housing deposit and shall ot rencw existing deposit aftcrt_hc
Hosnee company betore Junuary 1. 1999 shall, nnless renew- expiry of one year from the date of such down- T
sd e accerdanee with these Directions, be repsid in accor- gradation of the credit rating: and I"lr:;
dan e ocwith o the terms of snich deposits. £ ool J S

(i) scpay the amount of cxeess deposits within a period 71
Ioaplanation of one year or such fuither perdod as may be ex- - b
. L lended by the National Housing Bank. v

Where o public depostt s in Justalments, the penod ol (‘i
suzh deposit shall be computed from the date of  receipt (6) Joint Deposits shall
of first Instalment, ;

(3) Restriction on acceplance or renewal of deposits  in
caeess of ceiling as stipulated and regularisation of deposits
aceepted corlicr and held inoeveess of the ceilings,

Above Rs. 10 Crores but 11 times

below Rs. 20 crores

Rs. 20 croves and above 12 times
Provided that public deposits of a housing finunce coms-
pany shall not cxceed five times of its NOF.

(4) Regularisation of the deposits accepted carlier and held
in cxcess of the permissible extent

Where a housing finance company holds us at the com-
mencement of business on January 1, 1999 deposits in excess
of the limits specified above, it shall :—

(a) uot accept fresh deposit or open new deposit account;
or

thy not renew the existing deposit after Seplember 50,
2000 or where the deposits are received under any

Where so desired, deposits may be accep'ed in joint namcs
with or without any of the clauses, namely, “Either or Sur-
vivor™. “Number One or Survivor/s”. “Anvone or Survi-
vorsT i
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Substitution of

parafroph S

the principal Directions. the following
namely - -

S. For pmd"mph 5of
shall be substituted.

"3, Purticunlars 1o b
public deposits

specitied 1o application form soliciting

(i O and feom Junuary 1o 1999, no housiag dihance oo
pany shall accept or renew wnyv public deposit except on
writlen application from ihe depositors in the form 10 be
suprlied by the housing finance company. = hich form shal
confain all the particulars specilied in the Non-Banking IFi
ancial Companies and Miscellaneous Non-Bankine Compuisies
(Advertisement)  Ruoles, 1977, made uander «ection 384 of
the Companies Act, 1956 (1 of 1956) und also contuin the
particulars of tie spcuhc category of the depositors, i.c. w m
ther the depositor is a ~sharcholder or a divec or or a pramote
of the Lousing finunce companmy or a member of public,

“ii)The application form shall also follow-

ing

oatiin the

(a) the credit rating assigned for ir deposits, wnd RET
neme of the credit rating agency which raled (he
housing finance company:

(b) a statement 1o the eflect that in case of any deli-
ciency of the housing fitaice company in servicing
I’y deposits, the depositc: may approach the National
Consumers Disputes  Redressal  Forum, the State
I.evel Consumers Disputes Redressal Forum or the
District Ievel Consumers Dispute Redressal Forum

for relicf:

a statement to the effect that the financial position
of the housing finance company as disclosed and the
representations made in the application form are
true and correct and that the housing finance com-
pany and its Board of Directors are responsible for
the correciness and veracity thereof:

(2]

i statement 10 the effect that the deposit acceptance
activities of the housing finance company are regu-
luted by the National Housing Bank. It must, how-
ever, be  distinctly  understood that the National
Ilousing Bank docs not undertake any iesponsibility
tor the financial soundness of the housing finance
_comipany or for the correctness of any of the state-
nments or the replesematlom made or o¢pinions ex-
pressed by the housing finance company; and for
repayment of deposit/discharge of liabilitics by the
housing finance company:

()

(e) al the end of applicatibn form but before signature
of the depositor, the following verifization clause
by the depositor shall be appended. ‘I have gone
through the financial and other statemen's/particu-
lars/representations furnished/made by the housing
finance company and after careful consideration I
am making the deposit with the housing {inance com-
pany at mv own risk and volition”.

Amcndment of
Paragraph 6

6. In paragruph 6 of lhc.principul Direc'ions, in sub-paru-
eraph (2). the following proviso shall  be  insetted.
namely—

“Provided that, if such receipts pertain to Instalments
subsequent to the first Instalment of a recurring deposit
il may contain only name of the depositor/s date and
ameunt of deposit”

Amendment of
Paragraph 7

7. In paragraph 7 of the principal Directions,.—

(1) in sub-pnrax.raph 1),

after clause
shall be inszrted, namely—

(e). the following

. “(ea) date of claim made by the depositor.

