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1. UG T : 2005-06
1.1 remes wadr fagrearg

1.1.1

1.1.2

1.1.3

1.1.4

1.1.5

1.1.6

saY T FicT Tiaaeor &l A 5,996.95 FS FIC &7
S o gAfe & Ao 5,632.39 FUS T Y |
Tt QAT e wem/<Etaty gAfdT = 5,409.69
FES T (96 Fqr) ST sreamafy g 4 222.70
FAE FIT (4 YieTere) T o e | &t S Jror
SNTATY e AT o ST AT Haaor & el 4T
2609.85 FAE TYC AT HeAH/ e gAfe ol 48
yferd o1 | gode UREATSH fad & wRiEE & T
TG 7 Fet AT 364.56 FUS TIC & TR T S
Tl HITTT FT 6 YT STACT S | F 0T WS 30
TFTOTd et 16,268 FAS TIC o 7 7 |

S T AT e ST S a7 el de s
ST T TG

% 1 srcuraty %01 forad (afoifsad T0R) R
T sfean wr.faffes s/ umer fafeor (3fm)
7T T +(33) ST SETIRRT SR 71T T+ fohlm
TR | Sefaf 3UR O F S eE Hise wfafag
vg g fafids &1 o T g7 “Hiusims wuw”
e frefor (fEm) i e 2, S e
Sifem Jqrar © 3ii¥ fFfae sy =rem “aaw/feer”
frertor feam o | =% Frafyor faear w foxd=
gl & GHfEs IdE & 9w HfeEddr ai
T 3o T STV FIAT T |

59 9 § S # R FAF 6,561.87 FUZ TIC T
TR €T |

AT Afgdr 1 St & AE & foe, S T oty
9T & AT JeIfed HegeMt & farw 20,000 STarRE
SRl I faqIfye o |

Sk T 3y ford Sufrar & fomiry feerfd &1 e
3T TS AT ook 3l 3 F S 9 o e

T e fearfq geanfud 37 & foe 28 et fderor
fmr|

1.1.7 &% ¥ 39 o & < fafi= grememr sedsma s

fF | 3 FriET Naw &F o SR §eHr & fo
AT RS T & | 5 Frlepdl 1 S7ay fod shafar
I ST S ¥ AT 120 SfawfmEr 7 &k @
Y AT syeh Feffd fayfadt o fHaroml = o
S Frlwnr T fom o |

2. a¥ 2005-06 h! WY dTawar

2.1

2.2

TR 37ef ST ¥ 2005-06 F W Y5g oA
Tefofe foRam | AT S Tar &t f Y gfs ge
SoTEHEAr off | FEY iR e & A
STHMT o TTER, A Fehel B ] 37U1E H gh
2004-05 & 7.5 Ya9Td ¥ SEHT 2005-06 H 8.1
GfcreTd 8 T ol | FaT & A fecdr sk 9 # Ared
stehrer gfes i ifvyer fopam 3ite snfefss nfafafrar
T A ST Y& | S 2005-06 F A AT
JReclfaeh Tehel o] ST bl fes B Aoy - =es
TeTe foRaT | T & o ofiaY Fwfor 3u-ar 7 e
Ffes v & fore aredr ste gfis =¥ yefefa =i | 5%
frere o 3rg gfes, TR-mmer =0 & oy seradl ol
T e o THefar Jaret % affa a3
30877 F famraryor, e, e geE S S
el # Jeret o fer |

Hifeeh we Fatffy 1 fafq 2005-06 F & gEs
T | MY, I 2005-06 o T = TR o TR
Tl feafa o F &0 <@l T8 of IR s9H 9Rd
Tegfss eIy o 9Ire 1 T i1 &Y & Feidhd!
o | R faTd S T 55T QAN TR e
2T, TR THTETSH giaer oY =5 TRl
yfayfaar & Hsi F=rsH & Aream & fmar o | o
i d AR I, gqfd (TH3) 9 a¥ § 16.2
TFeTd & <X ¥ ST Sah a9 2004-05 H TE 14.1
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yfaerd o | sgas IR e s T yeaad (fae)
1T 3T 4.75 Y9 & =R T[0T SQTRT 5.75 Ffaerd
F faT |

(FIT - 2005-06 § GHZ 372/o7ET TG Gifse [0/ - IRAT Rord

3% @1 aifyF 9 2005-06)
3. A UF Hefad faus

3.1 3yEr fod & & A o fore e 07 3uds
I Sl AT T AT R AT ST | G §Y F e I
& T e § YR S A AT & & T H 0Tl
AT I 9 # off g3 | Fenfy, 3rmary fot o, farry
&Y § q TEAH 37 T o drd T A § 4
AT Totfaria Greqre 3T e & Hepe a1 mar
T g &l oot T &1 T 41 | 99 2005-06 &
T, Sa fam Ut o 3R § Giaafed st ey
foT 27,411.40 TS T o SE(H a9 2004-05 7 I8
26,042.48 FI T < | ST AT Seht 51T
Tl HAAT 2004-05 H 50,398 FIE T &l T H
¥ 2005-06 H 58,622.98 FAS TITC o |

32 T AT # O Hecdqul SR TET HOl, Bget
el T A gfagfa od fafme g (e & e
FeCeT o, ST Tee Sue Graf H JodaT 7o STgedar
ferer e & | 59y 7, YRd GR 7 ey anfefe
e HeT o 359 o foTe Saifad & o ST ey
FATATITER | ST I Y 9T H e AT e
Tfafafeat & e ST &l Y= &l GiaursHa T+
I IO Al ST € |

4. ESE 2006-07 : AT O Gerferd
VIS

4.1 FHEE T, 2006-07, ST G a7 751 qerea 7
e o gEqd foRm o, H sreferawen & g W aa
e T o | ST YT 31T SR SEr e Al
TG STeAd &, A e T e -
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4.1.1

4.1.2

4.1.3

TS ST T - T A A F IR
1Y, 1961 &1 91T 543D & T TSil 3fiers
FHY ST F &1 3 31 A4, 2006 ¥ T el 986
TET |

STFHT STIAFH, 1961 F 4T 10(2357) H G2
ST H G 10(235M) & Ted F H B H JIae
of FTCA Y feT AT | O W % qed
ST g A AT & =T, Rl H 1S, 1998
& AT F a1 foher e ferer 1 foem, e eey &
RN H qoiaa fored fonsll 3e H < el fod
3T ot 377 amenfias gfaen &1 wftanferd &0
B ATeT AT, SATST A1 e el g ST 37 Sl
FA-FIH Y2 ¢ | I8 F2 9l 2006-07 F THT
FLATE |

YR [FHI0 FrFE AR (A0 EfEE & s,
TR Q<9 H dBd? e giaurd 3uasy
T & e Feffed 5 € | afem & s,
e 2005-06 F ST TET & B 15.52 AN
sl o1 fmfoy/ 3= faen o STafe arftfe @e
14.41 ARG & A7 | 39 T I8 2005-06 F <
T ST 3,653.90 S &, (9T T FAT foaqr 17y
S &= TR &l 2,907.53 S & o | gfF
A AT & fopra= o TIfq st o ST § SrEied
& 31 ST TR ST IS TS | HRIHH
& Ted, TN a8 | 12,160 FAUS &. Fl ST 3T
FITE TS STalfch SMTHT a8 2006-07 H TSI FRTdm
T 54 Yfaord gfs FIF 18.696 FUT &. HT f&aT
T |

qd A0 SEEH & i d ey &% I 99T ®9 ¥
& fear T | FEeA & e giad I gemar &
7aM & ° 9991 &l TAX 9 | 37 3T & hola®

ST & 3ATcfierd STaEY U BT 37T Geiferd e
ST Wi, G e, $2 3fe e 31 T SEr uY o S
g TS |




Aifier {IdIc 0 2005-06 ¢ ANNUAL REPORT

T 2005-06 % S Sk T fauT Ui=em

5. HUEAJSHT

5.1 Y % AR, TURAT 7 g aiffiers T (G,
FET T 7S S ek AT Shr I ey o7 giown
STRY ST T |

5.1.1 3927 717 &5 9% & F 31 HE, 2006 T, S T
FUA ST 5.25 WAL 5.6 Ufeera gfa s T 2,130.56
FUE %. & FHiiael T4 aie SR 67 |

5.1.2 Tt & orew weiT g

37T el et gerd: Wi Ffay ok o T
F ST SE TE | 99 & GH, §% 7 1,250 TS %, (3R
o) % i a1 fefg fFm | S & F 161.27 TS ®.
AT Y- F0T T2 7T 3T I & S Tersied &
FA 880 FUE %. ST T |

5.1.3 9TeT &UT

FON U =99 1 HI & 0T AT T, ST g earT
(STBEYT) & Ted STIE & ¥ 07 foran f519 7 = <2
10.50 Hferere ufq &, &, o & < S8 g e T

T TR 1 e S, ok 7 v o e wforr fw
e T form =07 g 2o 13 e off gaar w2 |

5.2  HUTHIEHY I LT

T AF F Arer/anofeas o & fore fafg= e
et faat T T und #E | .. sw g Ao
TR &l ST ek 31eq Hifcld GHEE - & e =
T UF1+(33)" 3T amEdieme 7 ‘Aly I | Faw
T e sw & & Sl w0 Frefwd w1 ‘CARE AAA
3T fpfrer = ‘AAA/Stable’ ¥fadr | 3 I s aferar
TN THT T FHdl HL & Gid SeAaH I HT e
Tl E |

5.3 §iel &l Gulag ®E:

IF & dE IS Wik EH S T gAEE T | T
sfafad, o eq® &8 T Wie TFa sl 7 o
GElEESl

6. Tttt fafmase

6.1 Y % < GARMEE gfgdiid Tfer 5,996.95 Fg
wua g 5y A oifeten o et T e

dATfetehT 6.1 30 ST, 2006 ST TUTE aY F et T T

(TS H)

[%] UAfdw dfqawor 2002-03 2003-04 | 2004-05 | 2005-06 IR | U ehd

&) s 2709.72 3252.89 8062.24 | 5632.39 26674.10

@) e 0.00 0.00 0.00 0.00 245.79

IY-AT 2709.72 3252.89 8062.24 | 5632.39 26919.89

@ v e 73.06 44.49 27.16 364.56 777.66
R LR

HA YT [H+d] 2782.78 3297.38 8089.40 | 5996.95 27697.55
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6.2 A UfErer
T 2005-06 F S, Fel 5,632.39 FRAS &. & T 20T fohat T2 Forgert <Ay A7 fay T &

TTeTent 6.2 TTAfieh HUTSTHT SRIHT T Higaur

T ot TR (FE FI9)
3Ty ot S 1617.20
3T foret Uit ST STETe FarrdT 222.70
EED 3790.49
e G 2.00
Fo Gigawr 5632.39

¥ 2005-06 3 I Gercor bl el U S <1 T &

2005-06 H WrAfieh FHUTETAT HEATH ahi (AT~ SfUTel ot gt ® feeert

Sk
67.32%
e o s
0O 32.68%
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1999 | YAfA WIAATUT s UG (S &)
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gl
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6.2.1 TUT T JTHIUT @ Yt AT o a8
e

TTEOT &3 H AT &l HI T bl Tt o T Rl oA Sqereerar
T gferem 3 o, e a0l ST T STy YAfE Ao
T TR SFEOTaTdT T T Geridl <ol Tl & | 278 AT
IO &3 Sa e et o g g 9 1997 #
IR T o | Y A T T/ e T %
Ted Gigared AT 5,409.69 FS . H F 48 Hiaerd srfd
2,609.85 FAUE . YV &= H reiftier Foreral FEMr 510
Ll SR T STTE A ST & e Fieadid fme T
ST gafe I 25-50 3Meie gl & Ta A e H 2 o

TE | aY F S, T ST T S fo Ao S
A H ST o wRIfT  Fel QIT 35.24 Yfderd o,
STafeh S Tl I8 TR 64.76 YA o, S & e
EGIREE R e RIRIDIE

6.2.2 AT I[UTEET

100 HfCToTe THTEOT &7 o TTeT, S 1 27 30 7 2006
F1 < o IguarsT nfed “gr7” W@ | Ay & AR
T &1 95 UfATd § 31fer o @1 3=l Hiee I
UG T STl shfed Tfd T Ol ol & STI&R 3eaaq geiard
we e fard AT § grefie Frerdr §RHl H 3uAs
TR T |

2005-06 & SR TUT &l ATHIIT & YA AT & ded
HeReT-ar Geawur

64.76% @ 35.24%
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6.3

6.3.1

6.3.2

18

.37 Sk GRT GAHL difedl & forw 3 9 ey

LIECISEINGT)

Tt % &, o T Ol yER & emerE
GRS Y &3 & el |e st e Te
T ot fe Al &1 fom o e | s el
IaTg ufEArSHTe, g stfve ufEsEe i
YR URATSHTE ST AT fqere & Heiferd
g, o & | Tre i e Tt et & erfafiad,
e 7 TR-GRRT GISAT 3 AT foiar eomr
ST 9ISt & 3nfefas gfte & fase ol &1 ArT &
T H & I AR &1 78 S Arsrei &

oY faira TerIdr 3uaTsy U |

T & <, JoHeT 0T AT F ded, a7 TR
RATSHRI & foe fom o 5 & | uREsH fod &
TEd Fcd 364.56 FAUS TUC &l AT Haard 1 e |
anfefes sfie I faes X f1e o it & fore e
ford ¥ gfg 4T F o0 TI H, §F T ToTer 0
2ATSHT & e ATAHEE SHEAT & s 45 Hfaerd fow
WSO TS & 3ol 5t & e i e e &t

6.3.3

fores T T | < e, A T A A
Ff AT BT FH H & e, S T g g or H yenferay
HEGIR & feTT A & TG AISHI o e 45 TS
TOQ Hfafid iR | 59 HerIaT ¥ 316 e 20,000 SHEAT
1 FATOT e ST R & | ST AT 6 e o 5 fa
T 3177 20,000 STATHT SHTE2T T fa=irey e &
M |

AR ®Y T, 72006 F 37 TF, 5 7 3,354.08

FUS TYC & AT ATl 388 AT &l HS
& 3T 7 2,508.87 S FIT HT 7 f&AT
SIS | $9 388 TRATSIIST | § 228 UfArsHI=i
T gl =TT & e fot TrewT e sa et
QY 160 TNATSHIR S TedaT o AsH1 & dd
forirer gererer &1 7€ | 379 e, gRATSHT o &
®Y T 1,022.85 FUS TUC HiAad T IH ¢
ST & 777.66 FUS TUT Youe fa & e
Hfedfed w2 7 oz o ufer gafda & w4
TE |
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6.3.4 < TE goer fo Gerdr o <A i e T e

dfetent 6.3 Yeaet forr rferaor shr &
af 2005-06 & ST TUfRA - 30 A, 2006 TH
T W | W | e | ® |
(T . (T T.) (FS E.) (TS %)
T 4 537.29 314.06 65 1675.44 616.47
ferere fofey 0 0 50.50 95 290.91 161.19
Fel 4 537.29 364.56 160 1966.35 777.66

6.4 1.3M.d G Sfae ! i ARTEHT

ok = TS SIS WreA g fot. B 7T e sy a7 R AT B
3T ol S, I % Sgrar 7 fger e o2 fafaer e e
T | 72T 30 S, 2006 F, S 1 SfrdT aefiar 7 S
fer & ufal - St e fer., T e f. ik AT dF
A EEAG . H & | I T a9 o < g T8 qRfery 7@
Gl

6.5 <f@w yaes

6.5.1 &I ST SATEw

Y F ST, F T WG 91 Herere Fifed =t <3
TR feqT 77 W o1 9 fefore tfer &3 u¥ femr T | STef v
3N AT T il TR Tl T § I TS, Tel Tl (i o
R facdiT Fed IoH 1 TE ¥, §F F T ToId 3 T 9%
S < G ety oy ey g © |

6.5.2 TR yuTen

S % T ST SRS GLMT & TIeTed¥ W Seqor 3 JomedT
& T e eafis: (e < e A s S | 5 faaforar
T OIS = Al S i fRa faveryor Jgaw e
OTCAT 7 371Y ASTg el @ |

7. ¥ 2005-06 R faci feame

T o & <M, F YA AT 138.26 FUS TUC AT
Sk ga g # I8 Fad 77.63 FUS TAC AT | 39 JHR

TR o o 78 YfqeTd I gfg &t #I T8 | FL & 9%
T a &l T 86.39 FIS TUT AT STalfh I as H
T HAA 44.04 HIS TAT T, T TR 397 96 TFA9Td &l
I st [ T8 | AT H F@Ial & ST, 2005-06 HT
e ISt O Gfdhet fU=el a8 2004-05 % 9.78% ¥ IgHT
19.20% T¥ Ig = 7T | A1 & STRfer ff o ofcwor &
! e wfugd AR 1651.99 FUS TICT T I 1729.46
FAUS TIC T T |

T Tidfate=r

8. SfcTa |HEm
8.1 YAl

8.1.1 STH] UF HIHX U H &Y ¥ g S A1 &l
ol T Sl gU, % T AT, 2005 B TF AT
FI =T & {59 Ted e facd dufar e

g fad anfvfsass S & e yafaa a=r 7
few ST arer %o & fere 5.50 gfaerd arffs
e & ox gAfdea TR &1 grad &
T | &9 YA o AT #1329 T gefad
AT o T AT & AT Frey {e A o v
A et 7o (forear wd ol 3= gfed) @l
OredTied &3 o |
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8.1.2 Ui faet

TR faed HTaRe F07 UEaT 0T 575er - S IR0
RIS foed & 7 29 arel Sifew O 99 & fae &%
STTE™ Yeie 3ur fhe O fafay e & 3uRecdien Ta

fESRN & fore v faerdied o7 grran frfor area
o7 ST |

9. Taftawe ua wago

9.1 3Em faat sy (Tosmods) 9T, 2001

S g SHfEd ° <E 9rer € ey faed gumedl wr
fafrafid &3 & 352TT § avad e §T, IMad

fored F YT (W.3M.dF), 2001 feon o fae Ay ox
9Ty fopam :

F)  ar faed HUtEr F S Fufed & Hfad S
3TETH N I, e O ofe & &9 o fAfess foma
T E, T ST IR 1 IS, 2005 F 50 Gfawrd I
75 yfaerd R fear T e |

Q) 3NE [ i o aifisden TET e H e
el sifaw g & 19 faday, 2005 ¥ 100 gfaera ¥
125 Sfererer o feaaT T & O 6 514, 2006 F 150 U
F e TT |

M) 3TEr fad Ul S s A T Rl el
oo, e &€ =1 wd fafIme Srgurer & el 7
I BRI T ¥ F Sa faed HOA P giEd @ T
fcieher fauqufl bl &heiT & e = H Yot & feugel”
T H S R & T Gehd e i & fecer feam
TE |

W) oA faed Sufar & e fe € 6 s
S W [T ST aTet Fref it Hardr o fore g
A g IcTsy Bl A6 | 278 | gl o T
o sH Fa FI O g, e fea =Ry (ufaa
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e YfAYA) &l §od v Hardediail & 9fd Fe
SIS o AT T STRT <A bl Fed e
T HI@T O SNl ST 6l Hod 7ar Il
AT/ e | H S o 9 e vanef #H e, fora
ST =feT |

9.2 ¥ & A T AR T

S SR AN & ST, 3 & 3ifafed, e arifder s g
-

F)  TET YT §T H TSR

T 36T S § USiighd 997 e faed sufar o frdwr
e 7T © o Tear WeT HefedT F 0T Jrar S S B
T e GHfeEd & T Surasdl = afrsHr & foe aeery
T TR/ 1Tk TR & STt ofr shedl & , gt off
T | 3Tay faed wufEr @1 7% o FRfera fram e € R e
AT YT UfhAT & e STAIed o Wehel €, J8 S5 T
ST STAICH TETe GichaT 3l 3TN - il ST T HiqeTor a4y
feRalT ST STy SRRl ST G IR0 & a9 STAd
o SIS |

@) A [T FAI F AET GET F 7T T T
FH & YNGR a7

Tels TUH = WiHfew TR & fore, & afran
freremRdfal Td o vt & fawar & o & foae
STeeS! AT fech SO Jonferar STo1 T € | e 57 gl
TSl 3Mary facd &ufar, 59 a9 50 IS FIC 1
s afus & 780 €, A1 S feon T ® & e A
TR X&) i aTell Tl oI @R TH &l T o |1el
T gl fhaT ST fHE T & 9ieR a3 | o
ST T I AT &Y |

