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A een
MATIONAL
HOUSING BANK

<< o all Scheduled Commercial Banks>>

Madam / Sir,

Special Refinance Scheme for Flood Affected Areas of Jammu & Kashmir
Refinance Circular No. 01/2014-15

Torrential rains and [oods which have affected large parts of Jammu & Kashmir have
displaced large segments of the population and resulted in large scale deshuction of
property. Rebuilding of the ravaged dwelling units and rehabilitation of the affected people
will be a mammoth task requiring mult-pronged aclion, with invelvement of all
stakeholders. The financial sector is expected o play a major role in this massive effort
through innovative financial producls customized to optimally serve the needs of the
people

2, As an effort in this direction, the National Housing Bank (NI1B}, with the support of the
Governmenl of India and the Reserve DBank of India, has launched Special Refinance
Scheme for Flood Affecied Areas of Jammu & Kashmir with the objective of improving
the flow of housing [inance at concessional rates to the residents of J&K to help in
construction of new dwelling units and repairs, renovation and up-gradalion of existing
dwelling units.

3 Saliend Features of the Scheme

w

Purpose - The Scheme will provide relinance assistance to primary lending institutions in
respect of their direct housing loans extended in the state of &K for the following purposes

= constructon of now dwelling unils
*acquisibion of existing dwelling unils %
*  repairs / renovation / up-gradation of existing dwelling units

3.2 Eligible Loans

*  Lopansize - T10 lakhs
*  Eligible loans - Housing loans satisfying all of the [olfowing criteria would be eligible
for refinance under the Scheme
o Direct housing loans to individuals
o Notexceeding 10 lakhs
DHshursed on or after 1st October, 2014
Extended in respect of dwelling units located in llood affected districts of Jammu
& Kashmir
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»  Ultimate beneficiaries - The beneficiaries must satisfy the eligibility criteria as
prescribed under the Rural Housing Fund (RHF) or the Urban Housing Fund (UHF)

13 Tenure of Refinance - Refinance under the Scheme will be available for a period not less
than 3 vears and not exceeding 7 years.

3.4 Interest Rates and On-lending Cap

= Refinance under the Scheme will be offered at 6.50% p.a, fixed rate.

s The interest rate shall remain fixed for the entire tenure of refinance without any reset.

= On-lending cap - Refinance under the Scheme will be given only in respect of loans
where the rate of interest charged from the ultimate beneficiary does not exceed 5.50%

p.a.

25  The Reserve Bank of India has permitted all banks to extend loans below Base rate under
this particular scheme. A copy af “Iail Box Clarification” dated 08 October, 2014 received
from RBI is enclosed for vour perusal.

4. Other terms and conditions would be as applicable under the Liberalized Refinance Scheme
as communicated from time (o time,

5, Aocopy of the Scheme booklel is annexed for your kind reforence and use,

Kindly acknowledge receipl.

Yours faithfully,

(W, Vaideswaran)
Deputy General Manager
Refinance Operations %

Enclosures:

< Booklet of “Special Refinance Scheme for Flood Alfected Areas of Jammu & Kashmir™”
& Mail Box clarification dated 08-10-2014 received from Reserve Bank of India
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Iail-Box Clarification

Octaber 08, 2014

LA nne00s-10 dated Aaril 9, 2010,

¥ o B : A0i2014-17 dated Seplember 5, 2011
Kail Box Cladhaahon dated Apeil 9, 2002

kil Bow Glanfizaton dated Decembrer 31, 2012

e B3

Cluery

Feemption from Sase Rate Guidelings had been granted to banks for finance extended to the
beneficiarios of the schemes of Mational Handicapped Finance and Develaprent Corporation
IMHELCY, Mational Scheduled Tribes Fipanoe and Development Corperation [NSTFRC), Mationast Salat
Karmacharis Finance and Develapment Corporation [NSXFOC] and Mational Scheduled Castes
Fipance & Cevelopment Corporation [MSFDC) to the extent refinance is available from NHFRC x
NSTFOC [ BSKEDC/ MSFOC, Whether similar exempiion can be granted to bank finance extended to
the beneficiarios of the schemes of Mational Backward Classes Finance & Development Corparation
IMBEFDC) and special refinance scheme for fAeod affected areas af Jarmmuy B Kashmir formulated by
Nationsl Housing Bank [MHE)T

Respense

Banks may charge lmerest at the rates presoribed under the schoeme of Mational Rackward Classes
Einance & Development Corporation (NBCFEDC) and special refinance scheme Tor flood affected areas
af lammu & Kashmir formulazed by National Housing Hank [NHB) to the extent refinance is available.
Such lending, even if it is below the Base Rate, would net be considered as a violation of cur Base
Rate Guidelines. Intarest rate charged an the part net covered under refinance should not be below
Base Rate



Peeyush Pandey

From: Bachhay, Fankaj <pankajhachhav@roiorg.in=

Sent: 10 Detober 2074 12:42

To: Feoyush Pandey

L Vishwanath, Latha; Mearockar, B R

Sulsject: RE: MH®'s Letter to 045G on Special Reflinance Scheme {or JEK
Attachments: wdadhox darification on Base rate Guidelines.docx

hear Sir

With referencs o trailing mail, we advise that we have issued 2 Mail Box cladfication dated October 8, 2014 advising
hanks that they are permitled to charge interest at the rates praseribed wnder "3pecial Refinance Scheme for Flood
Alfacted Areas of Jamma & Eashmir * formatated by National Housing Bank [MHB} to the extent refinance is available.
Such lending, cvenif it is below the base rate, would not be considered as a violation of the base rate guidelines.
tnrarast rate charged on the part net covered under refinance should not be below Base Rate.

& sl copy of aforementiened Mail Dox clarification s attached for your reference.

Hegards,

Pankaj Bachhav
ranagar

Reserva Bank of India

From: Peeyush Pandey [mailto; PeeyushPEINHE ORG.IN]
Sent: 07 Cctober 2014 15:49

To: Matarajan, Jayenthi

Subject: NHB's Letter to DG on Soecial Fefinance Scheme for JRkK

hia'am,

Please refer to vour telenhonic conversation with Shri 1.5, Garg, ED, MHE, un the “Special Refinance Scheme for Flood
Affected Areas of Jammu & Kashmir'

i this context, copy of the letter written by ocur CWD ke Shri R, Gandhi, G, RBL is attached along with all annexures for
your king reference.

Thanks and ragards, Y

Peeyush Pandey

Mianager

Mationzl Housing Bank

Core 5, India Hakitat Centre, Lodhi Road
Mew Delni - LIBG33
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