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NHB revised risk weights on home loans
To provide fillip to ‘Housing for All’, especially to those falling under LIG and MIG segments, the National Housing Bank (NHB) on Friday reduced the risk weight for individual housing loans upto Rs.75 lakh. The minimum risk weight for individual housing loans has been reduced from 50% to 35% depending on Loan to Value (LTV) ratio. Most HFCs have a sizeable portfolio of housing loans of upto Rs.75 lakh. Now, HFCs will have to allocate less capital and as a result more capital will be available for further lending. HFCs can now extend housing loans to individuals upto LTV of 90% of the cost of property for housing loans upto Rs.30 lakh. Earlier, it was upto Rs.20 lakh. 