) T e F ST AR ST

I A G U Gadl A T 3TTehars Gy atarar
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% fereerar T @67 T & fo T TS GEgfaar b e i, S i
TSl T ATaTY feredt huf-al ahl T Sre o fore fecer
ofafad e T E |

q)  SER AT FAE F A SR & FaqlaaT T
T TiaT AT

e ST Hfe e T AErer anffeer teds v

TofT ey fered Sl 1 ST e e €| s AmiE el %

forcciry Tl S A SRl T gfayfaeer & ey o

ST T T SR S T R |

9.3 3aTY fawt HulaT o1 ysiienur

¥ 2005-06 F STH, A A6 foed HUfFar &1 g
THT R T QR &4 I U1 &l ST § (T @i
F I ATACT A T |

o

o BRI W 0, ST, THEBRTE B e 0,
TR T e BRI SaerH @ 10, TaE & Tacd TSl
TJHOGS T X feu 1T |

S, 2006 37 Tk TSR0 JHIOTIS JTC SATET et af]
T HEAT 46 1 FSH § shaet 22 Mar faed Sufar il farg
R T T ATA T |

9.4 T fog S
S T S ST % ST YA % S, a9 T

T Y GHERAT H HTe ST G ST 3l S STl b
T AT & ST T S faed HOT TSI e S
SATEH, 1987 31 4RI 29 &, o Ted THIV I e fomr
T fere HET 1 YR T8 Y Tehell © | S 5T a9
S 31T st GAATS o S A e, S S @
GSTER0T JHIUMTS o e e ST a1 =T, et omam

fored U1 T USIRT0r gHIOTTS & fol< UTed SfTded UF &l
ST T ST & Y1 & TE |

9.5 faframaes urieoT o 91 aua"
Y & S, dF HIET T AR S S R 31

fafir=1 & el & SAIfSd 10 59 T 99
QAT 1 30 T A7 feam | 57 Saht 1 329 3vay faed
FHUfA e X SR faed it & e ¥ gefid
fafromes w5 fF Ta-ae wnfag &5 € |
= Sl § 5 fod T Fifqd v frarens gar o1 ==t
FITE |

9.6 3METE fawt Shufar ot iAo

Y F S, dF T U AT S AU, 1987
Y1XT 34 o T 26 ATAT faed w41 1 fafare Fegor
fopaT | s rfafierd, TSiieor gaToTs ST 3 & dey
o ar S ufar @ e sfufaem #1 e 29% & ded R
T |

e T erqRIfad giwar Gl &1 &7 156(3) & ded 9
ISETT AT s Il &1 &1 51 F Fed Jehaheat
e faed U1 o faer greeT, ®id 7 2 Ffesd PR
T

10. TUT AT UTHIOT SE ot Sren

10.1 3 1997-98 ¥ Tuf SR UHIUT 7T fared A1 3%
T TS off FTa T a1t &7 STaT fored ahl Gerean e
T | 3G ASHI H < AT St &l (10 <d et
1 S0 3T SN o7 | S ASTT 3l =g A=

YT THeh SFoTaTal GRAM T 36 fqed h i, Ufsere
YT Sl TF FehId & F TR BT BT T |
TSI SR Sk e FRET Sordr 3 36 v
ek TTeiftes FOTaral H€ o fore aftfen aeey fraffed
fre e |

10.2  Tgof ST TmET 2Mar faed AT 7 O 9 {5 oy
2005-06 % &N &l TR T foralr | Ufecies TeraT St
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e AT fered AR T 2,75,000 SHEAT % T o GRS T AR 2,98,65 1 SHEAT [FecTdifye &1 | S wef e
fereet afar o1 fesaret et g e

ATfeTeRT: 10.1 TOT ST TTHIOT AT T ST : UTerfeh SRUT SraT X1 &t feameT

it SEUTETET e (M 5HEAT)
i) e SUAte T T aht
yfasta

2004-05 2005-06 2004-05 2005-06 2004-05 2005-06
Ay facd &ar 92,250 82,500 74,001 68,938 80% 84%
Yfscid HeFa? oF 1,57,750 1,92,500 1,84,262 2,29,713 117% 119%
3 LI — — 299 — — —
7 2,50,000 2,75,000 2,58,562 2,98,651 103% 109%

10.3  TFUT ST TTHIUT ST ot AT oh @A WHIchd 10,3 270151 % ded a1 gig < & w&al FI qoraal

Trerre F Te o 2006-07 H 3,30,000 SHITAT &

10.3.1 9 1997-2006 3 SR 16 ARG SAER ST 35 fareerareor TV 21 T2 T A€ | 56 AISH] il T
1 T ] TR 3 3y ¥ ferecie SaTr e HAE o T FET R 61 ST T & v T
T 16.42 ARG T | 39 T, 103 Sore s ¥ | T S FiAfa &1 saw F off sEeh aEE #
i af 3 2o o e Ay S e R ST |

ATfeTent 10.2 TUT THAT UTHIT 3TETH Taet TSHT o dad qaar Tt

(MR SHEAT =)

Lt o SUCTET e
gfeTa
1997-1998 50,000 51,272 102
1998-1999 1,00,000 1,25,731 125
1999-2000 1,25,000 1,41,363 113
2000-2001 1,50,000 1,58,426 105
2001-2002 1,75,000 1,87,268 107
2002-2003 2,25,000 1,78,200 79
2003-2004 2,50,000 2,43,753 97
2004-2005 2,50,000 2,58,562 103
2005-2006 2,75,000 2,98,651 109
=T 16,00,000 16,43,226 103%
1997-2006
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S ERT SN fae SR SNER O % AW ¥ 2 At
RIS G ST o TR0 o o ST ST Jag Ok Sl
R TS | “ARaTg e O STIaR S0 o g ST e
SRR & AT 3T TR0 3 T 39 G bl SR e chuf-alf o
3 Fefad ST Y TRa AT S | YT g, % Mma ey w9
SRGTET o PRI T FaRTeeh ST & 9 F IR ST |
Tl ST fared Ut & 9 Jeh o Erarere] U Hoaer 4 qe
o foTQ GafToHeR 39T T O YA &0 ¥ a0 &t & e fee
TCE | AR foreet 7 SramgT ol el o hRoT e FaIe SurT
F IR ¥ 6 facd wufEr & @ & e T A uRaT
(TSI THED)/TACHH/A T8 1/2966/2005 fofien 21 S,
2005) ST T T |

11.2 e framar &1 fuer

11.3 e fac suf-ar & T&T wrEueie! i 98d

% ST, AT fared Ff7 % G B e AR
F1 3% % faoell & A, 2006 H ST # T | S3F T
31T fared O (T.3.s) T, 2001 7 Foie, e
Ferea I o8 i SR, Y s e T o

Bl
11.4 3™ Wer faemy

s & <A, fafiy— facel o o erqeia wsifear &
IR &7 S T ST g STy F R i e
fed JuiTel T WIS oerg A i g T ufifad o
Toh | TR T T SIS W g HRAr o fafee, afeqor
3T T R SIEHT o T T 37A-3RFHH T,
YAl 3 e THE § | §h 7 39T I 7 fary faed
ey Tx afeieT S & o fava S sRT S Teled

e SAfercebT I AT fere AT o s et Forehrerlt T el
FATT | SR G TRt S et Hufait S1T et by ST
A TR T 3R BT e ST et vt § e e e |
SR 167 formac o g€ fF ¥ 147 91 Foem o e T |

TSI H o T fora | 9 & AR, S T IR 5 e
T 7E 2006 H TfOrE Ao & & AT A #1394 i
T3 I o TeyraTd [ | 59 64 SO % faed HEE o
TifeRIRAr = AT ferar |
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11.5 &elst

¥ 2006 % S S & FeASL 3l FawT “ahefTeres 5 o | T8
FeleT TaEET 31 $va¥ v Afaferdy, aew v gy, T
e JET o AT W8T 370 =R Te aTarayl i oI o

FcATcHe: ST 3l fSToTifaT &r Fafda o |

11.6 fava wafam feaw

foree qafame fead 2005 A 3 3FFIET, 2005 & AT
T S F e e ox vk ety wfaarfirer s s a
o

F- T IRaEr & St § gEr

G- W T A $ SuAsdl

S T IS e faed dufEr wd sy et
et & AT fa off | yfaafirarss faw Y@ 109 yfafi
e g% | Gl fersrl ufan i &6 faree gafery fead, 2006
& T 3 STFaY, 2006 HT AT FHRIE H GIEH T
T |

11.7 G &Rt tfafram, 2005

S o T 3Tt arfafEm, 2005 B (13 SIS, 2005
AT ) AT AR Ufsetds 37efid] =1 & o STl &l G
SYCT T Bl I & | 1fafer 37 Sreneit % S1qurer |,
% 7 e IR T eI ST SR o 9 H geA
e |

12. gwar fwfor

12.1 37T fam & o e i & 3urT @ey, S 59
& F FHPT & fTQ 31ary o F Fafyd fawar w
fafir=T wfereror FrefHAr 1 SASH FRAT® | 9¥ &
SR, S T 5 TS et o TS fhar | fafia
TEIMEN & 120 § 31fs Jedimal = 9 wrfear o
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T HIART T ST A ford I TR 9 ik
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12.2 s ey foe o fafe= et sy ufereqor srefrr
FT AT FIA H 3Tk AR T HhrT e
of 3UA FAT W& T | IF T GIAT F -789
TreTeOT RIRAT o fesTer wa fawe awg o off e
YA TS & | I & S, S 0T g Seer
T QI T St o AR o for fraffed faems
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13. AT seeh-wuid gfagfaero

13.1 AN S€h-TURld Yiagfiehur (STHTHaTH)

e T BT A g F U 3% O S arfvfees
% % 38,008 STFIH ATATT HON alel JRTHATH &
T T 13 971 ST ot foeT e o 763.26 LS
T ® | TIMAF F REHAH FHE @ AT
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i fas o SRR w3 371 arqel <At % fore sre
Trfela gfasfaat S = gm0 SR w3 T 5
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U o THIU-TF () S g M A rer
fore RS o ¥ A foe FOT SR S $ g
T T T M 99.33 FAS T T | S 517 WX
FATT SETHSATY U FhAT Hof A 94.27 FIS 0T,
frfe & e, &1 TRE & T | I H I AF i MR
o ¥ ARTHNEY & IR 79 €, 5= omids &
T S 11 AT 3% Tedl Heh 517 ST STRumeey &
ST U THATE oy 777 o |

13.2 Ufaufagra Mm@ FUT o YAt <hl feITeehar

S T Heiferd gadiet &7 FdT FfdfgT Oy UE uear &
w0 g% gATEd #7 F fore fgad fFn 8 6 g
G d =0 It & a1 | TR AT T Hafyd wery
YT ST T SUSTwdrel § o1 S 9% | ey v
YR gt % e f=ae e giafeaa & o9 ffa &
TH <9TAT TR T

13.3 Wk SATET o WiawfaeaTor a2 a1/ e o faom-
e

F fayfaeor % IR & feen-fer ardm fied §% % ot
Y. SEISLH S9.aL.60/21.04.048/2005-06 f&i® 01
TEE, 2006 ST SR fohe T <5 | feen-Feor gd gvmE &
UEEEEN

13.4 9IR & Taem o T sum

F.  yfaqfd ergay (fafeee) Feimes faeas, 2005

gfayfa s/ (faframe) sifafa=m, 2005 7 gfagfaar
& ®9 H ST Fgd gufea gfasgfasto an] &3 7
e F JATH HI H=T S92 2005-06 H T TE 5 ST
T T Ureared foen & & e “afaygfaar” @ aftam
o gfayfaea s o1 & oA F & T 2005 F
T ATATTTH ST FON T R ST | SHE I AT
T AT Tafld sus gfaafaer o gEes e o

e B $i sqfere 378 SATaR Ay A s iy
AL Seeht o e o7 Shereh SR & foarg o aifad
TIeT 37T T SIS &I ST & | % AR 3T fawt yored]
F faeTa 1 TIfa ST TR ST SediTedT 399 e F0
& U S AT el |

g, fooon o yfayfaed el © gsis e ([T EgdD)
T AT

o T gfag i & ferar & oo o gais o (W

AN & Ao I Faiferd fawg o 33 ® 3T 59

IR T HATIT TS THE T ST FI G T
YA o ®, i sradl 3url & S gHI H,
AT N & G o &1 feradl a2 stere faee 7
erargred il & U & FHS I HRI% Yok
gfayfasd =on &1 afer & 0.1 gfaera &9 &3 f&ar ma
o S o Stferam 1 ar@ wUe o7 | sHY feoel TS H
gafcd SAEHT e & aria sTqfd & SR sus
Trfdd gfayfaeor Fe RN & 9= gredre e
FT AT I SATH T |

T R ST fo o SIS B ST S QT S
T G T ST

e TR SfafaeRor & & @ far O o 39
fsheT T e I & foT, S = iy wreifies smang fam
I, feTSeRy, SAfame S 3 g T Sifeq & fae
T SIE &1 i & 9He & T o omeded &q
A & TRMEH TIF HicTst ST IRFT fFar | 39 3T
Fr fdrd SHa, 2006 T &G & TE o7 | WY SR HOE
SHTEAT & 312 o fT U ST 6,50,000 3TTETH S0
q e o7 iR 7% o qe T Sifaw & foe 9% 6,25,000
3FaTg U 31 o, S 2Te 59 & 7 fhe 7T gaifys
ST STATA T Y OF Fel AT S | 55 (TR T 0 3T
I SHTEnr 1 gt s faversu SR siehe
T T TR & 8L oA Td Jodd & e O SrRadr
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&1 URAT S AR Gfrd F3 & fore ggfad surar &
TeE H gfawr e |

q 9d W T S SIS S & (e

AT | AT S5 FHT gy & faem il ot
T, T A S, wferd faw S, ey faw wd
ot ForeTer e otmare we TR fadr i fafies (ss@n) &
TR G & Y U ST SfFHd R T § | 59 ST
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ST F3T 3T ST, 2007 Toh 5% T & ST 5l 37T9T il
ST |

14. TS WA
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el T 37Tl e AT (Tl S8 ) 0T Y i o

U O T T | STel o 37 o A g9 8, sq e o
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15.1 |afw FagR & Torg fdag

FH AT ATTREA I Hal 7] FaeR & e &l Jfaasdl &
T, S T T qURIRAT (W Tesd) Ay eed
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AT |

15.2 iy vea
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% ST foRar T © | ST 9T 5(1) % 3uEE &
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AT Bl §
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AT 15.1 .3,k o dIS ol 8T

Ex) g @t Earg RS stfafEm 1987 fafea Yar-frafa Tifea
. am EJk nucaen) RIRic) H ARG wfufeat
frgfem F U
1. quf ST e
1 oft Tg. e wr. T (R, a7 6(1)(F) — 18-04-2006 — G
ERAREA TS N | et O vey R
T feu, YresTEenser
2 off U137 TH.HM., TA.TA A, TR 6(1)(F) — 16-12-2004 18-04-2006 | X
GrasnganEar ey OF ey ST
I1. STYTRT TegTeh - AT TN
3 1. T SR TH.E. (3FeerE) AT 6(1)(®)- 09-08-2005 — —
e 2. ICHLE
4 ST e dr.enfe, T 6(1)(F) - 12-08-2005 — ERE)
F. TSH EEE R IERE R SIS [CHEE
5 AT 3T9l A, T g7 6(1)(W) — 22-02-2002 12-08-2005 EESE]
ey (Jar-fg) . fird. CEILE (ii) =H=T
6 AT 3T, ST T, (eI g7 6(1)(TT) — 10-08-2005 — RS
GresmEanEar PlEEr]
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AT TS AT P EER]
AT A g,
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SR O gee)
8 T S <. JFm RT 6(1)(TT) ~ 12-08-2005 — e
e THEe T THIHA
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ACTHT 15.2 TS I ddehl T SURATT ST
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o e 5 ST oo TS A (e =
& RS T 3R AT Gafrd =17 ae FXAT S |

S S, TR St i = e
frafe e 5T, TSI 3T S T STeaesy fawe
Fed fAfde & STa d¥e ARl gfayfae &
T AT oh S H ST o 79 91 o JH10-T5 o ais3
X T AT S SR T oh ey 7 MRy
TH &7 | F207 30.06.06 H SHAT WA 72.02 TS
BT o7 | Faiferd O of SX(T) T 01 S, 2006 F YA
T 3T AR &l & U9 o JHIU-TAT o GReE &
iR ST < ST 0, s a7 o U ¢ JHIoT-Tar
91 TET 37afey 1 afvss ot o U o JHIU-UF eea b
STST T 32.72 FAE TG T | URE ST 7
A3 a7 3 R ¢ JHIOT-TA o Sa 371 S de e
GATET Fafey o SH, A FIE T, F T % S
37T =1 S ST S S © | I & 57 e
ST o @ H, 2T 3Ta5 Jacieh ST STie Ak
<feeh gufld Hfayfaerr & Tor o % TR TaTe 3T
TRl T/ SR Y senfs (et sifver sr
2T 31firer) S 0T 9 F WG Al(Ere) e
Foieh T S & afss il & foTe o w2 &
T FEI b T H Hcd S (FAN) | T 37T
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e 1 T T ST Shaet TG gfesd & ST
TG dTet 1919 & a1 o1 S | 3 : afess &t &
SR ey GRRTT Uit 3 et r < G %
T TTeor 3 ot ey <1 Feerf ¥, i Star S
ST 3 Sfaetva 31T 3T 3§ B 3haet T e
e, AT S o qor/arafens o o R
T H T g o () & fofe srgers welfet
& T 37T Y A/ QL ST oh a1 [T ST EehT |

213 F130.06.06 T T A Soh 7 G20 g qream
(THET) =, o 98 O I &, 37 3T Y e
ek ARl fqgfaet & GRr fiar % aftss o f oy
of TUIOT-TAT & ST Gere bl T 37T 3 I e
3fafy ¥ deg@dl ST & e H 90.97 FS TIC Fl
TR AT | 78 T e ST A soiE T 7 |

22. Imfea fafeat o daem

30.06.06 I FAT T F fTe S &1 oRaT AR i,
1961 3l 9T 36( 1) (viii ) & 3T X T4 Ty fard Ay
fere 37 ey ot o weerry wfegfoat 3 e gestie
T Rord 9 % feen-felt # oA ged-ded A
Gt ey s Tfed TudT SaweTeh e i F 9% AR

e T R 1 30.06.06 T AT Y & <O e ffr 3
el 7] TR e e e -

23. IR I e

S T R W (TeH-28 ) H g et s aif feifea
T AT | TIR, PIE T Ta H T e |

24. T4-Ued &

TSR AT d o =] 7t ST Ud g o H
eifra = 31 faafed F3 &1 3y s5et fea | 95
FIATTG o 3T FTLE e, o1, e/ FeeTadr
I[o TG ¥ Faerd 1 g $9C 37T 399 & & =49 i
=] STafy & =79 B g fmar T | eraieRd # usfa
T 39 I5c1d & TROTHEEY 0.04 HUS TC H7 ARy =97
7T |

25. Wk AT ok feTu yraa=

A T AT IS (31 T U S & faen) gfed 9
07 37T ATAT T 0.40% 1 O TadH (R 1 65.47 F€
TUQ H el T “31= S & ST g2 €9 § <91
TR |

26. U TG AT

S, 2006 H HAI fFHTE! & o2 Igmehdl T § &l 7T HiT
& fe (e &) A e g g€ fohmg e o1 aretr

(FAUE T H)
TA130.6.05 T | f@d HEAT | TAT30.6.06 T

F. A TS 450.00 0.00 0.00 450.00
Q. 3fferd Y 750.05 54.22 0.00 804.27
TT. IR ST T €T 36( 1) (viii) & 3T 209.71 24.29 0.00 234.00
ferore syeferd ffyr

. faer ffg 213.71 7.40 0.00 221.11
S FaoT o 3aR-grE HedT emferd ffy 19.85 0.23 0.00 20.08
. I SR iy 7.39 5.00 4.94 7.45
. HHAN federl 0.62 0.23 0.02 0.83
. T O B o B Sy 9 () 0.67 0.00 0.67 0.00

(*) Ha3 Go-T3 & Y F B ol T ST 11 H <RI e o fafanT & Sigar |
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fomTer & Wer fo Srerf Terd ot @ < fireger aef o “ar
SRR SR W PR 3 3P <@ AT S TaT o | e,
ESELEAEIRCE DR I DR R s R G e
foerer fepecti o @i T % |

T ST AT T YT S b e S 7 St
T ST GHEA e o S1G S T e |

27. AR SRS T WS S W g
T kT 7T 3TTTehT ST ST

fETe o SHaR & SN, SRR R W T 1S T H H S
< SRR 0 31T oo AT ety ST ey ahr afuerare
& GHA IL @[ stedl § FHRITST e T or 1 sgay o,
I FaER 9o AT AR 3T Taw oAy % ofd i
TS AR T GHRNTST & 7T § | 355 TROTHEEY 0.46
FS UL ol AT ST FHGE © |

