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Dated : 22-12-2014 s
NATIONAL

To All Regional Rural Banks ALY HousINGBANK

Madam / Sir,

Refinance Circular No. 6/2014-15
Eligibility Criteria for Availing NIHB Refinance

1. As vou are aware, Regional Rural Banks desirous of availing refinance from NHB should have
MNet NIPPA to Net Advances ratio of not more than 5%. It was observed that many RRBs, owing
te larger macroeconomic reasons, were not able to fulfil this condition and were thus not
eligible for availing refinance despite having healthy housing loan portfolios. Pursuant to the
feedback received from several RRBs, the maximum permissible NNPA ratio has been
increased from 5% to 10%. However, the maximum quantum of refinance shall depend on the
NNPA level of the KRB and shall be as given in Table 1:

TableI
Net NPAs to Net % of Housing Loan
Advances Ratio Portfolio for which
(%) Refinance can be Extended
€50 | 100 |
| >50=75% 80 1
| >75<10.0% 50 |

2. Thus, the RRBs desirous of availing refinance would have to fulfil the following eligibility
criteria ;
*  be notified under Schedule [ of the REI Act, 1934
= have positive Net Owned Fund
* have CRAR not less than 9%
= be profit making for the preceding two years
* have Net NPAs to Net Advances ratio of not more than 10%

3. All other terms and conditions for availing refinance, as applicable to Regional Rural Banks as
communicated from time to time shall continue to be applicable.

4. We request you to step up your housing finance activities and to avail maximum refinance
under the revised norms.

Kindly acknowledge receipt.

Yours faithfully,

(V. Vaideswaran)

Deputy General Manager
Refinance Operations
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