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Country’s maiden mortgage
guarantee fund may be revived
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Indian Mortgage Guarantee Com-
pany, India's first mongage guarantes
fund, is likely to see the light of day
soon. The Re 1,000 crore compaiy,

United Guaranty Corporation

nited Guarantee) of the US, and the

AglanDevelopment Bank (ADB) —are
alsoupbeatabourits revival.

[FC's efforts come at a time when
globally, the property mongage mar-
ketisin the vortex of asub-prime crisis.
The crisis | as wiped out close to $500
billion worth of assets of major banks
and financial insttutions world over
till July thisyear.

Despite a booming real estate sec-
tor, the couniry lacks any property
mOrtgage guarantes marketso farand
thenew fund maygoalongwayin mit-

Fund fracas
¥ The Rs 1,000 rore company has
been hanging fire for half a decade

owing to lack of regulatory
framework

¥ It may be revived following renewed
interest from IFC, NHE, United
Guaranty Corporation and ADS

b The effort comes inthe midst of a
sub-prime erisis that has wiped out
dlose to $500 billien worth of assets

gating the risk of financial institutions
and banks who are inte propernty G-
nancing. However, the government
hae yet tolay down niles for such com-
paniessofar

According to [FC, “This proposed
project is an important part of IFC's fi-

nancial sector engagement in India,
and involves an equity investment in
India’s first mortgage glarantes com-
pany; India Mortgage Guarantee Com-
pany Ltd (IMGC). The sponsors have
agreed on the terms of a non-binding
term sheet forthe project, but thisisno
assurance that the will ubt-
mately be completed or approved by

Guaranty Corporation are the major
sponsors of the fund, IFC and ADB be-
ing minority stakeholders. NHB is a
wholly-owned subsidiary of the Re-
serve Bank of India (RED) set up to de-
velop a vibrant and enst. effective
housing finance system.

According tw sources in the know,
the proposed mortgage guarantse
eompany is likely to provide mortgage
guarantee insurance for first and sec-
ond mortgages to protect the lenders
against potential momgage credit loss-
e5. The company will have an initial
corpus of Rs 1,000 crore in which [FC
will pick tip an &% stake. The majority
stake will be held berween NHB and
United Guarantee.
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