28. Tafr=r =marerat <R faamede
Taferen gantor

LT AT S o fereas: fafir=t =y ¥ <rr faamade 39
TN, ST SR €, W AT TRt % 5,13,461/-80C &
AT Sl FUT SR TSR SO TS |

29.2

T STHT R ATeT SRl bl Jeed il & i cTue Skt
3 g2 T W AT & fore gere o 7 w2 yeH
P | T fee ST ATSHT o6 ST TR 9T ST
®Y Y, THET & T 370 AT & Heb T Tel-al
U o forgroome], o faery iy ¥ T@l St eiaeee
T | TSI AR §F (- YR O 31eq AT
37T ) faf=mrEet, 1993 3 STER 30 ST A1
Y AT T B oI 3T 3G ARG G-
TS Y farory ffer s Fare B o fpen ST qen U
STaT sk AT, 1987 HART40( 1) T 3 TRAT
fsTe ook 5T ey Gifafues orarTiehl 51T o

ERISIEICICERC R

T4, ooy iy &1 @ wd 81 o @ goH-19
= ot foaeull o |1y 2o ST ek s 1 3Tar
S (TTET-SET E T 37 AT A k)
faferraetr, 1993 % STl  SHUR AR fFe e |
ferory fafer  at 9y wfer § % wAfRT Jom-1F &
Zaferd ffurs oinf & wnfer i € % | faory fafer <
e et o S o et sinfer & erm
T STRfere Yy o Faiferd Tferar & gy gHfnd #
TEE |

29. fpwfRramraw R T wE 30, g qgegwEn

29.1  ifeme ST (SR O w32) SRR, 1991 SHRRT  aqe SfTaweidh [ aw a & STahe T Teas e e €, ey
& I el T o R T e S A o 3 A1 A ST W e SR S
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31(%) 30 I, 2006 T THTE qF ok feTT TRl UaTe oht faawor

(FTS TITH)
. T Gad TiafaiEr ¥ Tehdl udTg

T T B ol & TR fae oy 86.39
X A ST 3 A o qorre

Y TS TG (ST T T T &4 T Gied) 51.87
SR T A 8.30
T ST T ST 2.32
T MG 31T SRR o721 o fore ra 33.88
3R AT T &RT 36(1)(vii®) F 3T S 01 o fore gt 17.94
STHRIFSTAT 33U <l A 3 T ek 72 faf ey <2 & ¥ & Sror a7 2.41
[EENREECERU 0.04
fereT T ufeme = 0.01
3TaTY fart ufrar & 9 it (sfradr) o amreT (0.13)
T SN & fadd T ary (0.00)
I BT WY o1, F fowa wery (14.31)
TR 3 foT € T SR TE (1.12)
3THF = 3R JaH (0.26)
are] faf e ey TR sffvery (1.09)
P goit § gRad ¥ qecT Y oy 186.25
EIRNIR IR DS

ferer ¥ 3aR-=gE 0.48
U o JHIO-TA1 § 97 T 3aR-F¢d 0.43
St ¥ STIferlt W 3AR-TeE 2823.10
07 Td A ¥ 3AR-=gE (3765.02)
31 MRl # IAX-F21a 233.70
e Al H IAX-=gE (55.75)
T & A ¥ qa GiETed a8 Had Twe (576.81)
HIE < I fomam T SRt (85.07)
SENUT 4} | Tgel Uierter Tiafafaa ¥ faer Tedi(a) (661.87)

ae)
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W. IMENU U ¥ Uger a9t Geady Tiafafeay o fraet Tehdr

ol Bfet 3 frae afaT (0.69)
Aray foret hafar s | g (sferadl) ax erieT 0.13
ST Hal § Jeof ot ey Tfafafer ¥ 3cq= fHaet Tl (0.57)
Fre BT WA o, 1 ey g (sfradh) ¥ fogea ufawer 19.24
ST WY & e 9T gady nfafafrat ¥ sa= faet /el (@) 18.67
. T nifafafeat & Tee) vare
e fedard fif 3 oqarae 0.01
ST 3 0 G 3AE-T]E (901.47)
IR URET H IAR-AgE 1720.27
e Tifafafeat ¥ S faet Tehar () 818.81
Tehdl Td TTehel g I et gig (heasm) 175.61
T2 1 S[ATE, 2005 P TRl T& TRl T 215.84
9T 30 I, 2006 T Tehdl TF Tehd] TUTT 391.45
31() 9T 30 A, 2006 T Tehal TF Tehal Huged i ST
30.06.2006 30.06.2005 TS T
T T 0.00 0.00 (0.00)
T RAFH AW 0.02 11.79 (11.77)
37 et o 1] WT A 9 17.48 15.87 1.61
Wﬁﬁwwwa@ﬂ%?ﬁﬁ 0.94 0.00 0.94
STUTERY & TREE Y (FIgard the) § fasr 370.60 188.18 182.42
faf e < TS § Teel ARl 9 Taal 99ded 389.04 215.84 173.20
AT Tl g8 B I [ <X  uRad = & guE 2.41 0.00 2.41
e & THRITSH o 16 el T8 el gaged 391.45 215.84 175.61
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32. A e ok o Teen-Frdvit & Srgam srfafter STeRTd
ENER
F. SRR YSi g S 22.32%
TITT STt il qaTea 3T 19.45%
ST SRR IS A st 2.87%
(Fg YT H)
Q. I TS & & H T (160/-FIE TTG- 400.00
ISTTT A
T SifEw iR et
- qoH-T3 &l 7l T 8762.07
- qOH-TH &l 91el 7al T 132.75
H. Go-TF & ARG Y3 91 R gEhd (R
foar &
gfeerd)
- ot o 100%
ST [UTErT T S0 HohvguT
T Faaw wd i & e e sy Snfedar @ ufaer 0.00%
ST FHFIT 31 [l G101 7 [T ST
IR T GIToTT T T
Tfer BING
37-HF 0.00 | 0.00%
ey 0.00 | 0.00%
IR 0.00 | 0.00%
Rl 0.00 | 0.00%
(F1E T2 )
3.
- A AT 33.88
- JTRT AFFFH, 1961 &I 8RT 36(1)(vii¥) & T STTAST
ST/ 0 17.94
- fareT 0.04
- 3TIHT T ST A 51.87
- 3T T (Fare) 8.30
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S e Sy SR H 3R T e R
30/06/2005 | 30/06/2006
- ot et STgarSy S T A
. AEET % GTH AT HEE 3 [T 7 FrerT HA dHRET P EIGH HA
T TFRIGITT T Fel S % o7 74T Fer T w(we | e | enfwar
AU W) yfaeTa | ot ufavta
- g At 1100.00 55.42% |  5.63%
- T §ST R Iu 1319.40 66.47% 6.75%
- 10 oY 9 THA SRl 9344.23 470.74% | 47.80%
- 10 999 9 34ahdi g0 4219.85 212.59% |  21.59%
@.37.3% F TG FaeT 5 FIRFHA JTE |
(T T H)
. FTETSR F T AT T TS &/ FA | Ho q®wET
JENT & [e7< FI5T TFT9IaTT ThET U [HUTH %
- g afifs S 10339.88 63.67%
- 377 fo hafar 4888.08 30.10%
- 157 o Y T foeRr e/ 277.44 1.71%
fereprg s
- Yo 7ar fo gufaar 165.76 1.02%
- ITed TEP I 86.07 0.53%
M AT - SREAET UF AT ahl UReadr Ugia (Jae= shi ST ¥ I91 JuTiuT)
(T T H)
g 196 AT Lk 3af ¥ saf ¥ 7a T
qiadH | o g | ot Ty | orferen fehg srferen
&R 3ada& 5af q@ 79 qe
T ST 6728.14 12696.68 2380.13 1048.50 1047.80 | 23901.25
ﬁ%ﬁﬂﬂm 44.85 90.09 90.60 91.31 457.23 774.08
QWWFERIT 6772.99 12786.77 2470.73 1139.81 1505.03 | 24675.33
YT A 6415.97 9900.54 2143.93 1135.76 2606.62 | 22202.82
ﬁ%sﬁgﬂaﬂﬁam 40.11 80.48 80.90 81.39 387.10 669.98
'glg_vl'aTHTQ' 6456.08 9981.02 2224.83 1217.15 2993.72 | 22872.80
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. Uamed dadr g RUA
F. 3G P (7 T OF TTed & T H < 3 6.23%
9. ATad N A % O yfaerd & &9 iR-seT 3 0.16%
. 3T FE it [ % o yfaerd & €9 § o oy 1.06%
. 3 et W e 0.46%
Z. gfd w9 o1 (F0S FC ) 1.05

() TR 3 ¥ T & G, ST =1, 3 SFawes X ara faf e sigey = = et

T e

g

YT ¥ Sai-agE

I.

T 07, TYUT TF FO-TF IMHAE |

ST S F [e1Q G (e SR T4 FereirT SIS HT) THH SAH ST SR ST ol il

-{TFQT
(FS T H)
F.  foaad & g v e oy 19.09
S« Y % AR R T e 8.61
H2TS : AR WaaH 1 93 @I STeHT, G R & 0.26
9. gy 3fa o sfaery 27.44
0. FEe T e & fae gaum
. 9 o JIER H 3 90 0.83
FE" 1) O & ST T TS qreE 0.04
i) frarer 3 fafein, afe 18 & o o < e smferd orn 0.00
F2TT : i) T % AT TR e 0.27
ii) 31T foereT SRfere orn 7 SfaRuy, AfE e § 0.23
. 99 & 3 § sfaory 0.37
a9 Y9 Hifad o
&, 0T IMRETAT B et AL RIS
. IU-AME STl T
B. dHE X HIN T oI X fafue sxawen
. A STae XX &1 ST AT Jerd Rt
. fafey =1eeer &1 gafd <d ord N
1. B 1 IR R
. T Huirvaa A
T 0 SREH T HeH=T B
. %t faf e e 1 3fa g T

(o]
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. FAA AN
®.4.| faawor T
1. |9 % S (forat & w0 ¥) & 7T fafee i saifae qor I
SMINGHd F G~ AT &
2. [FAT30 54, 2006 F (FREdl & 5 H) T faf-eey 1 STgH1e I
*iﬁ‘&lﬂ A d Oﬂd{*ﬂ 2SS
3. |(fT@dr & F9 W) S o “sTeafaes o faf e a1 ST T
e ATIRE T S cq~ AT &
4. |(foEdi & %9 ¥) F@mE kg “sreafes s fafmg & T
STTHIE e STIREd Fcq~ TS X
o IR-wteT s gfasfet ¥ e
F. 5T 7T 59T & g 5 [FfaEdrs & aif
(TS TqTH)
% | frtaesdr Trferiaa et ain
4. wfyr it foraiem LEME “rfatfa “STAG”
& e ¥ feRan I T gfagfat gferegferat
T fRw e fergferat
(1) (2) (3) (4) (5) (6) (7)
1 I &1 & 3THY 0.00 0.00 0.00 0.00 0.00
2 famir Tz 0.00 0.00 0.00 0.00 0.00
3 EE3 40.00 40.00 0.00 0.00 0.00
4 SRR 4.90 0.00 0.00 0.00 0.00
5 HETIH / T Ja] 0.00 0.00 0.00 0.00 0.00
6 3T 371.78 118 0.00 0.00 1.18
7 IR o Ufd W T 0.00 0.00 0.00 0.00 0.00
g
AT 416.68 41.18 0.00 0.00 1.18
Q. SYIST AT fer
faawur (S TAT )
anfe 9y 0.53
Ty o S Ui 0.00
Y & S FH HEAT 0.00
sfa 9y 0.53
T T FHel TG 0.53
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A YU S ufufo @ wa-faswa
ST ¥ XTIV Teh ol oh 3= SFTEITE |
g o oI g 1 ¥ XIV 1 g&iel
(FE T H)
Tz A" Stfereha™ Awm el | T30S
ECap)) TR ECae) 06
LU S 3 o= € yffa 0.00 0.00 0.00
Jeafcd AT & 3 G T giefeEr 0.00 0.00 0.00
e./- e./-
LR CE | . TH.TRF
e Helgs g AT
/- /- /-
TEFAR I gr.amt . e
FRITH e FRITE e 3R] U gAY e
Fevra T
/- /- /-
faemer % wlesw S0 Qg 3. AL ERE IR )
/- /- /- z/-
VAT e TE T TR rforare ut
/- /-
e |rg .. 70T . T AU
Ty ferten <A1 gaTdl Terre e & e
T TR
/-
(S fan fig)
RIS
THA. 598641

¢ faoetl, 18 37TEd, 2006
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qo=-T
EL D) a
e o g s
61.82 fawre fafer (- gam 3T & W T ear ) o 61.82
STt e
22.72 (i) 3T 31,1961 3T &1 36( 1) (viii) & Ted [qory fard My 26.27
3.00 (ii) frareT arfertar emfera ffyr 3.00
] T BT orEn
153.53 fel JerH-U3 & STER oY 151.89
3.00 AW : A Od gl ofEr H Sfard oy 0.00
SIS : Yo oy e B o ¥ ofafid
1.36 ik} 7.41 159.30
e e S e
24.51 (i) STIRT/ET T H YEuH 29.49
0.22 (ii) AT STl =t graee 0.51
2.60 (iif) ST 3.1961 T 9T 36(1) (vii®) &F T8 T 3.74
FO H TG
@ (v) 3T @ 33.74
7.65 SR HI-< T 8.84
274.41 AT 292.97
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U AT 3NaT Tt
9T 30 I, 2006 T
e ot et o]
g HIY g FIY
1. Tohdl U §eh 919
0.01 . =1 QT 0.08
128,62 . St ¥ grafey ST (Feget fer o
e & fore St 7 el T s €) 122.25 122.33
2. AW (ermre gou7 ey SR qoT 9, 5 A FHE)
36.28 (i) FT3T S s 21.92
0.00 (i) 2= fger 0.00
85.13 3.  HUTUE WM 125.14
4, I ITEAAT
. I T A T % 5 TAE I FTITAT T
0.29 i) T S| 0.10
2.91 NEEE:ESERINEI 3.04 3.14
20.22 T, 31 FT, Trd T HIET TR ST
3 farafed & A7, sefs 20.21
0.95 1. FH Y S ageE e 0.23 23.58
274.41 AT 292.97
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AV T BT T
ey af = o] a9
S B HUS wY
@ 1. sged @
@ 2. NS A F I 0.29
0.00 3. ST 3. F AR 36(1)(viiT) & e o U 1 Jrereld 1.14
3.36 4. SRANT HL 1.19
5.41 5. 3T & UEEH 4.98
8.28 6. T H T H/E 10.96
17.05 Bl 18.56
4.29 7. UaaHasl H i #Y 0.00
11.00 8. 3MIHT M T 4T 36(1)(viii) &F T 3.55
faromy sfera fafa & afqwor
1.36 9. qoH-T3 3HIT 9 7.41
16.65 T 10.96
@ 31 0.50 TG &< J FH |
B./- B./-
LRIkeCE AR T
R EREREIELED B ERED
B./- B./- g./-
TEFIR I 4r.amt T T
Fr e Fre o 3T T geY v
FregraTToT
T./- B./- 3./-
TR & wiew 2. Srgs S AL ERE IR
B./- B./- /- B./-
FITHAT TG W T TS SR rfuee aut
B./- B./-
reTT |rg .. 70T . T AT

£ feoetl, 18 37TE, 2006
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30 ST, 2006 ST T T9 o g
qead af 3 o] a9
HUS TAY HUS TAQ
16.19 1. 0 TF E T 8% 7 STHRIE 97 & 16.63
6.43 . 0T O AT 7.37
9.76 Q. §% T SR 9.26
0.05 2. fREwgem 0.00
0.02 3. fRusfamaway 1.93
0.79 4. 3R ST 3T EeM (Toared 991 &
fore 3ifers graem) 0.00
17.05 18.56
8.28 5. < TS T AT oY 10.96
3.00 6. Y Td T @ ¥ a0 0.00
5.37 7. SMEHT M., 1961 G 36(1)(viii) F d&d
faomy smfera ffr ¥ sfqwor 0.00
16.65 10.96
o T fewforat

1. e fafr &1 Gor-w SR o e i orE U A S (- G AT F AT e ) e, 1993 F
T % SO GaR fF e |

2. ST SaT ok (T G 37 ey ST A fAfer) TS 11y sfeh 1 T e fara e (Aréied) & g9 e
ol A ST W ek &7 F ST 1 T8 AFeRIT & 40 WfcreTe ol & € |

Y feTen a1 gaTdl weore fiuie & g
RECRCICICRS

T./-
(S fama fae)
AR
T .9%.9864 1
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BUILDING AN INCLUSIVE
HousING FINANCE SYSTEM

Husing finance as a financial service is relatively young in India. The earliest mortgages were
provided in 1978. It is, however, in the last five years that the market has significantly
expanded, growing at a CAGR of 43 per cent . Housing loan outstandings as at 31 March 2006
aggregated Rs 2725.58 billion. Notwithstanding the impressive spread of housing finance, it still
represents a mere 4 per cent of GDP. Moreover, its coverage has, by and large, been restricted to the
middle and higher income groups, bypassing the lower income groups and the urban, rural poor.
Given the demographics of India with a population of 1.1 billion, of which 70 per cent is below
36 years of age and an estimated one-third is below 18 years of age, the need for expanding the
outreach of housing finance cannot be over emphasized. Whilst ~ such inclusion of the unserved
sections of society is a national policy imperative, it could be rewarding from a business standpoint

as well.

The processes of building an inclusive housing finance system are easily identified. First, the mapping
and segmentation of the market; second, identification of the housing and financial needs of the
different market segments; third, development of new, innovative loan products that will meet the
needs of the different market segments taking into account their special characteristics; fourth,
strengthening and creating, where appropriate, institutional credit delivery mechanisms; fifth,
upgrading the market infrastructure to facilitate credit flows through policy interventions, changes
in legal and regulatory systems; sixth, capacity building. Sustainable and inclusive housing finance

could then emerge as a significant component of financial inclusion.

As the apex financial institution in the country for housing, National Housing Bank seeks to play a
catalytic role in enabling this paradigm shift. At one level, NHB secks to work with the housing
[financing institutions comprising banks, housing finance companies, cooperative institutions to
develop the market on innovative, market-related basis. At another level, NHB endeavours to
effectively present to the Reserve Bank of India , Government of India, State Governments and
other government entities, the regulatory, legal and policy changes required to create an enabling
and supporting environment. Where State financial support is considered necessary, endeavour would
be to develop market based solutions in parallel that can minimise and eliminate State subsidies
over time. NHB dedicates itself to the task of building an inclusive and sustainable housing finance

system.
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Board of Directors

under Section 6 of the National Housing Bank Act, 1987

Section 6(1) (a)

Section 6(1) (b)

Section 6(1) (c)

Section 6(1) (d)

Section 6(1) (e)

Section 6(1) (f)

Shri S. Sridhar, Chairman & Managing Director

Dr. Errol D’Souza
Professor, Economics Area,
Indian Institute of Management, Ahmedabad

Shri Vidyadhar K. Phatak
Retd. Principal Chief, Town and Country Planning Division,
Mumbai Metropolitan Region Development Authority

Shri R.V. Shastri
Ex-Chairman & Managing Director, Canara Bank

Ms. Jayshree A. Vyas
Managing Director, Shri Mahila Sewa Sahakari Bank Ltd.

Ms. Shyamala Gopinath
Deputy Governor, Reserve Bank of India

Shri Lakshmi Chand, IAS (Retd.)
Director - Central Board of Directors,
Reserve Bank of India

Shri Ranijit Issar, IAS
Secretary to the Government of India,
Ministry of Housing and Urban Poverty Alleviation

Shri Amitabh Verma, IAS
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Highlights: 2005-06
Performance Highlights

The total disbursements during the year amounted
to Rs. 5,996.95 crore out of which refinance
disbursements amounted to Rs.5,632.39 crore. Of
the total refinance disbursements, medium/long
term refinance accounted for Rs.5,409.69 crore
(96 per cent) and Rs 222.70 crore (4 per cent)
short term. Refinance disbursement under Golden
Jubilee Rural Housing Finance Scheme (GJRHFS)
aggregated Rs. 2,609.85 crore i.e. 48 per cent of
the medium/long term refinance. Under the
Project Finance (Direct) Programme,
disbursements totalled Rs. 364.56 crore,
representing 6 per cent of total disbursements.
Loan portfolio increased by 30 per cent to Rs.
16,268 crore.

The Bank continues to maintain its track record of
Nil Net NPA.

The short term debt instruments (Commercial
Paper) of the Bank are rated as F1+ (ind) by Fitch
Ratings India Private Limited and as A1+ by ICRA.
The long term borrowing programme has been
rated as “CARE AAA” by Credit Analysis and
Research Limited, denoting negligible investment
risk and ‘AAA/Stable’ by CRISIL indicating highest
degree of certainty regarding timely payment of
financial obligation on the instruments.