(eb) the reasons for delay .hevond

in repayment
{‘ve working davs. and™

3Ly M 3

in_.\‘uh-p:n‘;'"lxq)h (22::. for
“eight vears”™ <hall he

(1i)
woids

the wonds “ten yvems™. the
snbsiiiuted

Amendment of
Pataziaph 8

Sodn pargdraph 8 ot the prinepad Ditections, in sub-phi.

craph (1) the existng clauses Ca oaad (D) shall b -aibon

tited by ahe fallowins suneh

T the el aumber of accounts ol public depost ol
the huisimg hinance company which have not been
chimed be the deposi'ors or nor paid b,y 1he hous-
ing finunve company after the date on - hich tie

deposit: bezume due [or c-pavment: and

al ameuants due under such zecoanis icmain
unpad beyend the vates referrcd
as afaresaid™.

by the v
ing unclaimed or
to in clause (a)

Substizution  of
Parvagrapn 9

Y. For parazraph Y ol the peincipal Directions. he follov iz

shall be substituted. namely s -

9. Ceiling on the rate of interest and
terea on over due pablic deposits

1949 o

brokerawe and in

(1) On and lrom Gasoary |, hotising — finnane

cempany shall -

(w) Invite or accept or renew any oublic deposit on «
rate of interest exceeding fifteen per cent per an-
aum.  In‘erest may be paid or compoundzd at pests
which shall not be shorter than monihlw rests.

Notwithstanding anything contained hercin, o
honsing linance company is free to deicrmine  the
rate of interest on puhlu deposits, if the housing
finance company: oblains a certificate from  the
National Housing Bank that it complics with thc
previsions of these Directions, Guidelines and oiher
instructions issued by the Nattonal Hcusing Bank
from time to time to housing finance companics.

pay to any broker on public deposit collected by o
through him.

(b

(i) brokerage, commission, incentive or any othct
benefit by whatever name called, in excess ol
two per cent of the deposit so collected:

cxpenses by way of reimbursement on the lwm
of relative vouchers/bills pxodl cd by him, in
excess of 0.5 per cent of the deposit so collect-
ed.

(ii)

(21 Payment of interest on overdue deposit

A housing finance company may. at its discretion, uliow
interest on an overdue public deposit or a portion of the said
cverdue deposit from the date of maturity of the deposit sub-
icct 1o the conditions thaf-

ii) the tota]l amount of overdue deposit or the parl
thereof is rencwed in accordance with other relevant
provisions of these Directions. from the date of its
maturity till some future date, and

(i the interest allowed shall be at the appropriate -rate
opuamx on the date of maturity of such overdue
Geposit which shall be payable only on the amount
of deposit so renewed :

Provided that where a housing finance company
fails to repay the deposit along with interest’ on
maturitv on the claim made by the dcpositor, the
housine finance company shall pay interest from the
date of claim till the date of repayment at the rate
us applicable to the deposit.”

Amendment of Paragraph 10 |
i) In paragraph 10 of the principal Directions

(i) the word “deposit” or “deposits” wherever they occur
shall be substituted by the words “public deposit”
“public deposits”.
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(iid in sub clause (¢) of clause (i), for the words. _“Om-
poreentage point less than the contiacted rate”™ the
fallewing words <hall be ubstitpted, namely @ -

“One percentage point less than ithe rate al which
the housing finunce company would have ordinariiy
paid, had the deposit been accepted for the period
for which such deposit hod run”

Amendiment of Paragraph 10

11 tn paragraph 10A of the prmeipat Divecions

cothe vord tdepeosit” wherever coce lall b cabatd

pted by ihe weads pabhic Copod

he  subatituted,

tici tor clause (i), the following <hadl

pmoly te—

(i) the interest on the eapired period of  the
puirlic deposit is  reduced by one percentage  point
fecan the rate at which the buusine finance company
wanld have  ordinarily paid, had the depesit been
v pied for the period for vwhich such pabiic deposit
had run; any interest paid carlier in excess of such
veduced rate is vecovered fadiustad”

Amendment of Paragraph 11

12 In poragraph i1 of the princiral Directions, sub-para-
araph (1), shall be substituted by tie foliowing, namely ~—

“(1) tivery housing finance compimy shall ¢

(a) invest and continue fo invest in Iadia in unencum-
bered approved securition, velued at a price not ex-
ceeding the current nunket miice of such securitics,
an amount which., at the c¢li-¢ of business on any
day, shall not be less then five por coat and which
shall not be less than Sixooper cent from April 1.
19040 o1 such higher pereentaze not exessoling twenty
live pei cent, os the Notic Housing Bank may.
from time to time and by neilicetion in the Official
Giazelte, specify, of the public deposits  cutstanding
at the close of businegss on the Jasi working day of
the «ccond preceding guarter