The Bank’s borrowings during the year aggregated
Rs. 6,561.87 crore.

To address the housing needs of the victims of
Tsunami, the Bank financed 40,000 dwelling units
for the Tsunami affected fishermen of Andhra
Pradesh.

The Bank carried out 28 on-site inspections in
order to assess the financial position of HFCs and
verify their status of compliance with the Directions
issued by NHB.

1.1.7 The Bank organized various training programmes

2.
2.1

2.2

during the year for institutions engaged in the
housing sector. About 120 participants from
Housing Finance Companies (HFCs) and
Scheduled Commercial Banks (SCBs) as also
investors in Residential Mortgage Backed
Securities (RMBS) participated in these
programmes.

The Domestic Economy: 2005-06

The Indian economy exhibited strong performance
during 2005-06. Sustained growth in the industry
and the services sectors were the major
contributors. According to the advance estimates
of the Central Statistical Organisation (CS0O), real
GDP growth accelerated from 7.5 per cent in 2004-
05 to 8.1 per cent in 2005-06. The services sector
recorded double-digit growth for the second
successive year and continued to be the major
driver of economic activity. It contributed to almost
three-fourth of overall real GDP growth during
2005-06. Within the services sector, the
construction sub-sector exhibited double-digit
growth rates for the third consecutive year. Healthy
growth in bank deposits, sustained acceleration
in nonfood credit and increased export of
information technology enabled services buoyed
up the ‘financing, insurance, real estate and
business services’ sub-sector.

Monetary and liquidity conditions remained
comfortable during 2005-06. However, some
tightness in liquidity conditions were witnessed
during the last four months of 2005-06 partly
reflecting the impact of the redemption of India
Millennium Deposits (IMDs). RBI addressed this
through the Market Stabilisation Scheme, Liquidity
Adjustment Facility and private placement of
Central Government Securities. The money supply
(M3), on an annualized basis, grew at the rate of
16.2 per cent during the year as compared to
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14 1per cent during 2004-05. During the year RBI
raised its reverse repo rates four times from 4.75
per cent to 5.75 per cent.

(Source: Macroeconomic and Monetary Developments in 2005-
06, RBI Annual Report 2005-06).

3. Housing & Related Issues

3.1 The housing finance sector was faced with the
challenge of making available affordable credit to
people. International interest rates, mainly
triggered by rising crude oil prices, had its impact
on cost of credit in India too. However, demand
for housing finance specially amongst the
burgeoning middle income category was sustained
partly by the continuing fiscal incentives and
expectations of increases of house prices in future.
During 2005-06, the aggregate housing finance
disbursed by HFCs was Rs. 27,411.40 crore as
against Rs. 26,042.48 crore in 2004-05. The
aggregate disbursement by SCBs was Rs.
58,622.98 crore in 2005-06 compared to Rs.
50,398 crore in 2004-05.

3.2 Asignificant development in the sector was SEBI
guidelines on Real Estate Mutual Funds which
invest directly or indirectly in real estate property.
During the year, the Government of India also
issued SEZ guidelines allowing use of allotted area
for non-industrial/real-estate purposes. These
measures are expected to facilitate availability of
capital for housing and related activities in the
country.

4. Budget 2006 - 07: Provisions relating
to Housing

4.1  The Union Budget 2006-07 which was presented
to the Parliament by the Hon’ble Finance
Minister laid stress on the growth of the
economy. The provisions which have an impact
on housing and housing finance sectors are
enumerated below:

14

4.1.1 Capital Gain Bonds: The permission to NHB to
issue Capital Gain Bonds under Section 54 (EC)
of the Income Tax Act, 1961 was not extended
beyond March 31, 2006.

4.1.2 Amendment to Section 10(23G) of the Income Tax
Act, 19671. The Budget also made provisions for
removal of tax exemption under Section 10(23G).
Under the extant provision, any income by way of
dividends, interest or long term capital gains of an
infrastructure capital fund or company, from any
investment made on or after June 1, 1998 by way
of shares or long term finance in any enterprise
wholly engaged in the business of developing,
maintaining and operating any infrastructure facility
are exempt from income tax. This exemption was
withdrawn in the Budget 2006-07.

4.1.3 Bharat Nirman Programme: Under the Bharat
Nirman Programme, the Government had set
targets to provide better infrastructural facilities
across the country. Under this Programme, 15.52
lakh units have been constructed/upgraded as
against the annual target of 14.41 lakh rural houses
during 2005-06. Towards this, a sum of Rs.3,653.90
crore has been utilized by the States during 2005-
06 of which the total share of Central Government
is Rs. 2,907.53 crore. As the implementation of
Bharat Nirman Programme has gathered pace,
larger budgetary support to the Programme has
been provided. Under this Programme, as against
Rs.12,160 crore provided in the current year, the
corresponding budgetary provision in 2006-07 has
been increased by 54 per cent to Rs.18,696 crore.

The performance under the Bharat Nirman Programme
augurs well for the housing sector as a whole. The
increased budgetary allocation for the Programme would
result in higher level of investment in the housing sector.
These measures would result in generation of additional
employment and also have a positive impact on linked
industries such as steel, cement, brick etc. and the
secondary chain of industries. This would also result in
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an overall improvement in habitat conditions, both in
urban and rural areas.

Financial Operations of the Bank during
2005-06

5. Resource Mobhilization

5.1 During the year, resources were raised mainly by
issuing Commercial Papers (CP), Capital Gain
Bonds and Term Loan facility availed from banks.

5.1.1 Capital Gain Bonds:

During the year upto March 31, 2006, the Bank issued
Capital Gain Bonds amounting to Rs. 2,130.56 crore at
coupon of 5.25 per cent to 5.6 per cent per annum.

5.1.2 Short term sources of funds

Short term funds were raised mainly through CP
issuances and Lines of Credit (LOC) from banks. The
Bank issued GPs to the tune of Rs.1,250 crore (Face
Value), during the year. Short-term borrowings from
banks aggregated Rs.31.27 crore and an aggregate
amount of Rs. 880 crore was raised through LOCs during
the year.

5.1.3 External Borrowings

In its efforts to reduce the cost of borrowings, a loan
from Japan Bank for International Cooperation (JBIC)

which carried an interest of 10.50 per cent p.a., was
prepaid during the year. With prior approval of the
Government of India, the Bank also repaid the loan
amount of US $ 13 million from Asian Development Bank
(ADB) during the year.

5.2 Rating of borrowing programme

Ratings have been obtained for Bonds/Commercial
Papers of NHB from different rating agencies. Fitch has
awarded a rating of ‘F1+ (ind)’ and ICRA has given a
rating of ‘A1+” to NHB for raising short term resources
through issuances of Commercial Papers. CARE has
rated NHB’s Long Term Borrowing programme as ‘CARE
AAA’" while CRISIL has given it ‘AAA/Stable’. These
ratings indicate highest degree of certainty regarding
timely payment of financial obligation on the
instruments.

5.3 Listing of the Bonds:

The bonds of the Bank are listed on the Bombay Stock
Exchange. In addition, most of the bonds are also listed
on the National Stock Exchange.

6. Deployment of Funds

6.1 Disbursements during the year under review
amounted to Rs. 5,996.95 crore, the details of
which are presented in the table below.

Table 6.1 Aggregate Loan Dishursements for the year ended 30 June, 2006

(Rs. in crore)

[A] Refinance 2002-03 2003-04 2004-05 2005-06 Cumulative since
Disbursements inception
a) Individuals 2709.72 3252.89 8062.24 5632.39 26674.10
b) Projects 0.00 0.00 0.00 0.00 245.79
Sub - Total 2709.72 3252.89 8062.24 5632.39 26919.89

[B] Direct Finance 73.06 44.49 27.16 364.56 777.66
Dishursements

Total disbursements [A + B] 2782.78 3297.38 8089.40 5996.95 27697.55
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Loan Disbursements

©
8000 - S o
7000 s>
6000-
5000 - - rLCS\r'b%
4000- RPN
3000 RNy

20001 oS\

1000 1

Rupees Crore

1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06

6.2 Refinance Operations

During the year 2005-06, refinance aggregating Rs.5,632.39 crore was disbursed, break up of which is as under:

Table 6.2 Dishursement to various categories of PLIs

Institution category Amount (Rs. crore)
HFCs 1617.20
HFCs for short term assistance 222.70
Banks 3790.49
Cooperative Institutions 2.00
Total dishursement 5632.39

The following is the graphical representation of the disbursements during 2005-06:

Share of Refinance to various categories of PLIs in 2005-06

O Banks.
67.32%

O HFCs.
32.68%
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6.2.1 Performance under the Golden Jubilee Rural
Housing Refinance Scheme

In order to facilitate flow of funds to the rural areas
to address the housing needs, the Bank has been
assisting the Primary Lending Institutions (PLI)
under its Golden Jubilee Rural Housing Refinance
Scheme (GJRHRS). The Scheme was launched in
the year 1997 for promotion of housing activity in
the rural areas. Out of the total medium/long term
refinance disbursement of Rs.5,409.69 crore made
during the year, 48 per cent i.e. Rs.2,609.85 crore
were affected under GURHRS in respect of loans given
by PLIs in rural areas with an interest rate concession

ranging between 25-50 basis points on refinance.
During the year, HFCs share in total refinance under
GJRHRS was 35.24 per cent, while in the case of
banks, the share was 64.76 per cent, as shown in
the graph below.

6.2.2 Asset Quality

With 100 per cent collection efficiency, the Bank
continues to have Nil Net NPA position as at 30" June
2006. More than 95 per cent of the disbursements
during the year have been made to PLIs in the Highest
Safety and High Safety categories as per the Bank’s
internal credit rating system as well as by external credit
rating agencies

Scheduled
Banks.
64.76%

Sectorwise disbursements under GJRHRS during 2005-06

HFCs.
35.24%
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6.3

6.3.1

6.3.2

18

Project Financed by National Housing Bank for Slum Dwellers at Dharavi, Mumbai

Project Finance

During the year, the Bank extended financial
assistance to public housing and development
agencies for undertaking various types of housing
projects. These include residential housing
projects, land acquisition projects and
infrastructure projects relating to housing
development. In addition to Public Housing
Agencies, the Bank has also extended financial
support to the housing schemes formulated by
Non-Government Organisations (NGOs) and
Micro Finance Institutions (MFIs) to cater to the
needs of the economically weaker sections of the
society.

During the year, under its direct lending window,
the Bank sanctioned finance for four projects. The
disbursals under Project Finance aggregated
Rs.364.56 crore. In its endeavour to increase the
flow of housing finance to the economically
weaker sections and low income groups, 45 per
cent of the total dwelling units financed under

6.3.3

direct lending window of the Bank has been
towards EWS/LIG segments of the population.
Further, in order to ameliorate the hardships of
the victims of Tsunami, the Bank disbursed
Rs. 45 crore under its Scheme for housing for
fishermen affected by the Tsunami in Andhra
Pradesh. Of the 40,000 units sanctioned, so far
20,000 units have been constructed and 20,000
housing units are at various stages of
inplementation.

Cumulatively, till the end of June 2006, the Bank
has sanctioned 388 projects having project cost
of Rs. 3,354.08 crore and loan component of
Rs.2,508.87 crore. Of these 388 projects, 228
projects were financed through the refinancing
route and the remaining 160 projects were
financed through direct finance window. So far,
the Bank has disbursed Rs.1,022.85 crore as
project finance of which Rs.777.66 crore was
disbursed as direct finance, and the remaining
amount as refinance.
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6.3.4 The details of direct finance provided are as follows:

Table: 6.3 Direct Finance Dishursements

During the year 2005-06 Cumulative till 30th June 2006
Number of Amount Amount Number of Amount Amount
projects Sanctioned Dishursed projects Sanctioned Dishursed
[Rs. Cr.] [Rs. Cr.] [Rs. Cr.] [Rs. Cr.]
General Fund 4 537.29 314.06 65 1675.44 616.47
Special Fund 0 0 50.50 95 290.91 161.19
Total 4 537.29 364.56 160 1966.35 777.66

6.4 Equity Participation by NHB

The Bank disinvested its entire equity in BOB Housing
Finance Limited on the Company’s merger with its parent
bank, Bank of Baroda. As on June 30, 2006, the Bank
has equity participation in three HFCs namely CanFin
Homes Limited, GRUH Finance Limited and Cent Bank
Home Finance Limited. There was no fresh equity
participation by the Bank during the year.

6.5 Risk Management

6.5.1 Interest Rate Risk

During the year, 91 per cent of loan disbursements were
made at fixed rates while the balance 9 per cent was
made at floating rates. While the floating rate is reviewed
on a dynamic basis, financial assitance extended under
fixed rate with a tenure of more than 3 years has an
interest rate reset option with the Bank after every 3
years.

6.5.2 Monitoring System

The Bank has a system of off-site surveillance of its
borrowing institutions by means of periodic returns.
Ongoing analysis of the information, received in these
returns, help in better monitoring.

7. Financial Performance: 2005-06

During the year under review, profit before tax
(excluding deferred tax provision) amounted to

Rs.138.26 crore as against Rs. 77.63 crore during
the previous year registering a growth of 78 per cent.
Profit after tax worked out to Rs. 86.39 crore as
against Rs. 44.04 crore during the previous year
registering a growth of 96 per cent. As a result of
increase in the profit, the return on equity capital for
the year 2005-06 rose to 19.20 per cent as against
9.78 per cent during the year 2004-05. The plough
back of profit to Reserves led to increase in Net
Owned Funds of the Bank from Rs.1,643.27 crore to
Rs. 1,729.46 crore.

General Activities
8. Policy Review
8.1 Refinance

8.1.1 Inthe wake of damage to life and property caused
by the earthquake in the State of Jammu &
Kashmir, the Bank announced a scheme in
October, 2005 to extend refinance assistance to
HFCs and SCBs, at a concessional interest rate of
5.50 per cent p.a., in respect of their loans
extended for housing in the earthquake affected
areas. The objective of this Refinance Scheme is
to encourage construction of new houses/flats as
also major repairs (including extension and
upgradation) of the existing housing stock in the
earthquake affected areas.
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8.2 Project Finance

8.2.1 Project Finance Internal Credit Rating Model: The
Bank has adopted a series of risk management
measures to address the risks involved in project
finance and has introduced a comprehensive credit
rating model for assessing different types of
borrowers and projects.

9. Regulation & Supervision

9.1 Amendments to Housing Finance Companies
(NHB) Directions, 2001

Having considered it necessary in public interest and for

the purpose of regulating the housing finance system,

the Bank issued / modified the Housing Finance

Companies (NHB) Directions, 2001 on the following

aspects, during the year:

a)  The risk weight on exposure of HFCs to individual
housing loans secured by mortgage of immovable
property, which are classified as standard assets
has been increased from 50 per cent to 75 per
cent w.e.f. October 1, 2005.

(b)  The risk weight in respect of HFCs’ exposure to
commercial real estate was revised from 100 per
cent to 125 per cent w.e.f. December 19, 2005
and from 125 per cent to 150 per cent w.e.f. June
6, 2006.

(c)  HFCs have been directed to disclose in the ‘Notes
on Accounts’ to the balance sheet the details of
penalty, if any, imposed on them by the Bank and
also adverse comments, if any, on HFC made in
writing by the Bank on regulatory compliance with
specific communication to the HFC to disclose the
same to the public.

(d)  HFCs have been directed to ensure that at all times
there is full cover available for public deposits
accepted by them. It was also advised that while
calculating this cover the value of all debentures
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(secured and unsecured) and outside liabilities
other than the aggregate liabilities to depositors
should be deducted from the total assets and to
revaluate the assets at their book value or
realizable/market value whichever is lower for this
purpose.

9.2 Guidelines issued during the year:

Besides the above, the Bank also issued the following
guidelines during the year:

a)  Exposure to Real Estate Sector

AllHFCs registered with NHB have been advised that while
appraising loan proposals involving real estate, they
should ensure that the borrowers have obtained prior
permission from Government/ Local Government/
Statutory Authorities for the project, wherever required.
HFCs have also been advised that to ensure that the loan
approval process is not hampered on account of this,
while the proposals could be sanctioned in the normal
course; the disbursements should be made only after
the borrower has obtained the requisite clearances from
the Government authorities.

b)  Rotation of Partners of Audit Firms appointed for
Audit of HFCs

For the sake of good corporate governance, globally,
Companies are adopting best corporate practices to
increase investors’ confidence as also that of other
stakeholders. The Bank has advised all the Registered
HFCs having deposits of Rs. 50 crore and above that
the partner/s of the Chartered Accountant firm
conducting the audit could be rotated every three years
so that the same partner does not conduct audit of the
company continuously for more than a period of three
years.

¢)  Know Your Customer (KYC) Guidelines

In the context of the recommendations made by the
Financial Action Task Force (FATF) on Anti Money
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Laundering (AML) Standards and Combating
Financing of Terrorism, revised Guidelines were
circulated to all the HFCs registered with NHB for
strict compliance.

d)  Draft Guidelines to HFCs on Securitisation of
Standard Assets

Draft guidelines on Securitisation of Standard Assets
were issued to the HFCs, based on the draft guidelines
on Securitisation of Standard Assets issued to the
Banks, Financial Institutions and Non-banking
Financial Companies by the Reserve Bank of India, for
feed back.

9.3 Registration of HFCs

During the year 2005-06, three HFCs have been granted
Certificates of Registration without permission to accept
deposits from the public.

Certificates of Registration granted to Vibank Housing
Finance Ltd., Bangalore, SBI Home Finance Ltd, Kolkata
and SICOM Housing Development Ltd, Mumbai were
cancelled.

As at the end of June 2006 the total number of HFCs
having Certificate of Registration was 46 of which 22
HFCs have permission to accept deposits from the
public.

9.4 Measures for Public Awareness

As part of its efforts to create public awareness, the
Bank issued a Public Notice in prominent newspapers
on an all-India basis, with a view to educate the public
that no HFC can undertake the business of a housing
finance institution without obtaining a Certificate of
Registration issued by NHB under Section 29A of the
NHB Act, 1987. The Bank also issued other Public
Notices during the year, informing the public of the
cancellation of Certificate of Registration and rejection
of application for grant of Certificate of Registration in
respect of individual HFCs.

9.5 Co-ordination with other
Authorities

Regulatory

During the year, the Bank’s officers participated in 10
State Level Co-ordination Committee meetings convened
by the RBI at its various Regional Offices. These meetings
are held with the objective of ensuring active co-
ordination among the various regulatory authorities
concerned with the functioning of the HFCs and NBFCs,
where policy as also operational issues of public interest
are addressed.

9.6 Supervision of HFCs

During the year the Bank undertook the regulatory
inspection of 26 HFCs under Section 34 of the National
Housing Bank Act, 1987. Further, inspection of 2
companies was conducted under Section 29A of the Act,
ibid, in the context of applications for grant of Certificate
of Registration.

The Bank has filed 2 complaints, one under Section
156(3) of Criminal Procedure Code and the other under
Section 51 of the NHB Act against a defaulting HFC in
the court of Chief Judicial Magistrate, Howrah, Kolkata.

10. Golden Jubilee Rural Housing Finance
Scheme

10.1 The Golden Jubilee Rural Housing Finance
Scheme (GJRHFS) was launched in the year
1997-98 with a view to provide improved access
to housing finance to people living in rural areas.
The Scheme provides for construction of new
dwelling unit or upgradtion of the existing one.
The Scheme is implemented through various PLIs
namely HFCs, Public Sector Banks (PSB) and Co-
operative sector institutions. NHB is the
monitoring agency, and fixes annual targets to
each PLI.

10.2 GJRHFS once again surpassed the target for the
year 2005-06. A total of 2,98,651 units were
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financed by PSBs and HFCs as against the target of 2,75,000 units. The performance of banks and HFCs is given

below in Table 10.1:

Table: 10.1 Golden Jubilee Rural Housing Finance Scheme: Performance by PLIs

(No. of dwelling units)

Institution Category Target Achievement percentage
of Achievement
2004-05 2005-06 2004-05 2005-06 2004-05 2005-06
HFCs 92,250 82,500 74,001 68,938 80% 84%
PSBs 1,57,750 1,92,500 1,84,262 2,29,713 117% 119%
Other Institutions — — 299 — — —
TOTAL 2,50,000 2,75,000 2,58,562 2,98,651 103% 109%

10.3 Cumulative Performance under GJRHFS

10.3.1A total of 16.43 lakh dwelling units have been
financed as against the target of 16 lakh during the
period 1997-2006, thereby indicating a performance
of 103 per cent. The progress under the Scheme
during the different years is given in Table 10.2:

10.3.2Keeping in view the compounded annual rate of

growth of targets under the Scheme, a target of
financing 3,30,000 units during the year 2006-07
has been fixed. The Scheme is being closely
monitored by NHB and at the State Level Bankers
Committee Meeting Forum for banks.

Table 10.2 Year wise progress under Golden Jubilee Rural Housing Finance Scheme

(No. of dwelling units)

Year Target Achievement Percentage

achieved
1997-1998 50,000 51,272 102
1998-1999 1,00,000 1,25,731 125
1999-2000 1,25,000 1,41,363 113
2000-2001 1,50,000 1,58,426 105
2001-2002 1,75,000 1,87,268 107
2002-2003 2,25,000 1,78,200 79
2003-2004 2,50,000 2,43,753 97
2004-2005 2,50,000 2,58,562 103
2005-2006 2,75,000 2,98,651 109
Total 16,00,000 16,43,226 103%
1997-2006
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Targets & Achievement under GJRHFS
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11. Business Planning and Promotion
Activities

11.1 Fraud Management Cell

The Bank has set up a ‘Fraud Management Cell’ to
collect information from HFCs regarding frauds
committed on housing loans. The ‘Fraud Management
Cell’ continued to collect and share information from
HFC’s regarding frauds committed on housing loans.
Towards this objective, the Bank regularly issues
circulars indicating the causative factors and
suggestive remedial action. All HFCs have been advised
to take necessary safeguards and exercise adequate
controls to avoid occurrence of fraudulent
transactions. A Master Circular (NHB(ND)/HFC/BP &P/
2966/2005 dated June 21, 2005) covering the
guidelines on Causes and Remedial Actions on
Incidence of Frauds in Housing Finance has been
issued for the benefit of the HFCs.

11.2 Addressing Consumer Grievances

The Bank addresses complaints received from individuals
against HFCs. The complaints usually pertain to deposits
accepted by the HFCs and loans extended by them. During
the year, the Bank received 164 complaints out of which
147 have been disposed off.

11.3 Meeting of CEOs of HFCs

During the year, a meeting with the Chief Executive
Officers of HFCs was held in March 2006 at New Delhi.
Issues like GJRHFS, complaint redressal mechanism,
amendments to HFC (NHB) Directions 2001, geographical
distribution of HFCs, RESIDEX etc. were discussed at
the meeting.

11.4 International Interactions

During the year officials from various foreign banks
and international agencies visited the Bank to
familiarize themselves with the Housing Finance
System in India and the role of National Housing Bank.
Prominent amongst them were the delegation from
National Housing Finance Corporation Limited, South
Africa and Unicorn Investment Bank & Dar Al-Arkan
Real from Saudi Arabia. The Bank also participated in
the second Global Conference on Housing Finance in
Emerging Markets organised by World Bank at
Washington D.C. During the year, the Bank
cosponsored the 39" Annual Meeting of the Board of
Governors of the Asian Development Bank (ADB)
hosted by India at Hyderabad in May 2006. Finance
Ministers and their Deputies from 64 countries
attended the Conference.
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Chairman greeting Kumari Selja,Hon'ble Minister of State (Independent charge) for Ministry of Housing and Urban Poverty Alleviation

on the Occasion of World Habitat Day Celebration

11.5 Calendar

“Painted Homes” was the theme for the Bank’s calendar
for the year 2006. The calendar pays tribute to the bright
beauty of painted homes which is mirrored in the
creativity of communities in decorating and beautifying
their homes and environment for reasons as diverse as
welcoming gods and guests, wealth and prosperity, health
and happiness.

11.6 World Habitat Day 2005

On the occasion of the World Habitat Day 2005 i.e. on
October 3, 2005, the Bank had announced an essay
competition on the following topics:

a. Improving the lives of Slum Dwellers

b. Improving access to Safe Drinking Water

The competition was open to all employees of Reserve
Bank of India, Financial Institutions, HFCs registered with
National Housing Bank, and Scheduled Commercial
Banks. A record number of 109 entries were received for
the competition. The winners of the competition were
felicitated during the celebrations of World Habitat Day
2006 held on October 3, 2006.
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11.7 Right to Information Act, 2005

As a public authority as defined in the Right to Information
Act, 2005 (which came into effect from October 13,
2005), the Bank is obliged to provide information to
members of public. In keeping with the requirements of
the Act, the Bank has designated a senior official as
Central Public Information Officer.

12. Capacity Building

12.1 As a capacity building measure in the housing
finance sector, the Bank organises various
training programmes on matters related to
housing finance for the personnel of the sector.
During the year, the Bank organized five training
programmes. More than 120 participants from
various institutions attended these programmes.
Besides, increasing awareness on issues related
to housing finance industry, these programmes
also serve as the forum for exchange of ideas
and experience among the participants and the
Bank. One of the programmes viz. Orientation
Programme for Housing Finance, also attracted
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Sh. S. Sridhar, CMD, NHB addressing the participants during Training Programme

participants from our neighbour country,
Bangladesh.

12.2 The Bank has also been providing faculty support
to various institutions conducting training
programmes on housing finance for their staff.
The Bank also provided support in terms of design
and content of inhouse training programmes of
the institutions. During the year, faculty support
was provided to Bankers Institute of Rural
Development for its specialized programme
targeted for officers of RRBs. Besides this, faculty
support was also provided to PNB Housing Finance
Ltd., Punjab National Bank, Repco Home Finance
Ltd and NABARD.

13. Residential
Securitization

Mortgage-Backed

13.1 Residential Mortgage Backed Securitisation
(RMBS)

The Bank has so far undertaken thirteen issuances of

RMBS involving 38,008 individual housing loans of six

HFCs and one Scheduled Commercial Bank with an

aggregate value of Rs.763.26 crore. NHB’s RMBS issues

have been structured within the provisions of the National
Housing Bank (Amendment) Act, 2000 (Sections 14 (ea),
14 (eb), and 14 (ec) which authorizes the Bank to carry
out securitization transactions and issue mortgage
backed securities as trust certificates of beneficial interest
and act as Trustee for the holders of such securities.

Besides assuming the role of the Trustee in securitization
transactions, the Bank has also extended its guarantee
in respect of the outstanding principal and the interest
thereon on the Senior Class of Pass Through Certificates
(PTCs) issued under three RMBS issues with the total
principal outstanding of Rs.99.33 crore originated by one
HFC. The principal outstanding of the Senior Class RMBS
guaranteed by the Bank was to the extent of Rs.94.27
crore at the time of issue. These are the initial form of
RMBS issues in India with guarantee of NHB
conceptualized on the lines of the RMBS issued by
institutions such as Fannie Mae and Freddie Mac of USA.

13.2 Performance of the Pools of Housing loans
Securitized:

The Bank has appointed the respective originators as
Servicing and Paying Agents (S&P Agents) to ensure
that collections in respect of each of the pool of
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securitized loans are distributed to the respective PTC
holders and Service providers. The yields to “Class A”
PTC holders have been consistent with that indicated at
the time of issuances.

13.3 RBI Guidelines on Securitisation of Standard
Assets

Guidelines on Securitization of Standard Assets for
Financial Institutions, Banks and Non-Banking Financial
Companies were issued by RBI vide their Circular No.
DBOD.NO.BP.BC.60/21.04.048/2005-06 dated February
01, 2006. These Guidelines came into force with
immediate effect.

13.4 Measures for Market Development

a)  Securities Contracts (Regulation) Amendment Bill,
2005

The Bank’s endeavour to introduce RMBS as securities
under the Securities Contracts (Regulation) Act, 1956
(SCRA) received a major impetus with the announcement
made in the Union Budget 2005-06 to amend the SCRA
in order to include securitized mortgage debt under the
definition of eligible “Securities”. This would facilitate the
listing of RMBS on stock exchanges and hence make
them tradeable, which is expected to provide the desired
momentum for development of secondary market for
residential mortgages. This would sustain the pace of
growth of the Indian housing finance system and
ultimately benefit the home loan borrowers.

b)  Reduction in Stamp Duty on securitized
instruments in Delhi

The Bank has taken up the matter relating to
rationalization of stamp duties in respect of instruments
of securitization and is following up with the respective
State Government authorities in this regard. During the
year under review, pursuant to the various follow-up
measures, the stamp duty on instruments of
securitization of housing loans or assignment of debt
with underlying securities in Delhi was reduced to 0.1
per cent of the amount of securitized loans, subject to a
maximum of rupees one lakh. This is expected to provide
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a major fillip to the mortgage backed securitization
transactions through the increased supply of residential
mortgages originated in the State of Delhi.

c)  Studyon Understanding Credit & Prepayment Risk
in the Indian Housing Finance Market

In order to expand the scope of Mortgage Backed
Securitisation and streamline its processes, the Bank
commissioned the Administrative Staff College of India
(ASCI) to undertake a study in order to understand the
nature of risks endemic to the Indian primary housing
finance market, in particular default risk and prepayment
risk. The Study Report was submitted in January 2006.
The sample size for the study of Credit Risks was over
6,50,000 housing loans and that for Prepayment Risk
was over 6,25,000 housing loans, across the country,
making it one of the most comprehensive studies
undertaken in the field. The findings would facilitate the
analysis and assessment of the trends of credit and
prepayment risks and identification of appropriate
measures to relate and quantify such risks for better
valuation and pricing of mortgages.

d)  Development of Secondary Mortgage Market
Institution in India

With a view to develop the RMBS market in India, a study
has been commissioned jointly by NHB, ADB, HDFC and
HUDCO. Under the Study, it is proposed to undertake a
detailed analysis of the various issues pertaining to
securitization and evolve a model for securitization
mechanism for issuance of RMBS in India supported by
a Secondary Mortgage Institution along similar lines as
Fannie Mae in the U.S.A. The study commenced in May
2006 and is expected to be completed by January 2007.

14. New Initiatives
14.1 Reverse Mortgage

The Bank initiated a proposal towards the introduction
of a new mortgage loan product viz. Reverse Mortgage
Loan exclusively for senior citizens for the first time in
the country. The senior citizens constitute an unserved
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segment of the society as far as housing finance is
concerned. Reverse Mortgage Loan would address the
financial requirements of senior citizens for home
improvement/extension.

14.2 Productive Housing in Rural Areas

The Bank introduced a new Scheme viz. Productive
Housing in Rural Areas (PHIRA) in which a composite
loan for housing as well as undertaking income
generating activity is provided as a single window. The
concept underlying the Scheme is that, a house in rural
area can be leveraged to generate additional income for
the household, if institutional credit is available both for
productive activity and for the additional housing required
to carry out the activity. The Bank would be implementing
the Scheme in partnership with SCBs, RRBs and MFls.

15. Corporate Governance

15.1 Commitment to Best Practices

With a commitment to follow best practices on corporate
governance, the Bank has laid emphasis on the cardinal
values of fairness, transparency and accountability for
performance at all levels in dealing with its’ stakeholders.
Thus, the affairs of the business of the Bank incorporate
good corporate governance practices.

15.2 Board of Directors

The Board of Directors has been constituted in
accordance with the provisions of the National Housing
Bank Act, 1987. As per the provisions of Section 5(1) of
the Act, the general superintendence, direction and
management of the affairs of the business of the Bank
are vested in the Board of Directors. The Board comprises
of the Chairman & Managing Director of the Bank and
eleven professional non-executive Directors, who act on
business principles with due regard to public interest.
The Board has constituted two Committees of Directors,
viz.,

(a)  Executive Committee of Directors [ECD] and (b)
Audit Committee of the Board [ACB] to enable
better and focused attention on the affairs of
the Bank. The functions of the ECD and ACB
are well-defined and the Board has delegated
certain powers to these Committees. The Board/
Committee meetings are held at regular
intervals.

15.3 Constitution of the Board

The composition the Board/Committee and the nature of
appointment during the year July 1 to June 30, 2006 are
furnished below:

Table 15.1 Constitution of the Board of NHB

SI. Name of the Qualifications Appointment u/s 6 Date of Date of Member in
No. Director of the NHB Act, Appointment Retirement Constituted
1987 Committees
|. Whole time Director
1 Shri S. Sridhar M.Sc. (Physics), Section 6(1)(a) - 18-04-2006 — ECD
Masters in Financial Chairman & MD
Mgt., CAIIB
2 Shri PK. Gupta M.Com., LL.B, Section 6(1)(a) - 16-12-2004 18-04-2006 ECD
CAIIB Chairman & MD
Il. Part time Director — Non Official
3 Dr. Errol D’Souza M.A. (Economics), Section 6(1)(b) - 09-08-2005 —_ —
Ph. D Expert
4 Shri Vidyadhar B.Arch., Section 6(1)(b) — 12-08-2005 — ACB
K. Phatak PGD in Town Planning Expert

27




T S e [§ ] NATIONAL HOUSING BANK

State Govt. Official

Sl. Name of the Qualifications Appointment u/s 6 Date of Date of Member in
No. Director of the NHB Act, Appointment Retirement Constituted
1987 Committees
5 Shri Ashok Kumar, M.A., Section 6(1)(b) - 22-02-2002 12-08-2005 (i) ECD &
IAS (Retd.) M. Phil. Expert (ii) ACB
6 Shri R.V. Shastri M.A. (Economics), Section 6(1)(c) - 10-08-2005 — ECD
CAlIB Professional
7 Dr. P.S. Rana B Tech (Civil), Section 6(1)(c) - 25-11-2003 10-08-2005 —_
PGD in Town & Professional
Country Planning,
Ph. D (Transportation
Engg. and Mgt.)
8 Ms. Jayshree A. Vlyas B. Com., Section 6(1)(c) — 12-08-2005 — ACB
Chartered Accountant Professional
9 Shri AK. Shukla M.Sc. Section 6(1)(c) — 26-06-2005 12-08-2005 —
Professional
10 Ms. Shyamala M.Com., Section 6(1)(d) - 21-11-2005 — (i) ECD &
Gopinath CAlIB RBI Nominee (i) ACB
11 Shri V. Leeladhar B.Sc.(Chemical Engg.), Section 6(1)(d) - 30-09-2004 21-11-2005 (i) ECD &
Fellow of IIB RBI Nominee (i) ACB
12 Shri K. Madhava B.A. (Eco. Hons.), Section 6(1)(d) - 01-03-2001 —* (i) ECD &
Rao, IAS (Retd.) LL.B RBI Nominee (i) ACB
13 Shri Ranjit Issar, IAS M.A. Section 6(1)(e) - 17-04-2006 — —
Central Govt. Official
14 Ms. Chitra Chopra, 1AS M.A., M. Phil. Section 6(1)(e) — 12-08-2004 17-04-2006 —
Central Govt. Official
15 Shri- Amitabh M.A.(Political Science), Section 6(1)(e) - 18-03-2004 — (i) ECD &
Verma, 1AS M.A.(Economics), U.K Central Govt. Official (i) ACB
16 Ms. Nilam Sawhney, M.Sc. (Physics) Section 6(1)(e) - 07-09-2005 — (i) ECD &
IAS Central Govt. Official (i) ACB
17 Dr. Amar Singh, IAS M.A. (Economics), Section 6(1)(e) - 28-01-2005 07-09-2005 (i) ECD &
M.B.B.S. Central Govt. Official (i) ACB
18 Shri AK. Parida, IAS M.A. (Political Science) |  Section 6(1)(f) — 14-04-2006 — —
State Govt. Official
19 Shri N. Ramesh M.A. (Economics), B.L. |  Section 6(1)(f) - 21-04-2005 14-04-2006 —
Kumar, 1AS State Govt. Official
20 Shri K.L. Meena, M. Sc. (Botany), Section 6(1)(f) - 5/4/2006 —_ —
IAS Dip. in Forestry State Govt. Official
21 Shri AK. Srivastava, Graduate (Mechanical), |  Section 6(1)(f) - 11/7/2005 5/4/2006 —
IAS State Govt. Official
22. Shri J.S. Mishra, IAS B.E. (Civil) Section 6(1)(f) - 21-04-2005 11-07-2005 --

* Shri Lakshmi Chand has been nominated by Reserve Bank of India vice Shri K. Madhava Rao, w.e.f. July 20, 2006
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15.4 Meeting Details

During the year 2005-06, the Board met five times, ECD met four times and ACB met seven times. The Board Meetings
are held at least once in a quarter as per provisions of the NHB General Regulations, 1988. The attendance details of
the Directors at the meetings are furnished hereunder:

Meeting of the Board of Directors of NHB for discussing the 18th Annual Accounts

Table 15.2 Attendance details of Board Meetings

SI. No. Name of the Director Meetings Meetings Held
Attended during the tenure
1. Shri S. Sridhar 1 1
2. Shri PK. Gupta 4 4
3. Dr. Errol D'Souza 4 4
4. Shri Vidyadhar K. Phatak 4 4
5. Shri Ashok Kumar, IAS (Retd.) 1 1
6. Shri R.V. Shastri 4 4
7. Dr. P.S. Rana 1 1
8. Ms. Jayshree A. Vyas 4 4
9. Shri A.K. Shukla 1 1
10. Ms. Shyamala Gopinath 3 3
11. Shri V. Leeladhar 2 2
12. Shri K. Madhava Rao 5 5
13. Shri Ranjit Issar 1 1
14. Ms. Chitra Chopra - 4
15. Shri Amitabh Verma 5
16. Ms. Nilam Sawhney 4
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SI. No. Name of the Director Meetings Meetings Held
Attended during the tenure

17. Dr. Amar Singh 1 1

18. Shri AK. Parida 1 1

19. Shri N. Ramesh Kumar 3 4

20. Shri K.L. Meena - 1

21. Shri AK. Srivastava 2 3

22. Shri J.S. Mishra 1 1

Table 15.3 ECD Meetings

SI. No. Name of the Director Meetings Meetings Held
Attended during the tenure

1. Shri S. Sridhar 1 1

2. Shri PK. Gupta 3 3

3. Shri Ashok Kumar

4, Shri R.V. Shastri 3 3

5. Ms. Shyamala Gopinath 3 3

6. Shri V. Leeladhar 1 1

7. Shri K. Madhava Rao 4 4

8. Shri Amitabh Verma 3 4

9. Ms. Nilam Sawhney 3 3

10. Dr. Amar Singh 1

Table 15.4 ACB Meetings

SI. No. Name of the Director Meetings Meetings Held
Attended during the tenure

1. Shri K. Madhava Rao 7 7

2. Shri Vidyadhar K. Phatak 4 4

3. Shri Ashok Kumar 1 1

4, Ms. Jayshree A. Vlyas 3 4

5. Ms. Shyamala Gopinath 4 4

6. Shri V. Leeladhar 3 3

7. Shri Amitabh Verma 6 7

8. Ms. Nilam Sawhney 2 4

9. Dr. Amar Singh 1 2
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15.5 Auditors

M/s. D. Singh & Co., Chartered Accountant have been
appointed as the Statutory Auditors of NHB by the
Reserve Bank of India. They have audited the Half-
yearly Accounts (as at 31st December) and Annual
Accounts (as at 30th June). During the period, the
internal audit functions were outsourced to M/s.
Thakur, Vaidyanath Aiyar & Co., Chartered
Accountants. M/s. D. Singh & Co., Chartered
Accountant have also been appointed as the Tax
Auditors. They have audited the accounts for the year
ended 31st March for tax purpose.

16. Human Resources
16.1 Staff Strength

16.1.1The total staff strength of the Bank, as on 30th
June, 2006, stood at 78 as against 80 at the close
of previous year. To upgrade the skills and enhance
the proficiency of its human capital, the Bank
deputed its officers for various training and
management development programmes during
the year, besides organizing in-house programmes
for this purpose.

16.1.2The Financial Year 2006 ended with change in the
incumbency of the Chairman & Managing Director
of the Bank. Shri P. K. Gupta, on his appointment
as full time CMD of United Bank of India, handed
over charge to Shri S. Sridhar on April 18, 2006
who was until then Executive Director, EXIM Bank.

16.1.3 During the year, the Bank completed the
Competency Mapping Exercise for its officers. The
exercise was carried out by experts from XLRI,
Jamshedpur. The results are being used by the
Bank in addressing the training requirements and
capacity building for the staff.

16.2 Compliance with Reservation Policy

The Reservation Policy of the Government of India is
being adhered to by the Bank. A Liaison Officer is
functioning in the Bank. Post based rosters are being
maintained by the Bank as per the guidelines of the
Government of India in this regard.

17. Rajbhasha

17.1 National Housing Bank has always been committed
towards the successful and effective

Officers of the NHB during Prize distribution of Hindi Chetna Mas

31




T S e [§ ] NATIONAL HOUSING BANK

17.2

17.3
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implementation of the Official Language policy of
the Government of India and has initiated suitable
and effective measures for the progress of Hindi
in the Bank.