(h) maintain in Todia (1) in an account with achiduled
bank in term deposits  or Certificates of  deposits
(both free of chargs or cr (i) in deposite
with the National Houwsdog P all or (i) by way of
suivcription to the  bouds  issued by th: National
Housine Dank. or partly in such &p account of in
such deposit.or partly by wiv of such subscription,
aowumy which. @t the  ¢lese of businaus on gny day,
tovcther with the investment made under clause ia)
shove shall noi be less than ton ner cent and which
chall nol be Tos then taelhve and a Lalf per cent
frormr April 1. 1699 ¢r such higher percentage not

ine twenty five per cent. as  the  National
gy Bank moay. fiom tim: to time and by noti-
fleation  1mi the Official  Gorette specify, of  the
public deposits cutstanding in the beoks of (s house-
ing finance company at the <lose of businsss of the

Jast working dav of the coennd proceding guarter.”

Aoncudment of Parpgraph [TA

13. I pervagraph TTA of the yoiscipal Divcedons, uboara-
ceraph £11. shall be subsdiutzd by (he folleeefne namely -

1) cvery housing finance compain
of the schoduled commercial banke
behalf. in the place wheee tha peg
finance compaay is sivivted, the vn2oe cred opproved secu-
rities required to he meintrined by it v rorsunnce of clawse
ta) of subeparagraph (1) of poaasapl 11 of thewe Dircetions ”

shatl cntrust o one
dcnated hy it on that
ditce of the housing

Pasertion of New Paragraph 11C

principal Directions.  the
romvapth <hal! by ipserted pamedy -

P40 After Puragraph 118 of the

foilawip:

TEC. Ewployee Security Depeeit— \ housing finance com-
piany tecenii: any amount in the ordiviey conrvee of s busi-
ity _depasit from any of itz emniovees for due

i EBRUARY S,

BIVIEN]

(F\‘L’\(J! IA l(), 1921 )

= s, Wiossacuime et

iPartT-111 SEC. 4

pe:formance of his duties shall keep such amount in an ac-
count with a scheduled commercial bank or in @ post ofiice
in tha joint names of the employee and the housing finance
company on the conditions that—

£10 it ~ladi not withdraw the amount without the consent
in writing of the employee : and

¢2) the amount shall be repayable to the employce along
with intercst payable on such deposit account unless
neh amount or any part thercof is liable to be ap-
propriated by the housing finance company for the
failire on the part of the emplovee for due perfor-
mance of his duties.”

sremdment of Pavagraph 12

13, In purngraph 12 of the principal Directions, the follow-
i words shail be added at the end, namelyv—-

“as also a copy of the report and the notes on accounts
furpicked by its Auditors.”

Amendment of Paragraph 13 : .

16, Paragraph 13 of the principal Directions. shall be sub-
ctitwied by the following, namely :—

“13 Auditors Certificate and provisions for submitting Audi-
ter’s certificale—-

Eeery housing finance company shall furnish to the National
Housin Banl, alongwith the copy of the audited bal_ancc
sheet as provided under paragraph 12, a copy of the Auditor’s
Report to the Beoard of Directors and a certificate from its
auvditors, being members of the institute of Chartercd Account-
ants of India, to the effect that—

(1) Whether the housing finance company has applied for
registration as provided in  Paragraph 3A of these Directions,

if7it is a company’ incorporated bzfore September 17, 1997

and whether it has received any communication from National

Housing Bank about the grant of or refusal of certificate of
registration to it, ond whether the housing finance company

has obtained a certificate of registration from the National
IHousine Bank if it is a company incorporated on or after
September 17, 1997

(2) In the case of a housing f{inance company aczenting/

haviiig public deposits,—-

¢ whether the public deposits accepted by the housing
finance company together with other borrowings :n-
dicited below viz.,

3y from public by issue of unsecured non-converti-
ble debentures/bonds.

(b from its share-holders by a public limited com-

pany. and

(¢) any other type of deposit which has not been
excluded from the definition of public deposit

are within the limits admissible to the company as
12 provisions of these Directions.

(i s the credit rating for deposits i.e.-
(mention the rating} assigned by the Credit Rating
Ageney viz., —-——— (Name of the agency) on
(the date) is in force and the aggregate
amount of deposits outstanding as at any point dur-
ing the year has excceded the limit specified by the
Kating Agency.

iii} whether the housing {iaance company has default>d
in paying to its deoositors the interest and/or prin-
cipal amount of the deposits after such intercst and/
or principal beeame due,

whether the capital adequacy ratio as disclosed in
the return submitted to the National Housing Bank
in terms of the National Howsing Bank's Guidelines
t» Housing Finance Compunics on prudential norms
fer income recognition. accounting standards, assets
clagsification. provisioning for bad and doubtful debts,
capital adequacy and concentration of credit/invest-
ment. has been correctly determined and  whether
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RO A