Adherence to the provisions laid down by the
Government of India viz. replying to all Hindi
communications in Hindi, issuance of documents
under Article 3(3) in bilingual, bilingual printing
of reports and publications of the Bank, printing
of stationery items in bilingual etc. are effectively
implemented and monitored. Hindi workshops
are conducted at regular intervals and 'Hindi
Chetna Maas' is also celebrated to promote the
usage of Hindi in the day to day functioning of
the Bank. During the celebrations of the Hindi
Chetna mas from August 16, 2005 to September
14, 2005, six competitions were held wherein a
large number of Officers of the Bank participated.
A Hindi documentary film on "Yoga"and a seminar
on "Hindi books and magazines and use of Hindi"
were organized during the year. Various incentive
schemes were also launched from time to time
so as to increase the usage of Hindi by the
officers. The Departmental Rajbhasha
Implementation Committee of the Bank meets
regularly to review the progress in usage of Hindi
in the Head Office and the Regional Office at
Mumbai and adopt suitable means to improve
the usage.

'‘Awas Bharati', the quarterly Hindi magazine
published by the Bank has been enriched both
in terms of content and readers. The magazine
won fourth prize in a competition organized by
the Reserve Bank of India for the year 2004-05.
In another competition organized by Delhi Bank
Nagar Rajbhasha Implementation Committee,
the magazine has been awarded second
position.

18.

18.1

18.2

18.3

19.

19.1

Other Developments: Real Estate Price
Indices for the residential housing
segment

Reliable, unbiased information about the long-term
performance of residential property specifically in
terms of its pricing and their movements over time
is needed not only for policy use but also to make
strategic decisions by the industry players. NHB
along with the Ministry of Finance, Government
of India has undertaken a project for the
'‘Preparation of Real Estate Price Indices for the
residential housing segment [NHB RESIDEX]'.
Apart from NHB and the Ministry of Finance,
Reserve Bank of India and other prominent players
in the industry are associated with the project.

The project is being overseen by a Technical
Advisory Group (TAG) comprising of Economic
Adviser, Ministry of Finance as the Chairman and
members representing Reserve Bank of India,
National Housing Bank, Central Statistical
Organisation, Labour Bureau, LIC, major housing
finance companies and the Society for
Development Studies.

The first phase of the project has been initiated in
Delhi. The fieldwork and database development
activities both from primary and secondary
sources have been completed. The methodology
for calculation of residential price indices for Delhi
for developing the index have been tested on the
data collected for this purpose and the
observations are being examined by the members
of the Group. In the meanwhile, the model is being
tested in four other cities viz. Bhopal, Mumbai,
Kolkata and Bangalore.

Miscellaneous

The Bank's bilingual official website
‘www.nhb.org.in" has been continuously
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20.
20.1

20.2

upgraded and enriched in terms of its content.
The website contains information on its
business activities, organisation, regulatory,
requirements etc. Various information relating
to NHB's publications, bonds issue, information
for HFCs depositors, general public etc. are also
available on the web site In addition, NHB
publishes notices in newspapers in the matter
of Regulation & Supervision of HFCs in the
public interest.

Future Outlook

The reach of the institutional financial market has
been extended to serve the housing sector in
different regions and different segments of the
population. The accessibility of housing finance
for people in general has evolved, developed and
improved over the years. Lending institutions have
come to see good value in financing residential
housing. Growth of housing finance has been
spurred by the availability of fiscal concessions to
home owners and in the recent past by the low
interest regime.

The Census of India, 2001 has estimated the Indian
population at 1029 million, next only to China, with
an unfavourable land-man ratio reflecting high
density in pockets. The demographic profile has
been marked by disproportionate urbanization
caused by steady migration of people from rural
to urban areas at the aggregate level. This has
resulted in a huge demand on the infrastructure
of the cities, besides causing pressure on the land.
The resultant spiraling price of real estate, both
commercial and residential has raised the spectre
of an asset bubble. The price rise combined with
increase in interest rates on home loans following
certain monetary policy measures raises issues
of affordability.

20.3

20.4

Foreign Direct Investment (FDI) has also been
allowed up to 100 percent under the automatic
route in townships, housing, built-up
infrastructure and construction development
projects to catalyze investment in a vital
infrastructural sector of the economy. Other
modifications are expected to increase housing
activities in the days to come. The policy and rules
announced in regard to Special Economic Zones
envisage significant provision of land for
residential purposes. Thus residential housing
particularly in the form of integrated townships
is likely to be a supply side response to the
demand for quality housing. Such housing
projects may require to be developed through
suitable Public-Private Partnership (PPP)
models.

Financial inclusion i.e. provision of financial
services at affordable cost is engaging attention
at the highest levels. Housing is a basic human
need and particularly for the low income groups,
it is a major source of financial and emotional
stability. It is the key to savings, investment,
consumption, household wealth and
empowerment. How can housing be made an
instrument of financial inclusion? How can
housing be leveraged for equitable economic
growth and poverty reduction? How can the
formal financial markets in general and housing
finance market in particular, play their due role?
These are issues that need to be addressed in
future. Equally so, the development of the primary
and secondary housing finance market in terms
of innovation in products and channels, risk
mitigation, upgrading of market infrastructure
assumes importance as well as urgency. The need
for supportive regulatory and public intervention
impacting both demand and supply side of
housing is pronounced.
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20.5 The facilitating role of the government and other

34

financial institutions along with private intervention
to address the housing needs of the society is well
recognised. The National Agenda for Governance,
which envisages the construction of 2 million
dwelling units every year, also emphasizes that
housing activity would be an engine for substantial
generation of employment in the country. To this

end, efforts are being made to identify the legal
and administrative constraints and addressing
them suitably. The earlier dependence on the public
agencies is now slowly giving way to create a
strong Public - Private partnership for tackling the
housing and habitat issues. Building a sustainable
and inclusive housing finance system would go a
long way in fulfilling the national agenda.
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Auditor’s Report

We have audited the attached Balance sheet of
National Housing Bank (General and Special Fund)
as at 30" June 2006 and the Profit and Loss Account
annexed thereto for the year ended on that date.
These financial statements are the responsibility of
the Bank’s management. Our responsibility is to
express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those
Standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statement are free of material
misstatements. An audit includes examining, on a
test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a

reasonable basis for our opinion.
We report as follows:

a) The Balance Sheet and Profit and Loss
Account have been drawn up in accordance
with the National Housing Bank Act, 1987 and
regulations framed there under for General
Fund and for Special Fund in accordance with
the provisions of National Housing Bank (Slum
Improvement and Low Cost Housing Fund)
Regulations, 1993.
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b) In our opinion, proper books of account as
required by law have been kept by the Bank
so far as appear from our examinations of
those books.

C) The Balance Sheet and Profit and Loss
Account dealt with by this report are in
agreement with the books of account.

We further report that

1. We are unable to form an opinion on the
treatment given by the Bank in respect of the
following matters and the impact that the same
may have on the accounts of the Banks as the
final decisions have yet to be delivered by the
Court and the sums determined.

a) Rs. 237.06 Crore received from State Bank of
Saurashtra pursuant to a decree by the Special
Court and others and included in ‘Other
Liabilities’ [Note No. 15(i)].

b) Rs. 149.37 Crore appearing as ‘Other Assets’
representing Rs. 95.40 Crores paid by the
Bank to State Bank of Saurashtra and Rs.
53.97 crore paid by the Bank to Custodians
pursuant to the orders of the Special Court
[Note No. 15(ii)].

2. Further, subject to our comments in para 1
above, we report that

i) In our opinion and to the best of our
information and according to the explanations
given to us and as shown by the books of the
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i

Bank the said accounts give the information
required by the National Housing Bank Act,
1987 and regulations framed there under in
the manner so required and in conformity with
the accounting principles generally accepted.

Where we have called for information and

explanations, such information and
explanations have been given to us and we

have found them to be satisfactory.

The Balance Sheet of the Bank read with notes
thereon & Significant Accounting policies, is

Place : New Delhi
Delhi : 18.08.2006

a full and fair Balance Sheet containing all the
necessary particulars and is properly drawn
up so as to exhibit a true and fair view of the
affairs of the Bank as at 30" June 2006.

The Profit and Loss Account read with notes
thereon & Significant Accounting policies
shows a true balance of profit of the Bank for
the year ended on that date and

The Cash flow statement gives a true and fair
view of the cash flows for the year ended 30"
June, 2006.

For D. Singh & Co.
Chartered Accountants

Sd/-
(Ms. Simran Singh)
Partner
F - 98641
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National Housing Bank
Balance Sheet

Previous Year Liabilities Schedules Current Year
Rs. Crore Rs. Crore
450.00 1. Capital I 450.00
1,201.32 2. Reserves I 1,287.74
0.67 3. Profit & Loss Account Hl 0.00
12,366.95 4. Bonds and Debentures W 11,465.48
400.00 5. Subordinated Debts 400.00
3,246.19 Borrowings V 4,993.76
70.42 7. Deferred Tax Liability (net) 78.72
552.02 8. Current Liabilities and Provisions Vi 599.29
272.49 9. Other Liabilities VI 272.49
136.59 10.  HLA deposits with Banks & HFCs - as per contra 41.34
(Refer Note No.20.5)
18,696.65 TOTAL 19,588.82
Contingent Liability X1l 187.70
Sa/- Sa/-
A. P. Saxena R. S. Garg

Assistant General Manager

Sd/-
Surindra Kumar

Executive Director Executive Director Chairman & Managing Director
Directors

Sd/- Sd/- Sd/-

Vidyadhar K. Phatak Dr. Errol D’Souza R. V. Shastri Jayshree A. Vlyas
Sd/- Sd/- Sd/- Sd/-

Shyamala Gopinath Lakshmi Chand Ranijit Issar Amitabh Verma
Sd/- Sd/-

Nilam Sawhney A. K. Parida K. L. Meena

New Delhi, August 18, 2006
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Sd/-
R. V. Verma

General Manager

Sd/-
S. Sridhar
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as at 30th June, 2006

Previous Year Assets Schedules Current Year

Rs. Crore Rs. Crore

4,963.38 Cash and Bank Balances VIl 2,157.94

247.58 Investments X 424.33

12,475.76 Loans and Advances X 16,241.04

25.88 Fixed Assets Xl 24.25

847.46 Other Assets Xl 699.92
136.59 HLA deposits with banks & HFCs - as per contra

(out of this Rs.12,304,723/- used as automatic refinance) 41.34

18,696.65 TOTAL 19,588.82

Notes forming part of Accounts

Xiv

As per our attached Report of even date

For D. Singh & Co.
Chartered Accountants

Sd/-
(Ms. Simran Singh)
Partner
M.No. F 98641

39




T S e [§ ] NATIONAL HOUSING BANK

Profit & Loss Account

Previous Year

Expenditure

Current Year

Rs. Crore Rs. Crore
811.22 1. Interest 979.88
3.83 2. Staff Salaries, Allowances and Terminal Benefits 4.28
0.08 3. Directors’ and Committee Members fees and Expenses 0.17
4. Audit Fees: 0.09

0.06 (i) Audit Fees 0.06

0.00 (i) Certification Fee paid to the previous auditors 0.03
1.81 5. Rent, Taxes, Electricity and Insurance 0.95
0.40 6.  Postage, Telegrams, Telex and Telephones 0.29
0.84 7. Law Charges 0.06
1.42 8.  Stationery, Printing, Advertisement etc. 0.44
2.45 9.  Depreciation 2.32
10.85 10.  Brokerage, Guarantee Fee other finance Charges 8.81
0.87 11.  Travelling Expenses 0.83
5.31 12.  Other Expenditure 5.27
0.29 13.  Depreciation on Investment 0.05
78.04 14.  Loss on sale of Securities 0.05
-3.06 15.  Loss on Revaluation of Foreign Deposits & Borrowings 2.41
10.87 16.  Provision for Standard Assets 33.88
9.53 17.  Provision for NPAs/Bad Debts u/s 36(1)(viia)(c) of Income Tax Act,1961 17.94
0.14 18.  Wealth Tax @
2517 19.  Deferred Tax 8.30
33.54 20.  Income Tax 51.39
0.05 21.  Fringe Benefit Tax 0.48
44.04 22.  Balance of Profit c/d 86.39
1,037.75 TOTAL 1,204.28
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Previous Year Expenditure Current Year
Rs. Crore Rs. Crore
48.84 23.  Deferred Tax for earlier years 0.00
0.00 24, Transfer to Investment Fluctuation Reserve 0.22
20.05 25. Transfer to Reserve Fund 0.00
0.00 26. Transfer to Taxation Reserve 5.00
76.24 27.  Transfer to Special Reserve in terms of Section 36(1)(viii) of 24.29
Income Tax Act, 1961
11.48 28.  Balance Carried to Balance Sheet 61.82
156.61 TOTAL 91.33

@ Amount less than Rs.0.50 lakh

Sd/- Sd /- Sd/- Sd/- Sd/-
A. P. Saxena R. S. Garg Surindra Kumar R. V. Verma S. Sridhar
Assistant General Manager General Manager  Executive Director ~ Executive Director Chairman & Managing Director

Directors
Sd/- Sd/- Sd/-
Vidyadhar K. Phatak Dr. Errol D’Souza R. V. Shastri Jayshree A. Vlyas
Sd/- Sd/- Sd/- Sd/-
Shyamala Gopinath Lakshmi Chand Ranjit Issar Amitabh Verma
Sd/- Sd/-
Nilam Sawhney A. K. Parida K. L. Meena

New Delhi, August 18, 2006
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for the year ended 30th June, 2006

Previous Year Income Current Year
Rs. Crore Rs. Crore
1. Interest on Loans & Advances and Bank Deposits

661.61 a) Loans & Advances 938.24
284.03 b) Bank Deposits 232.97 1,171.21
12.49 2. Income from Investments 3.46
17.65 3. Other Income 5.93
1.98 4. Profit on sale of Investments 20.27
7.99 5. Profit on sale of fixed Assets @
0.00 6.  Gain on Forward Exchange Contract (net) 2.03
4.87 7. Provisions no longer required written back 1.12
4713 8.  Provisons and Contingencies (excess provision on investment reversed) 0.26
1,037.75 TOTAL 1,204.28
44.04 9.  Balance of Profit brought down 86.39
3.00 10.  Transfer from Profit & Loss A/c of Special Fund 0.00
0.15 11, Transfer from Investment Fluctuation Reserve 0.00
84.00 12, Transfer from Reserve Fund 0.00
25.42 13.  Transfer from Special Reserve in terms of Section 36(1)(viii) of 0.00

Income Tax Act, 1961

0.00 14.  Transfer from Taxation Reserve 4.94
156.61 91.33
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@ Amount less than Rs.0.50 lakh

As per our attached Report of even date

For D. Singh & Co.
Chartered Accountants

Sd/-
(Ms. Simran Singh)
Partner
M.No.F98641
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Schedules to the Balance Sheet as at 30th June, 2006

Previous Year

Current Year

Rs. Crore Rs. Crore
SCHEDULE - |
CAPITAL
450.00 1. Authorised 450.00
450.00 2. Issued and Paid-up (wholly subscribed by the Reserve Bank of India) 450.00
450.00 450.00
SCHEDULE - 1l
RESERVES
750.04 1. Reserve Fund 804.27
213.71 2. Special Fund (Slum Improvement & Low Cost Housing Fund) 221.11
209.71 3. Special Reserve in terms of Section 36(1)(viii) of Income Tax Act, 1961 234.00
19.85 4. Investment Fluctuation Reserve 20.08
7.39 5. Taxation Reserve 7.45
0.62 6.  Staff Benevolent Fund 0.83
1,201.32 1,287.74
SCHEDULE - 1
PROFIT & LOSS ACCOUNT
0.64 1. Opening Balance of Net Profit 0.67
0.00 a) Less: Amount transferred to RBI 0.67
11.48 b) Add: Balance as per P&L account annexed 61.82
1.36 ¢) Less: Profit of Slum Improvement & 7.41 54.41
Low Cost Housing Fund transferred
2. Less: Appropriations
10.00 a) Reserve Fund 54.22
0.09 b) Staff Benevolent Fund 0.19 54.41
0.67 3.  Balance of Net Profit 0.00
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Previous Year

Current Year

Rs. Crore Rs. Crore
SCHEDULE - IV
BONDS AND DEBENTURES
390.50 Bonds (Guarnateed by GOI) 368.00
Priority Sector Bonds
1,140.00 a) Tax-free Bonds 950.00
2,971.34 b) Taxable Bonds 1,689.48
524.70 c) Special Series Bonds 509.00 3,148.48
7,340.41 Capital Gain Bonds 7,949.00
12,366.95 11,465.48
SCHEDULE -V
BORROWINGS
From Reserve Bank of India
50.00 a) Out of National Housing Credit (Long Term Operations) Fund 50.00
36.87 b) Others (Line of credit) 34.23
From Other Sources
2,661.93 a) In India 4,431.30
497.39 b) Outside India 478.23
3,246.19 4,993.76
SCHEDULE - VI
CURRENT LIABILITIES AND PROVISIONS
243.68 Interest Payable 265.61
1.87 Provision for Retirement Benefits 1.99
156.83 Provision for Income Tax/Wealth Tax/Fringe Benefit Tax 208.61
31.59 Provision for Standard Assets 65.47
12.13 Provision for Bad Debts u/s 36(1)(viia)(c) of Income Tax Act, 1961 30.07
105.92 Others 27.54
552.02 599.29




Aifier {IdIc 0 2005-06 ¢ ANNUAL REPORT

Previous Year

Current Year

Rs. Crore Rs. Crore
SCHEDULE - VI
OTHER LIABILITIES
237.20 Unsettled transactions of 1991-92 237.20
35.29 Interest Payable on unsettled transaction 35.29
272.49 272.49
SCHEDULE - VIl
CASH & BANK BALANCES
@ Cash/ Cheques in Hand @
11.79 Balance with Reserve Bank of India 0.02
Balance with other Banks
a) In India
15.87 i) Current Accounts 18.42
4,446.82 i) Term Deposit with Banks/FIs (Rs.14,395,736,498/-
pledged with Banks for LOC/Term Loan arrangement) 1,640.84 1,659.26
b) Outside India
488.90 Term Deposit with Banks/Fls 498.66
4,963.38 2,157.94
@Amount less than Rs.0.50 lakh
SCHEDULE - IX
INVESTMENTS
(at cost or market value whichever is less)
12.15 GOI Dated Securities 1.84
10.74 Stocks of Housing Finance Institutions 5.80
0.53 Stocks of Building Material Company 0.53
0.53 Less : Depreciation 0.53 0.00
Stocks, shares, bonds, debentures and Securities of
other Institutions:
188.18 a) Units of Mutual Funds 370.60
1.61 b) Investment in Pass Through Certificates of the SPV 1.19
Trust of which NHB is Trustee
c) Other Investments:
30.00 i) Subordinated Bonds 40.00
4.90 i) Others 4.90 44.90 416.69
247.58 424.33
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Previous Year

Current Year

Rs. Crore Rs. Crore
SCHEDULE - X
LOANS AND ADVANCES
1. Housing Finance Institutions
4,784.94 a) Housing Finance Companies 4,888.08
470.22 b) Co-operative Housing Finance Societies 165.76
2. Scheduled Banks 10,428.27
6,614.73 a) Commercial Banks 10,339.88
2.52 b) Regional Rural Banks 2.32
95.28 c) Urban Co-operative Banks 86.07
342.98 3. State Co-operative Agriculture Rural Development Banks/
Land Development Banks 277.44
188.90 4.  Housing Boards, Dev. Authorities, etc. 505.30
3.89 5. Others 3.63
12,503.46 Gross Loans & Advances 16,268.48
27.70 Less: Provisions for Non Performing Assets 27.44
12,475.76 Net Loans and Advances 16,241.04
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Previous Year

Current Year

Rs. Crore Rs. Crore
SCHEDULE - XII
OTHER ASSETS
Interest Receivable on Loans & Advances and Bank Deposits
123.06 a) Loans & Advances 123.12
235.21 b) Bank Deposits 96.25 219.37
Advances, Receivables, Advance Tax, TDS etc. :
1.67 a) Staff Loans & Advances 1.72
235.31 b) Advance Tax, TDS and Payment of 320.38
Disputed Tax Demand, etc.
3.48 c) Exchange Loss on Foreign Borrowings 3.60
recoverable from GOI
d) Miscellaneous Recoverable
1.35 Considered Doubtful 1.05
1.35 Less : Provisions 1.05 0.00
99.36 e) Others 4.39 330.09
0.00 Forward Exchange Contract 1.09
149.37 Unsettled transactions of 1991-92 149.37
847.46 699.92
SCHEDULE - X1I
CONTINGENT LIABILITIES (Refer under Note)
Income Tax Para 18.4 33.37
Deposit under Home Loan Account Para 20.5 41.34
Scheme (HLAS)
Guarantee given for Mortgage Backed Para 21.3 90.97
Securitisation (MBS) issue
Liability on account of Forward Para 14.2 21.97
Exchange Contract
Liability if any, on account of security Para 15.2 -
transactions of 1991-92
Court Cases other than scam related Para 28 0.05
matter
187.70
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(A)

1.1

1.2

1.3

2.2

3.
3.1.

Schedule XIV

Notes forming parts of the accounts
Significant Accounting Policies

General

The Bank prepares its accounts on accrual basis
in accordance with the generally accepted
accounting principles.

Balance Sheet and Profit and Loss Account have
been drawn in accordance with the requirements
of the National Housing Bank Act, 1987 and
National Housing Bank General Regulations, 1988
framed thereunder.

The preparation of financial statements requires
that management makes estimates and
assumptions that affect the reported amounts of
assets and liabilities as of the date of the financial
statements and the reported income and expense
during the reporting period. Management believes
that the estimates used in the preparation of the
financial statements are prudent and reasonable.
Actual results could differ from these estimates.

Revenue Recognition

Interest on loans and advances, except in respect
of non-performing assets, is accounted for on
accrual basis. In respect of non-performing

assets, interest is accounted for on receipt basis.

Certain items of income (say, prepayment levy,
penalty, miscellaneous receipts etc) are recognized
on cash basis as per accounting standard (AS-9).
However, such income is not considered to be
material.

Investments

Classification

Investments are classified into “Held for Trading”,

“Available for Sale” and “Held to Maturity” categories as
below:

(@) The investments that are acquired with the
intention to trade by taking advantage of the short-
term price/interest rate movements are classified
under “Held for Trading”. These investments are
held under this category upto 90 days from the
date of acquisition.

(b)  Investments which are intended to be held up to
maturity are classified as “Held to Maturity.”

(c) Investments which are not classified in either of
the above categories are classified as “Available
for Sale.”

3.2. Valuation:
3.2.1 In determining acquisition cost of investment:

(@)  brokerage/commission received on subscriptions
is deducted from the cost of securities.

(b)  brokerage and transfer charges incurred at the
time of acquisition are capitalized.

(c) Interest accrued up to the date of acquisition of
securities (i.e. broken period interest) is excluded
from the acquisition cost.

3.2.2. Individual scrips classified under "Held for
Trading" category, where market quotations are
available, are valued at lower of book value or
market value. Depreciation, if any, is aggregated
category-wise as per the classification of
investments prescribed by RBI and recognized
in the profit and loss account, while appreciation
is ignored. The book value of the individual scrip
is not changed.

3.2.3. Investments under “Held to Maturity” category
are carried at acquisition cost. Wherever the
book value is higher than the face value/
redemption value, the excess amount is
amortized equally over the remaining period of
maturity.
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3.2.4.

Investments under “Available for Sale” category
are valued at cost or market price whichever is
lower. Where market quotations are not available,
market value for this purpose is arrived at on the
basis of realizable price computed as per Fixed
Income Money Market and Derivatives Association
of India/Primary Dealers Association of India / RBI
guidelines. Depreciation, if any, is aggregated
category-wise as per the classification of
investments prescribed by RBI and recognized in
the profit and loss account, while appreciation is
ignored. The book value of the individual scrip is
not changed.

4.2

(SRHDs) of State Co-operative Agricultural & Rural
Development Banks (ARDBs) / Land Development
Banks (LDBs) in respect of loans for rural housing
by their branches/primary banks is shown under
Loans and Advances.

Assets representing loans and advances are
classified based on record of recovery as
Standard, Sub-standard, Doubtful and Loss
assets. Provision is made for assets as per
the Guidelines issued to refinancing
institutions by RBI or as modified by the Board
as under:-

i. Standard Assets -

0.40%

ii. Sub-standard Assets - 10%

iii. Doubtful Assets -

100% of unsecured portion and 50% of the secured
portion of the assets remaining outstanding for less than
three years / 100% in case of the assets remaining
outstanding for more than three years

iv. Loss Assets -

100%

3.2.5.

3.2.6.

3.2.7.
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Treasury bills and commercial paper are valued at
cost.

In respect of debentures/bonds etc., where
income/principal is not serviced, provision for
depreciation is made as per norms of RBI.

Investment in equity shares of housing finance
companies / building material industries is valued
at cost or market value or on the basis of NAV
(net asset value) as ascertained from the latest
balance sheet of the company where such
companies are not listed whichever is less and in
the absence thereof at the rate of Re. 1 per
company.

Loans and advances

Subscription to Special Rural Housing Debentures

4.3

4.4

5.1

5.2

5.3

Advances and Investments are stated net of
provision.

Provision for standard assets as per the RBI
Guidelines and provision u/s 36(1)(viia)(c) of
Income Tax Act 1961 for bad and doubtful assets
is grouped in the Balance Sheet under ‘Current
Liabilities and Provisions’.

Fixed assets

Fixed assets are stated at historical cost less
accumulated depreciation.

Assets costing below Rs.1000 are charged to
revenue.

Depreciation on various assets is provided on the
following basis:-
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Assets Method of Depreciation Rate (%)
1. Premises Written down value 5
2. Furniture & Fixtures Straight Line 10
3. Other Assets Straight Line 20

9.4 Depreciation on addition to assets is calculated
for full period irrespective of the date of
acquisition.

5.5 As separate valuation of land in the value of
premises is not available, depreciation on value of
premises (including land) has been charged in
respect of leasehold premises of the Bank.

6. Prepaid Expenses

Tillthe last year, the Bank had been following the practice
of bifurcating the related expenditure into current period
and pre-paid expenses and accordingly dealt with the
same in the books of accounts. The Bank has now
changed this practice and the expenses of Rs. 1 lakh and
below relating to maintenance contract, insurance,
subscription/membership fee etc. have been accounted
in the current period.

7. Staff Benefits:

Liability for Gratuity, Pension, Leave Encashment and
Medical Aid to Retired Staff is determined on the basis
of actuarial valuation at the end of the period. Incremental
liability is provided for by charging to the profit and loss
account.

8. Income Tax

Provision for Income Tax for the year has been arrived at
after due consideration of legal opinion obtained on
relevant issues.

9. Deferred Tax

Provision for taxation is made on the basis of estimated
tax liability with adjustment for deferred tax assets and

liabilities in terms of the Accounting Standard (AS 22)
on ‘Accounting for Taxes on Income’ issued by the
Institute of Chartered Accountants of India.

10. Foreign Exchange Transactions.

As per accounting standard (AS-11) (revised 2003) on
Accounting for the Effects of Changes in Foreign
Exchange Rates issued by the Institute of Chartered
Accountants of India,ethe following accounting treatment
is given to foreign exchange transactions.

a)  Assets and liabilities in foreign currency are
revalued at the exchange rate notified by Foreign
Exchange Dealers Association of India (FEDAI) as
at the close of the year and resultant gain/loss is
charged to profit and loss account. Exchange
difference on revaluation of outstanding foreign
exchange contract is recognized and shown in the
profit and loss account. Premium /discount is not
recognized, separately.

b)  Income and Expenditure Items are translated at
the exchange rates prevailing on the date of the
transaction.

(B) NOTES

11. Fixed Assets

11.1 Registration formalities are in progress in respect
of properties situated at India Habitat Centre (IHC),
Lodhi Road, and Jangpura Extension, New Delhi
and in Mumbai (other than Versova) having value
(i.e., acquisition cost) of Rs. 27.57 crore.

11.2 Inrespect of the office space acquired at IHC, Lodhi
Road, New Delhi, the exact cost has not been
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12.
12.1

12.2

52

apportioned by IHC among the different allottees.
As such, a sum of Rs.14.12 crore has been
capitalised by the Bank on the basis of payments
made to IHC.

External Borrowings

Under the Housing Guarantee Programme of
United States Agency for International
Development (USAID), the Bank had raised a loan
of US $25 million in the US Capital Market in the
year 1990-91. The loan, shown under borrowings
from outside India, is repayable in forty equal
half yearly installments commencing from
October, 2001 and the balance of Rs.37.01 crore
as on 30.06.06 is shown along with the other
borrowings from outside India. Government of
India had guaranteed the loan and also agreed to
bear the exchange loss, if any. The foreign
currency funds received under USAID
Programme has been parked with Government
of India against rupee funds made available by
the Government to NHB. Consequently, the
exchange risk on the foreign currency funds is
being borne by the Government of India. In view
of this, the foreign currency funds borrowed from
USAID have not been revalued.

Overseas Economic Co-operation Fund of Japan
released a sum of 2.970 billion yen to
Government of India under the Housing
Programme for Low and Medium Income
Households. Government of India lent Rs.41.36
crore being the rupee equivalent of 2.970 billion
yen to the Bank during the year 1991-92 through
a subsidiary loan agreement and repayable in
thirty one equal semi-annual installments. In
terms of subsidiary loan agreement between NHB
and GOI, latter has borne the foreign exchange
risk on the loan. The repayment of loan had
started from January 20, 2001. With the prior
approval of the Government of India, the Bank
has prepaid the entire loan outstanding in rupees

12.3

12.4

13.

ie., Rs.28.02 crore. A prepayment levy
amounting to Rs.0.14 crore @ 0.50% was paid
to Government of India on the pre-paid amount.
Such expenses on borrowings are grouped under
‘commission, brokerage and other financing
charges’.

The Bank had borrowed US Dollar 120.40 million
(equivalent to Rs.564 crore outstanding of which
Rs.416.22 crore as on 30.06.06) from Asian
Development Bank (ADB) and the same has been
guaranteed by the Government of India. In terms
of the agreements entered with Bank of India,
Canara Bank and EXIM Bank, NHB deposited the
dollar funds (USD 120 million) in the overseas
branches of these banks. The said deposits are
to be utilized for repayment of borrowings from
ADB. NHB raised Rs.564 crore by issue of special
series of priority sector bonds and these bonds
have been subscribed by the aforesaid banks/
EXIM Bank with whom the above US Dollar
deposit have been kept.

The Bank refunded an amount of US $13 million
to ADB to be redrawn later. However, the un-availed
loan of US $13 million was cancelled.

Guarantee Fee Payable

The Central Government has guaranteed the repayment
of principal and interest in respect of bonds (under priority
sector) issued by the Bank in the earlier years. An
accumulated provision of a sum of Rs.3.21 crore (provision
made during the year Rs.0.20 crore) has been provided
for and is shown under ‘current liabilities and provision’.

14.

14.1

Revaluation of Foreign Deposits and
Borrowings

Net loss of Rs.2.41 crore on revaluation of foreign
deposits and borrowings has been charged to
profit and loss account under head “Loss on
Revaluation of foreign Deposits and Borrowings’.
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14.2

15.

15.1

15.2

15.3

The contingent liability of Rs.21,97,25,900/- on
account of Forward Exchange Contract is stated
at the rates of exchange notified by FEDAI at the
year end.

Security Transactions of 1991-92

A sum of Rs. 237.20 crore appearing in the
Balance Sheet under the head “Other Liabilities”
includes a sum of Rs. 237.06 crore representing
the decreed amount received from State Bank of
Saurashtra (SBS) in a suit filed by NHB. This
amount will be adjusted on final disposal of the
appeal filed by SBS and NHB in the Supreme
Court.

The sum of Rs. 149.37 crore appearing in the
Balance Sheet under the head “Other Assets”
represents the sum of Rs. 95.40 crore paid by
the Bank to SBS during 1991-92 for purchase of
securities and Rs. 53.97 crore paid by the Bank
to the Custodian pursuant to the orders of the
Special Court. Both the amounts and interest
thereon if any, will be adjusted on final disposal
of the appeal filed by the SBS and NHB in the
Supreme Court.

A sum of Rs. 40.25 crore was appearing in the
books of NHB as unclaimed amount since

15.4

16.

of Rs.35.29 crore for interest has been made on
the above sum from 1991-92 till date of deposit
with the Custodian and thereafter on the difference
amount Rs. 0.03 crore. It is being shown under
the head “Other Liabilities” and will be adjusted
on final disposal of the appeal pending in the
Supreme Court as referred above.

The disputes between NHB & SBI and NHB &
Grindlays Bank have been settled and no claim
exists between the parties against each other,
However, any money to be recovered from the
assets of the late Sh. Harshad Mehta by SBI and
Grindlays Bank in accordance with the decrees
passed in their favour by the special court will be
shared by them with NHB in the agreed manner
and will be accounted for on actual receipt.

Segment Reporting

The main business of the National Housing Bank is to
promote and regulate housing finance institutions and
also to provide financial and other support to such
institutions. All other activities of the Bank centre around
the main business. Hence, there are no separate
reportable segments as per the Accounting Standard on
“Segment Reporting” (AS 17) issued by the Institute of
Chartered Accountants of India.

1991-92. While passing a Decree in the year 1999 17. Related Partv Transactions
in favour of NHB in the above suit against SBS, ~ 17.1 As per the Accounting Standard on “Related Party
the Special Court noted this fact and directed NHB Disclosures” (AS 18) issued by the Institute of
to deposit a sum of Rs. 40.22 crore with the Chartered Accountants of India, the necessary
Custodian, which was duly deposited. Provision disclosure is made as under:
S. No. Name of the Related Party Nature of Relationship

1. Reserve Bank of India Holding Company

2. Shri P. K. Gupta (upto 17.04.06) Key Management Person

3. Shri S. Sridhar (since 18.04.06) Key Management Person

(Related party relationships are identified by the Bank)
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17.2 The nature & volume of transactions of the Bank during the year with the above parties were as follows:

18.
18.1

18.2
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(Rs. in crore)

Particulars

Holding Company

Key Management Personnel

Interest Income

Dividend received

and others.

Interest paid 4.71 -
Remuneration - 0.03
Receivable as on June 30, 2006 - -
Borrowings as on June 30, 2006 84.23 -
Income tax Deferred Tax liability on Special Reserve created
u/s 36(1)(viii) of Income Tax Act, 1961
In respect of the Assessment Years 2002-03 to
2004-05, the net income tax demand of Rs. 72.23 18.3 The assessment for the Assessment Year
crore has been raised by disallowing the 2005-06 is pending. Provision for income tax for
deduction claimed in respect of special reserve Assessment Year 2005-06 and Assessment Year
created u/s 36(1)(viii) of Income Tax Act,1961 2006-07 has been made after considering the
deduction under section 36(1)(viii) of Income tax
. Act, 1961 which was disallowed by the Income
The Bank has preferreq an appgal in respect of the Tax Authorities in the earlier years and for which
above demand. The disputed income tax demand .
_ _ appeals are pending.
amounting to Rs. 72.23 crore has been paid and
included in ‘Other Assets’ (Schedule-XII to Balance 18.4 The contingent liability on account of income tax

Sheet). No provision has been made by the Bank
for the above demands. However, Bank has created

for Assessment Years from 2002-03 to 2006-07
is worked out as per the detail given below:

(Rs. in crore)

Asset Side (Taxes paid) : Amount
Advance tax paid till 30.06.06 141.62
TDS till 31.03.06 106.37
Income Tax Demand paid but pending under Appeal 72.22
Total (A) 320.21
Liability Side (Provisions made) :

Provision for Income Tax till 30.06.06 208.08
Deferred Tax Liability created for Special Reserve u/s 78.76
36(1) (viii) of Income tax Act,1961 till 30.06.06

Total (B) 286.84
Contingent Liability (C)=(A) — (B) 33.37
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19.

19.1

19.2

19.3

19.4

Deferred Tax 20. Home Loan Account Scheme

Deferred Tax Assets and Liabilities arising on 20.1 The Home Loan Account Scheme (HLAS) was
account of timing differences and which are launched by NHB with effect from July 1, 1989 all
capable of reversal in subsequent periods are over the country and was operated through
recognized using tax rates and tax laws that have scheduled banks and Housing Finance Companies.
been enacted or subsequently enacted till the date The HLAS has been discontinued effective from
of the Balance Sheet. Deferred Tax Assets are not March 1, 2004.

reco.g.nlzed unless there _IS ‘V|rtua|.certa|nty" that 20.2 Under the Scheme, the Banks /HFCs are required
sufficient future taxable income will be available . o .

_ _ _ to collect deposit from individuals specifically for
agal.nst which such deferred tax assets will be housing. As the deposits with Banks/HFCs under
realized. HLAS was on behalf of NHB, the deposit
Upto 30.06.06, the Bank has recorded deferred represents liability of NHB towards the depositors
tax liability (net) of Rs.78.71 crore which has been and therefore, need to be accounted for in the
shown in the Balance Sheet. balance sheet of NHB as its liability to the

, depositors.

During the year ended 30.06.06 an amount of
Rs.8.29 crore has been debited to the profit 20.3 The Scheme also provided options to the Banks/
and loss account towards deferred tax liability HFCs either to utilize the funds as refinance from
(net). NHB under any of its approved schemes or retain
N . the same with itself as demand and times liability.
Acomp.osn.lon of.deferre'd tax assets and liabilities Thus, the amount retained by Banks/HFCs either
into major items is as given below: o _
as demand and time liability or under any refinance
(Rupees in Crore)
Sr. No. Particulars 30.06.06 30.06.05
Deferred Tax Assets
1 Provision for gratuity and leave encashment 0.52 0.44
2 Medical aid to retired staff 0.15 0.13
3 Provision for guarantee fee 0.29 0.22
Total DTA (A) 0.96 0.79
Deferred Tax Liabilities
1 Depreciation 0.91 0.62
2 Special Reserve u/s 36(1)(viii) of 78.76 70.59
Income Tax Act,1961
Total DT L (B) 79.67 71.21
Net Deferred Tax Liability i.e(B-A) 78.71 70.42
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20.4

20.5

20.6

20.7

21.
21.1
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scheme of NHB constituted the amount
recoverable by NHB from such institutions, and
therefore is an asset of NHB.

The assets and liabilities referred to above are
identical and have been shown as contra entries
in the Balance Sheet.

The deposits under HLAS held by the banks/HFCs
as on 31.03.06 aggregating Rs.41.34 crore was
disclosed in the Balance Sheet as reported by the
banks/HFCs.

India Housing Finance and Development Ltd., a
housing finance company in the private sector
which was one of the participating HFC for
mobilization of deposits under HLAS was advised
by NHB not to open new accounts/accept fresh
deposits under HLAS with effect from 01.10.94
due to serious financial problem faced by it. NHB
being the principal under HLAS, was obliged to
meet the liability to pay account holders their dues.
The Bank assessed the initial liability of Rs.0.49
crore as against verifiable claimants of IHFD under
HLAS and made provision of the equal amount.
The Board approved the refund and its procedure.
As per the approved procedure, claims for refund
of Rs.18.22 lakh was paid till 30.06.06 and balance
of Rs.30.78 lakh stood as liability as on 30.06.06.

As there being no further claimants, deposit under
HLAS in respect of account holders of IHFD has
been substituted by Rs.0.35 crore as against
Rs.2.54 crore (earlier estimated as on March
31.03.05) which as mentioned above has been fully
provided.

Securitisation

In its efforts to mobilize more resources for the
housing sector, NHB continues to undertake
securitization of home loans of housing finance
institutions and banks during the year.
Securitization by NHB involves purchase of home

21.2

loans backed by mortgages from the originators
and the issue of Residential Mortgage Backed
Securities (RMBS) to the investors for
consideration. NHB acts as trustee in respect of
such RMBS transactions. NHB has so far
completed thirteen securitization transactions
involving 38008 individual home loans originated
by six HFCs and one Public Sector Bank,
aggregating to Rs. 763.26 crore. NHB has invested
Rs. 2.97 crore in RMBS issue of Canfin Home
Finance Ltd., and the outstanding as on 30.06.06
stood at Rs. 1.18 crore. As trustee, NHB arranges
for collection of cash flows of the securitized loans
and its distribution to the investors. A sum of
Rs. 0.12 crore was received by NHB during the
year as Trusteeship Fee. NHB bears staff and
other related expenses of SPV Trust as part of its
promotional activities under the NHB Act.

Besides, assuming the role of Trustee in the
securitization transactions, NHB has also extended
Guarantee in respect of outstanding principal and
corresponding interest on the Senior Class of Pass
Through Certificate (PTCs) issued in respect of
three RMBS issues of BHW Birla Home Finance
Ltd. The amount outstanding as on 30.06.06 was
Rs. 72.02 crore. Based on the representative
schedule of amortization of Senior Class PTCs
drawn subsequent to June 1, 2006 payout at the
respective pass through rate (s), the interest
payments to the holders of Senior Class PTCs over
the remaining tenure of Senior Class PTCs was
Rs. 32.72 crore. The amortization schedule is
expected to vary in accordance with prepayments,
if any during the life of the Senior Class PTCs and
their corresponding collection period. Under the
structure of these three securitization transactions,
as stipulated therein layer(s) of credit
enhancements such as cashflows of Subordinated
Class RMBS subscribed by originator and cash
collateral /reserve, etc. (as prescribed by the Rating
Agency) shall act as the first level credit support
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for the Senior Classes of RMBS. NHB’s Guarantee
shall be invokable only after exhaustation of initial
layer(s) of such credit enhancements. Therefore,
in the event of any shortfalls in the collections for
payment due to Senior Class RMBS holders, NHB’s
Guarantee shall be invokable as last resort only
after residual income/principal of subordinate
RMBS and all other forms of collaterals stipulated
for AA(So) rating have been exhausted /completed
in a payout.