B e R S SR SR R T Ue Ui

- cme msacwer o3

4 S pere e e

T such ratio is in compliance with the minimum Capital . “as also the particulars stuted in sub-paragra
to Risk/Asset Ratio prescribed by the Nationul (1) hereinabove, duly signed i the manaet pw

in o ac 4 i 1 10C ] >
‘ : Housing Bank in these Guidelines. vided in the aforesuid Rules.” -

aliice
e v} whether the housing finance company has complied {iii; sub-paragraph (3).—

with the prescribed liquidity requirement and  kept _

the approved securitics with a designated bauk, tor the words “A statement, delivered uader st

. L paragraph (1)7, the words “A statersent. delive:’

tvii whether the housing finance company has {urnished undec sub-puragraph (2)™ shall be subsfituted.
. S to the National Housingg Bank within the stipulated ~ e
dl_(‘\fh period the half-yearly return on prudential norms s P. P. VOF
tiwe specified in the National Housing Bank’s Guidelines _
6P to Housing Finance Companics on prudenfial norms T /

et

Chairm

o i for income rccognition, accounting standards, assets

e classification, provisioning for bad and doubtiul debts.
capital adequacy and concentration of credit/invest-
meitfs.

{vsi¥ whether the housing [aunce company has furnisheu
to the National Housing Bank within the siipulated
period the return on  deposits as  specified in the

ounts Schedale to these Directions.

Mlow-

(\iiv) whether Full amount <f liabilitics to the depositoss
of the housing finarico Cowipany, includinis™ interest
payable thereon, are properly reflected in the balance

sub- sheet, and that the company is in a position to meet
tne amount of such liabilitics to the depositors.

Sudi- (3% .5 tiae case of a housing finance company nol accept-
ing public deposits—

viiowhether the Bourd of Directors has passed a yeso-

;orrxlgcl iution for the non-acceptance of public deposits,
a
itor’s v whether the housing finance company has accepiea -
n its any public deposits during the relevant period/ysar,
unt- and

¢iini whetlier the housing finance company has complied
i for with the prudential norms relating fo incoms recog-
ions, nition, accounting standards, assct classification and
1997 provisioning for bad and doubtful debts as applicable
ional lo it
¢ of
pany (4) Vyhere, in the auditor’s report, the statement regarding
onal any of the items referred to in sub-paragraphs 1 to 3 above
after is unfavouiable or qualified, the auditor’s report shall alse

state the reasons for such unfavourable or qualified statement
) as the casec may be. Where the auditor is unable to express
ing/ : any opinion on any of the items referred to in paragraph i
to 3 above, the auditor’s report shall indicate such fuct to-
gether with reasons therefor.”

1sing
- Amendment of Paragraph 14
erti- 17, 1n paragraph 14 of the principal Directions,—
(3} in sub-paragraph (1), clause (ii} shall be omiited.
oMz (i in sub-paragraph (2), in clause (i) after sub-clause
(), the following shall be added, namely—
een .
it “(an) the complete postal address, telephone num-
berss and fax number/s of the registered/corporate
as - oflice ;
(ab) the names and office address of lht{ auditors
e of thc company.” °
ing _
on Amepndment of Paragraph 16
ate
%r- I8. In puragraph 16 of the principal Directions,-—
the ; "
(i} sub-paragraph (1), for the words “every housing
finance company” the words “every housing finance
od company soliciting public deposits™ shall be substi-
in- tuted ;
d/ s
{ii) sub-paragraph (2),—
. (a) for the words “where a housing finance company
in intends to accept deposit/s” the words “where a
nk i . ; housing finance company intends to accept pub-
cs . lic deposits” shall be substituted ;
ns »
its ) (b1 the following words shall be added at the end,
' namely—
it-
T
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NATIONAL HOUSING BANI
(Wholly owned by Reserve Bank of indin -
THE HOUSING FINANCE COMPANIES (NHB) DIREC T1Ons -y
Corrigendum to Notification Nc. NHB. HFC. DIR, [ [;CM-99 puhlish 3 .
The Gazeite of India, New Delhi, Saturday, February 5, 2000 [Part 111 Su.ion 2] B
erial No. PageNo.  Reference T TEeatom T T Correction
T T " Date of notification " Sthe TstJanuary 20000 pne 1st January 19997
3 263 Amendment of “or the Indusirial “or the  Industrial Develop-
paragraph 2 Development Bank of ment Bank of India cstablished
. G) (da) (i) India Act, 19647 under the Industrial Develop-
ment Bani of India Act, 1964 ”
1 20 Substitution “af such upgradation’ “of such upgradation/ down-
paragraph 1 of downgradation of the sradation to the National
A4.01) (ii) National Housing Bank.” Housing Bank.” g
- f e T N B e I = P. K. CHATTOPADHYAY
General Manager