21.3 As on 30.06.06, NHB stands a guarantee of
Rs.90.97 crore on behalf of SPV trust of which
NHB is a trustee in respect of outstanding principal
amount of Senior Class PTCs of the three RMBS
issues and corresponding interest over its
remaining tenure. This amount has been shown

under contingent liability.

22. Movement in Reserves

Accounts of the Bank for the year ended 30.06.06 have
been prepared after making all necessary provisions
including for tax and special reserve u/s 36(1)(viii) of
Income Tax Act, 1961 and Investment Fluctuation
Reserve as per RBI Guidelines on valuation of investment
in government securities under AFS category. The
movement in reserves during the year ended 30.06.06
is shown as under:

23. Impairment of assets

The Bank has not identified impairment of assets listed
in the accounting standard (AS-28). Accordingly, no
provision has been made.

24. Pre-paid Expenses

NHB has now changed the practice of bifurcating related
expenditure into current period and pre-paid expenses.
Under the changed practice, expenditures of Rs.1 lakh
and below relating to maintenance contract, insurance,
subscription/membership fee etc., have been charged
to current period expenditure. This change in the
method of accounting resulted in more expense of
Rs.0.04 crore.

25. Provision for standard assets

The Bank has made a provision of 0.40% on standard
loan and advances including interest receivable (net of
interest received in advance). The total provision of
Rs.65.47 crore has been shown separately under ‘Other
Liabilities’.

26. Loans and Advances

Advance installment (principal) against the demand
raised on borrowing institution for the quarter ended June
2006 , received but due as on first day of the following

[Rs. in Crore]

As on 30.06.05 Addition Reduction | As on 30.06.06
a) Share Capital 450.00 0.00 0.00 450.00
b) Reserve Fund 750.05 54.22 0.00 804.27
c) Special Reserve u/s 36(1)(viii) of IT Act, 1961 209.71 24.29 0.00 234.00
d) Special Fund 213.71 7.40 0.00 221.11
e) Investment Fluctuation Reserve 19.85 0.23 0.00 20.08
f) Taxation Reserve 7.39 5.00 494 7.45
g) Staff Benevolent Fund 0.62 0.23 0.02 0.83
h) Credit balance in P&L A/c (*) 0.67 0.00 0.67 0.00

(*) as per appropriation of profit shown under Schedule-1lI on ‘Profit and Loss Account’ attached Balance Sheet.
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quarter i.e., 1st July , was used to be shown under the
head ‘Current Liabilities and Provisions’ till last year.
However, from the current year, Loans and Advances have
been shown net of principal loan installments received
in advance.

Interest receivable on Loan and Advances has been
shown after adjusting interest received in advance under
‘Other Assets’.

27. Effect of TDS on Interest Accrued on
Term Deposits

As per the past practice, interest less earned on bank
deposits due to the effect of tax deducted at source by
the bankers was adjusted in the books at the time of
maturity of FDRs. During the year, this practice has been
changed and the amount involved has been adjusted on
accrual basis as at the close of the year. This has resulted
in less interest income of Rs.0.46 crore.

28. Pending Legal Claims filed in various
courts.

Claim of Rs.5,13,461/- of various parties in the pending
cases filed against the NHB in the various courts which
are identifiable have been shown as a ‘contingent liability’.

29. Consolidation of Special Fund with the
General Fund

29.1 The Voluntary Deposits (Immunities and
Exemptions) Act, 1991 was passed with the
objectives of providing certain immunities and
exemptions from direct taxes to persons making
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voluntary deposits with the National Housing
Bank and exemptions from direct taxes in
relation to such amounts. The amount so
collected under the Voluntary Deposits Scheme
is required to be kept in a Special Fund
exclusively for the purpose of financing slum
clearance and low cost housing for the poor. In
terms of National Housing Bank (Slum
Improvement & Low Cost Housing Fund)
Regulations, 1993 Profit and Loss Account for
the year ended 30" June and Balance Sheet as
on that date are required to be prepared each
year in respect of the Special Fund and audited
by the Statutory Auditors appointed by the
Reserve Bank of India under Section 40 (1) of
the National Housing Bank Act, 1987.

29.2 Accordingly, the Profit and Loss Account and the
Balance Sheet of the Special Fund have been
prepared as per the provisions of the National
Housing Bank (Slum Improvement & Low Cost
Housing Fund) Regulations, 1993 and attached as
Annexure to these financial statements. The
balance lying in the Special Fund is included under
the head “Reserves” in the Bank’s consolidated
Balance Sheet. Various assets and liabilities of the
Special Fund have also been consolidated with the
amounts relating to the General Fund under the
respective heads.

30. Regrouping

Figures for the previous year have been re-grouped,
wherever necessary, so as to make them comparable
with those of the current year.




Aifier {IdIc 0 2005-06 ¢ ANNUAL REPORT

31(a). Cash Flow Statement for the year ended June 30, 2006

(Rs. in Crores)

A) CASH FLOW FROM OPERATING ACTIVITIES

Net Profit as per Profit & Loss Account 86.39
Adjustments for non cash expenses and income

Provison for Tax (Includes I.Tax/ Fringe Benefit Tax and Wealth Tax) 51.87
Deferred Tax Liabilities 8.30
Depreciation on fixed assets 2.32
Provision for Standard Assets and Contingencies 33.88
Provision for Bad Debts / u/s 36(1)(viia) of IT Act 17.94
Loss on difference in exchange rate on revaluation of deposits and borrowings 2.41
Depreciation on investments 0.04
Amortisation Expenses on Investments 0.01
Dividend on HFC’s Equity (0.13)
Profit on sale of Fixed Assets (0.00)
Profit on Sale of equity of BOB HFL (14.31)
Provisions no longer required written back (1.12)
Provisions & Contingencies (0.26)
Gain on Forward Exchange Contract (1.09)
Operating Profit before working capital changes 186.25
Adjustments for Working Capital

(Increase)/Decrease in Investments 0.48
(Increase)/Decrease in PTC-Investments 0.43
(Increase)/Decrease in Deposits with Banks 2823.10
(Increase)/Decrease in Loans & Advances (3765.02)
(Increase)/Decrease in other assets 233.70
Increase/(Decrease) in Current Liabilities (55.75)
Net cash from operating activities before taxes paid (576.81)
Less : Income Taxes Paid (85.07)
NET CASH FLOW FROM OPERATING ACTIVITES BEFORE EXTRAORDINARY ITEMS (A) | (661.87)

ae)
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B) CASH FLOW FROM INVESTING ACTIVITIES BEFORE EXTRAORDINARY ITEMS
Net Additions to fixed Assets (0.69)
Dividend on HFC’s Equity 0.13
NET CASH GENERATED FROM INVESTING ACTIVITES BEFORE EXTRAORDINARY ITEMS (0.57)
Sale Proceeds From BOB HFL Equity 19.24
NET CASH GENERATED FROM INVESTING ACTIVITES AFTER EXTRAORDINARY ITEMS (B) 18.67
C) CASH FLOW FROM FINANCING ACTIVITIES

Payments to Staff Benevolent Fund 0.01
Increase / (Decrease ) in Bonds & Debentures (901.47)
Increase/(Decrease) in Borrowings 1720.27
NET CASH GENERATED FROM FINANCING ACTIVITES ( C) 818.81
Net increase in cash and cash equivalents (A+B+C) 175.61
Cash and cash equivalents as at 1st July 2005 215.84
Cash and cash equivalents as at June 30, 2006 391.45

31(b). Schedule to Cash & Cash Equivalents as on June 30, 2006
30.06.2006 30.06.2005 Rs. Crore
Cash in hand 0.00 0.00 (0.00)
Balances with RBI 0.02 11.79 (11.77)
Balances with other banks-current account 17.48 15.87 1.61
Cash realised on forward exchange contract 0.94 0.00 0.94
Investment in Mutual Funds-short term 370.60 188.18 182.42
Cash and cash equivalents before exchange rate adjustment 389.04 215.84 173.20
Effect of Exchange rate changes-Unrealised Loss 2.41 0.00 2.41
Cash and cash equivalents after exchange rate adjustment 391.45 215.84 175.61

60




qiftfer TGS 0 2005-06 « ANNUAL REPORT

32. Additional Disclosures as per RBI Guidelines
A. Capital
a. CRAR 22.32%
Core CRAR 19.45%
Supplementary CRAR 2.87%
[In Rs. Crore]
b. Amount of subordinated debt raised and outstanding as Tier Il Capital 400.00
(Discounted Value; Rs.160 crore)
c. Risk Weighted Assets
- On Balance Sheet Items 8762.07
- Off Balance Sheet ltems 132.75
d. Share-holding pattern as on the date of the Balance Sheet (%age of
share
holding)
- Reserve Bank of India 100%
B. Asset Quality & Credit Concentration
e. Percentage of net NPAs to net Loans & Advances 0.00%
f. Amount and percentage of net NPAs under the prescribed asset
classification categories
Amount %age
Sub-Standard 0.00 0.00%
Doubtful 0.00 0.00%
Loss 0.00 0.00%
Total 0.00 0.00%
[In Rs. Crore]
g. Amount of provisions made during the year towards :
- Standard Assets 33.88
- NPAs / Bad debts u/s 36(1)(viia) of the IT Act, 1961 17.94
- Investments 0.04
- Income tax & Fringe Benefit Tax 51.87
- Deferred Tax (net) 8.30

61




T S e [§ ] NATIONAL HOUSING BANK

h. Movement in net NPAs As on As on
30/06/2005 | 30/06/2006
- Net NPAs Nil Nil
i. Credit exposure as percentage to capital funds and : Total Credit % age to | % age to
as percentage to total assets, in respect of o/s in Capital total
Rs. Crore Fund assets
- The largest single borrower 1100.00 55.42% 5.63%
- The largest borrower group 1319.40 66.47% 6.75%
- The 10 largest single borrowers 9344.23 470.74% 47.80%
- The 10 largest borrower groups$ 4219.85 212.59% 21.59%
$ NHB has only five borrower groups
[In Rs. Crore]
j. Credit exposure to the five largest sectors/ industries as Total %age to
percentage to total loan assets Credit o/s total o/s
- Schduled Commercial Banks 10339.88 63.67%
- Housing Finance Companies 4888.08 30.10%
- State Cooperative Agricultural Rural Development Banks/ 277.44 1.71%
Land Development Banks
- Co-operative Housing Finance Societies 165.76 1.02%
- Urban Cooperative Banks 86.07 0.53%
C. Liquidity - Maturity pattern of assets and liabilities (as certified by the Management)
(In Rs. Crore)
ltems Less than | More than More than More than | More than Total
or equal | a year upto | 3 years upto | 5 years upto 7 years
to 1 year 3 years 5 years 7 years
Rupee assets 6728.14 12696.68 2380.13 1048.50 1047.80 | 23901.25
Foreign currency assets 44.85 90.09 90.60 91.31 457.23 774.08
Total Assets 6772.99 12786.77 2470.73 1139.81 1505.03 | 24675.33
Rupee liabilities 6415.97 9900.54 2143.93 1135.76 2606.62 | 22202.82
Foreign currency liabilities 40.11 80.48 80.90 81.39 387.10 669.98
Total Liabilities 6456.08 9981.02 2224.83 1217.15 2993.72 | 22872.80
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D. Operating results

a) Interest Income as a percentage to average Working Funds 6.23%
b) Non-interest income(*) as a percentage to average Working Funds 0.16%
c) Operating profit as a percentage to average Working Fund 1.06%
d) Return on average assets 0.46%
e) Net Profit per employee (Rs.in crore) 1.05

(*) Non-interest income excludes write-back of provisions & Contingencies no longer required and gain on forward
exchange contract.

E. Movement in the provisions

l. Provisions for Non Performing Assets (comprising loans, bonds and debentures in the nature of advance and
inter-corporate deposits) (excluding provision for standard assets)

Amount

(In Rs. Crore)

a) Opening balance as at the beginning of the financial year 19.09
Add: Provisions made during the year 8.61
Less: Write off, write back of excess provision 0.26
b) Closing balance at the close of the year 27.44

Il. Provisions for Depreciation on Investments

c) Opening Balance at the beginning of the year 0.83
Add: i) Provisions made during the year 0.04
ii) Appropriation, if any, from Investment Fluctuation Reserve Account during the year 0.00
Less: i) Write back during the year 0.27
ii) Transfer, if any, to Investment Fluctuation Reserve Account 0.23
d) Closing balance at the close of the year 0.37

F. Restructured Accounts

a) Total Amount of loan Assets Nil
b) Sub-standard Assets Nil

G. Forward Rate Agreements and Interest Rate Swaps

a) Notional principal of swap agreements Nil
b) Nature and terms of the swaps Nil
c) Quantification of losses Nil
d) Collateral required Nil
e) Concentration of credit risk Nil
f) Fair value of total swaps Nil
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H. Interest Rate Derivatives
S. No.|Particulars Amount
1 Notional principal amount of exchange traded interest rate derivatives
undertaken during the year (instrument wise) Nil
2 Notional principal amount of exchange traded interest rate derivatives outstanding
as on 30th June 2006 (instrument wise) Nil
3 Notional principal amount of exchange traded interest rate derivatives outstanding
and not “highly effective” (instrument wise) Nil
4 Mark-to-market value of exchange traded interest rate derivatives outstanding
and not “highly effective” (instrument wise) Nil
. Investments in Non Government Debt Securities
A Issuer Categories in respect of investments made
[In Rs. Crore]
Sr. Issuer Amount of
No. Amount investments ‘below investment ‘unrated’ ‘unlisted’
made through grade ’ Securities | Securities held Securities
private placement held
M| @ (3) (4) (5) (6) (M
1 PSUs 0.00 0.00 0.00 0.00 0.00
2 Fls 0.00 0.00 0.00 0.00 0.00
3 Banks 40.00 40.00 0.00 0.00 0.00
4 Private Corporates 4.90 0.00 0.00 0.00 0.00
5 Subsidiaries/Joint Ventures 0.00 0.00 0.00 0.00 0.00
6 Others 371.78 1.18 0.00 0.00 1.18
7 Provisions held towards 0.00 0.00 0.00 0.00 0.00
depreciation
Total 416.68 41.18 0.00 0.00 1.18
B. Non performing investments Amount

Particulars

[In Rs. Crore]

Opening balance

Additions during the year
Reductions during the year
Closing balance

Total Provisions held

0.53
0.00
0.00
0.53
0.53
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J.  Securities sold and purchased under repo

[In Rs. Crore]

Particulars Minimum Maximum Daily average As on
outstanding outstanding outstanding June 30, 2006
Securities sold under repos 0.00 0.00 0.00 0.00
Securities purchased under reverse repo 0.00 0.00 0.00 0.00
Schedule | to XIV form an integral part of accounts.
Signatures on schedules | to XIV for identification
Sd/- Sd/-
A. P. Saxena R. S. Garg
Assistant General Manager General Manager
Sd/- Sd/- Sd/-
Surindra Kumar R.V.Verma S. Sridhar
Executive Director Executive Director Chairman & Managing Director
Directors
Sd/- Sd/- Sd/-
Vidyadhar K. Phatak  Dr. Errol D’Souza R. V. Shastri Jayshree A. llyas
Sd/- Sd/- Sd/- Sd/-
Shyamala Gopinath Lakshmi Chand Ranjit Issar Amitabh Verma
Sd/- Sd/-
Nilam Sawhney A. K. Parida K. L. Meena

New Delhi, August 18, 2006

As per our attached Report of even date
For D. Singh & Co.
Chartered Accountants

Sd/-
(Ms. Simran Singh)
Partner
M.No. F 98641
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Slum Improvement and
Balance Sheet

Previous Year Liabilities Current Year
Rs. Crore Rs. Crore
61.82 1. Special Fund (Slum Improvement and Low Cost Housing Fund) A/c 61.82
2.  Reserves
22.72 (i) Special Reserve in terms of Section 36(1)(viii) of Income Tax Act, 1961 26.27
3.00 (i) Investment Fluctuation Reserve 3.00
3. Profit & Loss Account
153.53 Balance as per last balance sheet 151.89
3.00 Less:Profit transferred to Profit & Loss A/c 0.00
1.36 Ada_ Profit transferred from the Profit & 7.41 159.30
Loss Account annexed
4. Current Liabilties & Provisions
24.51 (i) Provision for Income Tax/Wealth Tax 29.49
0.22 (if) Provision for Standard Assets 0.51
2.60 (iii) Provision for Bad Debts u/s 36(i)(viia) (c) 3.74
of Income Tax Act, 1961
@ (v) Others @ 33.74
7.65 5. Deferred Tax Liability 8.84
274.41 TOTAL 292.97
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Low Cost Housing Fund
as at 30th June, 2006

Previous Year Assets Current Year
Rs. Crore Rs. Crore
Cash and Bank Balances
0.01 (a) Current Account 0.08
128.62 (b) Term Deposit with Banks (the entire amount is
pledged with banks for LOC arrnagements) 122.25 122.33
Investments (at cost or market value whichever is less)
36.28 (i) Units of Mutual Funds 21.92
0.00 (i) Other investments 0.00
85.13 Loans & Advances 125.14
Other Assets
(a) Interest Receivable on Loans & Advances and Bank Deposits
0.29 i) Loans & Advances 0.10
2.91 i) Bank Deposits 3.04 3.14
20.22 (b) Advance Tax, TDS and Payment of
Disputed Tax Demand, etc. 20.21
0.95 (c) Amount Recoverable from General Fund 0.23 23.58
274.41 TOTAL 292.97
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Profit & Loss Account

Previous Year

Expenditure

Current Year

Rs. Crore Rs. Crore
@ 1. Other Expenditure @
@ 2. Provision for Standard Assets 0.29
0.00 3. Provision for Bad Debts u/s 36(1)(viia) (c) of Income Tax Act, 1961 1.14
3.36 4.  Deferred Tax 1.19
5.41 5. Provision for Income Tax 4.98
8.28 6.  Balance of Profit ¢/d 10.96
17.05 TOTAL 18.56
4.29 7. Deferred Tax for earlier years 0.00
11.00 8.  Transfer to Special Reserve in terms of Section 36(1)(viii) of 3.55
Income Tax Act, 1961
1.36 9.  Balance Carried to Balance Sheet 7.41
16.65 TOTAL 10.96
@ Amount less than Rs.0.50 lakh.
Sd/- Sd/-
A. P. Saxena R. S. Garg
Assistant General Manager General Manager
Sd/- Sd/- Sd/-
Surindra Kumar R. V. Verma S. Sridhar
Executive Director Executive Director Chairman & Managing Director
Directors
Sd/- Sd/- Sd/-
Vidyadhar K. Phatak Dr. Errol D’Souza R. V. Shastri Jayshree A. Vlyas
Sd/- Sd/- Sd/- Sd/-
Shyamala Gopinath Lakshmi Chand Ranjit Issar Amitabh Verma
Sd/- Sd/-
Nilam Sawhney A. K. Parida K. L. Meena

New Delhi, August 18, 2006
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for the year ended 30th June, 2006

Previous Year Income Current Year
Rs. Crore Rs. Crore
16.19 Interest on Loans & Advances and Bank Deposits 16.63
6.43 a) Loans & Advances 7.37
9.76 b) Bank Deposits 9.26
0.05 Income from Investments 0.00
0.02 Profit on sale of Investments 1.93
0.79 Provisions & Contingencies (Excess provision
on investments reversed) 0.00
17.05 18.56
8.28 Balance of Profit brought down 10.96
3.00 Transfer from Profit & Loss Account 0.00
5.37 Transfer from Special Reserve in terms of Section
36(1)(viii) of Income Tax Act, 1961 0.00
16.65 10.96

Notes forming part of Accounts

1. Balance Sheet and Profit & Loss Account of Special Fund have been drawn in accordance with the provisions of
National Housing Bank (Slum Improvement and Low Cost Housing Fund) Regulation, 1993.

2. NHB (Slum Improvement and Low Cost Housing Fund) represent 40% of the amounts deposited by any person
voluntarily in accordance with the NHB Voluntary Deposit Scheme (VDS).

As per our attached Report of even date

For D. Singh & Co.
Chartered Accountants

Sd/-
(Ms. Simran Singh)
Partner
M.No.F 98641
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I A db & aRss HRIYTAHIToT
Senior Executives of National Housing Bank

AR, o, aut G5 AN

Frdureres vt e v

R. V. Verma Surindra Kumar
Executive Director Executive Director

T, @, A . @.Tﬂf

TET UsEh et v (fafia)
P. K. Kaul R. S. Garg
General Manager General Manager (Law)

TR, ool I, TSI

TET Wit TET UsiETh
R. Bhalla R. Rajagopalan
General Manager General Manager
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